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Highlights of This Issue 


1.C.C. Makes Public Report on Rail Salaries Above $10,000 


Compilation covering 1947 pay shows ag- 
gregate compensation of $33,368,597 paid to 


1,910 Class I railway officials getting 
$10,000 or more a year. 
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Eastern Rail Rate-Procedure Agreement Prepared for Filing 


Document, described as one to bring about 
“streamlined” process of handling changes 
in transport rates and charges, is expected 


to be filed with I.C.C., under Bulwinkle 
act, on or before December 1. Number of 
rate bodies to be reduced. 
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Uniform Classification Case Under Attack by N.I.T. League 


Shipper organization, in annual meeting in 
New York City, decides to ask Commission 
to reopen proceeding, so as to bring about 
exclusion of important exception ratings 
from proposed uniform freight classes, 


without assailing principle of uniformity. 
League also votes to take part in Ex Parte 
168 and rate-agreement cases at I.C.C. 
Three new regional vice-presidents named. 
Other officers reelected. 


Page 19 


State Commissioners Record Their Views on Transport Issues 


Members of N.A.R.U.C., in convention at 
Savannah, Ga., adopt resolutions opposing 
federal transportation tax and regulation 
of truck services to and from airports, and 
expressing policy as to participation in 


cases where cooperating commissioners sit 
with I.C.C. members. Topics discussed 
include rail rate increases and uniform 
classification. J. F. Craemer, of California, 
is new president. 


Page 28 


Rail Freight Classification Hearing in Chicago Concluded 


Data about many different commodities on 
Docket No. 2 given Committee on Uniform 
Classification in 5-day session. Shipper 


representatives oppose upward revision of 
considered ratings. Several witnesses of- 
fer counter-proposals. 
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Increase in Monthly Steel Allotment for Freight Cars Denied 


Advisory committee in Commerce Depart- 
ment makes provision for construction of 
10,000 new cars a month for 180-day period 


after next February. Denies O.D.T. direc- 
tor’s plea for enough steel to step up pro- 
duction to 14,000 a month. 
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How to be kind to a beefsteak 


SWAT A STEER with this can’t- 
bruise-’em canvas slapper, and you save 
a lot of beefsteak and dollars. Designed 
to startle livestock, it helps hustle 
animals in and out of railroad stock cars 
without injury. By saving meat and 
hides, it puts extra money in the pockets 
of both shipper and processor. 

All along the Main Street of the 
Northwest, Northern Pacific’s livestock 


handlers are using this slapper and 
another livestock-conserving device, the 
rubber prod. And in all other ways, 
they’re living up to the new code govern- 
ing careful handling of animals. 

That’s because Northern Pacific be- 
lieves good shipping means more than 
providing rails and cars and locomotives. 
It means getting shipments where they’re 
going in good time, in prime shape! 
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See what 


AILABLE 
EL FLOORING 


means to 


NAILABLE 
STEEL FLOORING 


~ 
. 


A 
GREAT LAKES STEEL 
PRODUCT 


If you ship goods in boxcars, gondolas or flatcars 
you'll want to know what NAILABLE STEEL FLOOR- 
ING can do for shippers. Check these points that 
show how it can increase your car supply, cut dam- 
age to goods in transit and simplify freight handling. 


INCREASED CAR AVAILABILITY 

In gondolas, NAILABLE STEEL FLOORING makes an 
all-purpose car suitable for any type of freight— 
finished goods, rough heavy materials, fine bulk 
freight. It does the job of both wood-floor cars and 
conventional steel-plate-floor gondolas. Empty car 
switching and assembling to provide equipment for 
the particular lading is drastically reduced. In box- 
cars, too, NAILABLE STEEL FLOORING cuts car suit- 
ability problems. Unlike present flooring, it’s built 
to stay in good condition for all types of freight for 
the life of the car. If it’s a NAILABLE STEEL FLOOR 
you know it will handle the freight. 


MORE PROTECTION TO LADING 
With up to 400% greater nail-holding force than 
wood, NAILABLE STEEL FLOORING assures more 


BULKHEAD BLOCKING BEING PLACED ON NAILABLE STEEL 
FLOORING. The channels are spaced to provide greater 
nail-holding force than that of wood—yet nails can 
be readily removed without damage to the floor. A 
self-sealing plastic in the nailing grooves prevents 
loss of fine freight carried in bulk. 


secure blocking, less damage to goods in transit. 
No splinters or sharp edges can damage freight or 
injure men working in cars. Spilled liquids aren’t 
absorbed; and can be easily cleaned off to avoid 
contaminating subsequent freight. When goods are 
shipped on NAILABLE STEEL FLOORS, there’s a bet- 
ter chance they’ll reach the consignee just as you 
sent them. 


EASIER FREIGHT HANDLING 


No need to worry about fork trucks breaking 
through NAILABLE STEEL FLOORING; it readily sup- 
ports the largest trucks used in boxcars. Unloading 
with shovels, scrapers and clamshell buckets is 
quicker and easier, because the surface is smooth, 
flat and free from splinters. The same qualities pro- 
vide faster and more complete car cleaning, too. 
These features of NAILABLE STEEL FLOORING add 
up to real advantages for shippers as well as car- 
riers. If you haven’t yet seen a car equipped with 
NAILABLE STEEL FLOORING, and would like to, 
write us, and we’ll let you know when there’s one 
in your area, 


GREAT LAKES STEEL CORPORATION 


Steel Floor Division, Penobscot Bldg., Detroit 26, Mich. 


UNIT OF NATIONAL STEEL CORPORATION 


PATENTS PENDING 
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HAT isn’t as hard as it sounds—the secret 

is simply a matter of assigning to others of 
proved capability, some of the tasks you now 
handle yourself. 


For example, the Friendly Frisco. 


Let us tell you how Frisco’s thirty-million-dollar, 
system-wide modernization program is provid- 
ing shippers with even better service and greater 
capacity from, to and through the Southwest 
and Southeast. 


Included in this improvement program are 
extensive dieselization, expansion of CTC, 
hundreds of new freight cars, straightening of 
right-of-way. Take advantage of all the ways 
the Frisco is equipped to serve you and to save 
your own personal time. TRAVEL FRISCO... 


A telephone call will bring your Frisco Repre- 
sentative to you promptly. He is listed under 
**Frisco”’ in the yellow pages of telephone direc- 
tories from coast to coast. Or write or wire... 


FRISCO ... Frisco Building ... St. Louis 1, Mo. © TRANSPORTATION 


SHIP FRISCO... 


FOR FINER 


* 
i BIRMINGHAM 
PA BOLIGEE 
a fia 


OSAN ANTONIO 


MISSOURI - ARKANSAS - OKLAHOMA- TEXAS - KANSAS 
TENNESSEE - MISSISSIPPI! - ALABAMA + FLORIDA 























































CHICAGO and 
NORTH WESTERN 
SYSTEM 














FAST FREIGHT 


ON THE 


M. «ST. L. 


Midwest and 
Transcontinental Shipments 


Move Faster 


“aa 


THE MINNEAPOLIS & ST. LOUIS 
RAILWAY 


and its Peoria Gateway 









New Diese! Locomotives 


New Freight 
Cars 








For helpful counsel, call on 
GM & O! Expertly-staffed 
offices throughout the country. 


















UESTIONS AND 


Ja yeswans 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscriber: 


E mS 





In this column will be published answers to questions relating to traffic, of general reader interest. A 


specialist tn interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 


work, nor do we undertake to render legal opinions. 


We do not desire to take the place of the traffic man, but to help him in his 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 


Tariff Interpretation— 


Application of Mixed Truckload 
Provisions of Rate Tariff 


Question—Michigan 


We would appreciate your opinion as 
to the application of Item 3260-D, page 
19 of Supplement No. 14 to Central 
States Motor Freight Tariff No. 255-D. 
Various interpretations are placed on 
this item, therefore, as a matter of 
clarification, your specific answers to 
the following questions concerning the 
item will be of great assistance to all 
concerned. 

Under (1) of the item it states Auto- 
mobile Parts (see Notes 1 and 2), de- 
scribed in and subject to the provisions 
of Items 1000 to 1020, etc. 

Note 1 reads—The provisions of Item 
57 (Alternative application of class and 
commodity rates) of this tariff nor Item 
140 (mixed truckload shipment rule) of 
tariff of exceptions to National Motor 
Freight Classifications will not apply in 
connection with this item. Rates and 
provisions contained in this item will 
apply. 

An interpretation from a reputable 
educational source regarding the appli- 
cation of this note is that it forbids the 
alternative application of class and com- 
modity rates in connection with items 
referred to in Item 3260-D. Also that 
it re-establishes the application of Rule 
13 of the Classification in connection 
with Item 3260-D. 

Note 2 reads—Articles other than Au- 
tomobile Parts described in Item 1000 to 
1050 rated Fifth Class or lower truck- 
load in National Motor Freight Classi- 
fication or tariff exception to National 
Motor Freight Classification also Ma- 
chinery and Machines rated Class 40 
under the heading “Machinery and Ma- 
chines” in National Motor Freight Clas- 
sification, may be included in a mixed 
truckload shipment of automobile parts 
under this item. Such other articles, 
except the machinery and machines, will 
be charged for at the fifth Class truck- 
load rate and the Machinery and Ma- 
chines will be charged for at the Class 
40 truckload rates. The weight of such 


Detroit, Mich. to 


complex for the kind of investigation herein contemplated. 





other articles, including machinery and 


machines, shall not be used to make up 
the minimum weight specified in con- 
nection with the Column A rates, nor 
shall the weight of such articles be used 
in computing the permitted automobile 
parts specified in Paragraph 2(b) of 
this item. 

Interpretation placed on Note 2 is 
that it permits the mixtures of articles 
other than auto parts, but which must 
be named in Items 1000 to 1020, which 
are rated fifth class or lower in the 
Classification Exceptions, or anything 
under the heading of Machinery in the 
Classification, etc., etc. 

In order to bring out the interpreta- 
tion of this item we would appreciate 
your advising the rates applicable in 
the following instances: (See table be- 
low) : 

Your advising as to the rates appli- 
cable in connection with the following 
exampies will assist in bringing out the 
correct application of this item (Rates 
are as listed below). (See table on fol- 
lowing page) 

It appears that the correct interpre- 
tation hinges on the application of 
Notes 1 and 2, and as there appear to 
be numerous interpretations, your ad- 
vising fully will be of great assistance. 


Answer 


Note 1 of Item 3260-D provides that 
Item 57 (Alternative Application of 
Commodity Rates with Class Rates) will 
not apply in connection with the rates 
in Item 3260-D. This has the effect of 
preventing these commodity rates from 
alternating with class rates from and to 
the same points, as there is no Classi- 
fication rule to fall back on. 

Note 1 of Item 3260-D also provides 
that Item 140 (Mixed truckload ship- 
ment rule) of the exceptions to the 
Classification will not apply. This re- 
striction will not bring into play the 
terms of Rule 13 of the Classification 
proper, as Note 1 states that the rates 
and provisions contained in this ifem 
will apply. Rule 13, Section 3(b) of 
Classification starts out with the phrase 
“unless otherwise provided”, which is 
an indication that unless otherwise in 





Fort Wayne, Ind. 


Class Rates 1 2 3 F s 40 5 
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TL : ; 
Commodity Rates .36 Min. Wt. 20000—Item 3260-D 
(Automobile Parts—named in Items 1000-1020) 


Detroit, Mich. to 


Fort Wayne, Ind. 


Commodity rates .28—Min. Wt. 20000 lbs. (Truckload) 


(Iron & steel articles) 





(Central States 280-C—Supplement 14) 
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Detroit, Mich. to 


Fort Wayne, Ind. 


Bdls. Auto Gear Frame Side or Cross Bars 


Bdls. Steel Plate or Sheets, Plain, NOI 


Bdls. Auto Gear Frame Side or Cross Bars 


Bdls. Plate or Sheet Steel, Plain, NOI 


Bdls. Plate or Sheet Steel, Plain, NOI 
Bxs. Auto Parts, NOI-IOS 


Bxs. Auto Parts, NOI, IOS 
Bdls. Plate or Sheet Steel Plain, NOI 


Insulating Material, Mineral Wool in Solid Flat Sheets 








the rate tariffs, the mixing provisions 
of this rule will apply. From the word- 
ing of Note 2 there seems to be a spe- 
cific method of determining rates. 

Note 2 permits a mixture of Automo- 
pile Parts and articles described in 
Items 1000 to 1050 of the Classification 
(Agricultural Implements) or Machinery 
and Machines as described in the Clas- 
sification, and it also permits a mixture 
of all three of these commodities. 

The latter part of the question refers 
to mixed shipments of Automobile Parts 
and Iron and Steel Articles. The Iron 
and Steel articles are not referred to 
in Note 2 of Item 3260-D, therefore, the 
above provisions will not apply to such 
shipments. 

As the above provisions have no bear- 
ing on mixed shipments of automobile 
parts and iron and steel articles, there 
isno alternative but to fall back on the 
terms of Rule 13 of the Classification. 





Tariff Application— 
Application of Mixed Truck Load Rule 
Question—West Virginia 


We would appreciate your opinion 
covering the situation described herein. 


Item 19460, National Motor Freight 
Classification names a rating of 7th 
class to the South. 


A motor freight concern in this city 
publishes an individual tariff which car- 
ries a Rule No. 25 that reads as follows: 


Mixed Truckload—Exceptions to Rule 13 
of National Classification—South; Section 
1—Except as otherwise vrovided, when a 
number of different articles aggregating a 
weight of 12,000 pounds, or. more on which 
charges are paid on™ basis of 12,000: pounds 
for which ratings ‘or rates are provided when 
in straight volume shipments are shipped 
at one time by one consignor to one con- 
signee and destination, in a volume ship- 
ment they will be charged at the actual or 
authorized established weight and at the 
straight volume class or commodity rate 
(not mixed volume rate) avplicable to each 
article except as provided in Rule 11 and 


Mayflower van operators are not only 

taught to drive safely, but they are given 

special, extra incentive to do so all the time. 

Every Mayflower driver who drives a year or more without 


accident receives a check for a substantial sum from Aero 
Mayflower! Also he gets a badge and certificate from the 
American Trucking Association because of Mayflower’s par- 
ticipation in the Association’s safety program. Numerous 


Mayflower drivers are safety-winners—many for over five 
consecutive years. This is just another reason why you'll 
enjoy moving the Mayflower way! 


Mayflower’s organization of 
selected warehouse agents pro- 
vides on-the-spot representation 
at-the most points in the United 
States and Canada. Your local 
Mayflower agent is listed in the 
Classified section of your tele- 
phone directory. 


MAYFLOWER TRANSIT CO. - 


7 


28 of National Classification—South. The 
volume minimum weight will be the high- 
est provided for any article in the mixed 
volume shipment but not less than 12,000 
pounds, and any deficit in the minimum 
weight will be charged for at the highest 
volume rating or rate applicable to any ar- 
ticle in the mixed volume shipment. 

Section 2.—Subject to the conditions of 
Section 1, when the aggregate charge upon 
the entire shipment is made lower by con- 
sidering the articles as if they were divided 
into two or more separate volume ship- 
ments, the shipment will be charged ac- 
cordingly. 

Section 3——When the aggregate charge 
upon the entire shipment is less on basis 
or rate and minimum weight (actual or 
authorized estimated weight to be charged 
for if in excess of the minimum weight) 
for one or more of the articles and on 
basis of actual or authorized estimated 
weight LTL rate or rates for the other ar- 
ticle or articles, the shipment will be 
charged accordingly. On articles included 
in‘ volume shipments on which LTL rates 
are applied, volume package requirements 
will apply, not subject to increased charges 
provided in Rule 5 of National Classifica- 
tion—South. Charges on articles in packages 
shall not be higher than on the same ar- 
ticles loose. 

Section 4—If a lower charge would re- 
sult under the application of Section 1, 2 
or 3 of this rule, than under the provision 
for a specific volume mixture, such lower 
charge will apply. 

Section 5.—This Rule will not apply on: 

Articles for which volume ratings or rates 
are not provided. 

Building Woodwork (House Trim). 

Cement, Hydraulic, Masonry, Mortar, Nat- 
ural or Portland. 

Lime, common, including Magnesium 
Lime, hydrated, quick or slacked. 

Butter, NOL, Butter Grease, Oelomarga- 
rine, Shelled Eggs: (Egg: Albumen, White or 
Yolks), Eggs, NOI, Cheese or Dressed Poul- 
try in mixed volume shipment with fresh 
meats or packing house products. 

Plaster, Calcimine or Wall. 

Sugar, Beet or Cane. 


It is our contention that this rule does 


not affect the 7th Class rating provided 
for in the National Motor Freight Classi- 





INDIANAPOLIS 





Serving 
BERMUDA © VIRGIN ISLANDS 
HAITI © DOMINICAN REPUBLIC 

TRINIDAD 

BRITISH WEST INDIES 
FRENCH WEST INDIES 
NETHERLANDS WEST INDIES 
BRITISH GUIANA 
FRENCH GUIANA 
NETHERLANDS GUIANA 
VENEZUELA 


ALCOA STEAMSHIP COMPANY, Inc. 


1408 Chicago Title & Trust Bldg. 
Chicago 2 Randolph 4730 


BALTIMORE 2, MD.: 710 Garrett Bidg. 
CLEVELAND 13, OHIO: 818 Standard Bidg. 
DETROIT 26, MICH.: 1021 Lafayette Bidg. 
KANSAS CITY 6, MO.: 809 Dwight Bldg. 
LOS ANGELES 14, CAL.: 108 W. Sixth St. 
MOBILE 9, ALA.: 500 N. Commerce St. 
MONTREAL 1, CAN.: 276 St. James St. W. 
NEW HAVEN, CONN.: 956 Chapel St. 
NEW ORLEANS 16, LA.: 1 Canal Street 
NEW YORK 4, N. Y.: 17 Battery Place 
NORFOLK 10, VA.: 621 Citizens Bank Bidg. 
PITTSBURGH 2, PA.: 527 Park Bldg. 

ST. LOUIS 2, MO.: 1203 Landreth Bidg. 
SAN FRANCISCO 11, CAL.: 420 Market Street 
TAMPA 1, FLA.: 209 Franklin Street 
TORONTO 1, CAN.: 16 Temperance Street 
WASHINGTON 6, D. C.: Ring Building 
WINDSOR, ONT.: Douglas Bidg. 


| a Cargoes 
Via 


PORTACOMA PIERS 


Covered and open storage 
. 


Complete mechanical 
equipment 


Grain Elevator and 
Cold Storage 


PORT OF TACOMA 
P. ©. Box 1612 @ Tacoma, Wash. 
Cable “Portacoma” 


Industrial sites available for lease or sale 
at very reasonable rates. Served by four 
trans-continental rail lines. Electric power 
and water services at low costs. 





fication because this is not a rate in | 


which one article is rated higher than | 


the other. 


The 7th Class Rate named | 


therein is one rate on the articles listed | 


in that item. 
The carrier contends that Rule No. 25, 


above relieves him from protecting the | 


7th Class Rate. 
Answer 


As Item 19460 of National Motor | 


Freight Classification No. 9 does not pro- 


vide for a straight carload rating, which | 


is a condition precedent to the applica- 
tion of Rule No. 25, quoted in your letter, 


that rule has, in our opinion, no applica- | 


tion. 


State— 
Versus Interstate Traffic 


Question—New York 


We have been shipping some of our 
products to the Pacific Coast and other 


points in the west by X Carloading Co., | 
at B, N. Y., sending them by truck from | 


A, N. Y. to B, N. Y. Bill of lading is 
made out to the trucking company and 


the goods are billed to the X Carloading | 
Company at B, N. Y., freight prepaid to | - 
B. In the body of the billing it is | 


marked for re-shipmeng to the consignee, 


whoever it may be, at destination, and | 
the X Carloading Company mail us one | 
of their bills of lading showing shipment | 


from B to destination. Recently the 


trucking company has been charging us | 
the interstate rate to B, which is 48 cents, | 


whereas the intrastate rate is only 36 


cents. 
should not be entitled to more than the 


intrastate rate, in view of the fact that | 
as far as they are concerned the goods | 
are only billed to B. We would like to | 


have your opinion on the matter. 


Answer 
Where there is an original and con- 


tinuing intention that the goods shall | 


move through from point of origin to 


an interstate destination, the transpor- | 


tation is interstate in character. 

It is not the method of transportation 
but the continuity of the movement from 
@ point in one state to a point in an- 
other state which determines whether 
traffic is interstate. Baltimore & O. S. W. 
Co. v. Settle, 260 U. S. 166, 43 S. Ct. 28; 
Hughes Bros. Lumber Co. v. Minnesota, 
272 U. S. 469, 47 S. Ct. 170. 

If there is an existing and continuing 
intention at the time the shipment is 
delivered to the carrier at point of origin, 
to make a through shipment to the 
final destination, and the shipment does 
not come to rest prior to the final haul, 
under the Commission’s opinion in Tam- 
pa Fuel Co. v. Atlantic C. L. Ry. Co., 43 
I. C. C. 231; International Agricultural 
Corp. v. Director-General, 74 I. C. C. 
826; Du Pont de Nemours & Co. v. Di- 
rector-General, 74 I. C. C. 191; Germain 
Co. v. Louisville & N. R. Co., 95 I. C. C. 
449; Schloss & Kahn Grocery Co. v. 
Louisville & N. R. Co., 95 I. C. C. 618; 
Hamersley Mfg. Co. v. Erie R. R. Co., 
126 I. C. C. 491, 148 I. C. C. 47 (affirmed 
in United States v. Erie R. R. Co., 280 
U. S. 98, 50 S. Ct. 51), the interstate 
rate is applicable. 








It would seem to us that they | 


In the present instance it seems ap- | 


parent that there is an existing and 
continuing intention at the time the 
shipment is delivered to the carrier at 
A, that the shipment is to move final 
destination. It is, therefore, our opinion 
that the interstate rate from origin to 
B must be applied to the shipment. 


MODERN 
WAREHOUSING 

ATTRACTS AND 

HOLDS CUSTOMERS! \ 5's 


Give your products greater 
“pulling power” in Chicago, 
Kansas City and Los Angeles, 
by using our comprehensive 


warehousing and distribution 
service. 


CROOKS TERMINAL WAREHOUSES, inc 


fol lier \clolyi NEW YORK 16 KANSAS CITY 7 
433 W. Harrison St 271 Madison Ave. 1104 Union Ave 


Associated with Overland Terminal Warehouse Co,, 
1807 E. Olympic Bivd., Los Angeles 21 
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TO and THRU 
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DELTA AIR LINES 
General Offices: Atlanta, Ga. 
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why GREYVAN is the 
Choice of America’s Leading 
Traffic Managers! 





FIVE MORE RAILROADS 


Save Money- 
Reduce “Absenteeism 


CENTER SILL GUIDE 


FRONT FOLLOWER 
CUSHION SPRING HOUSING 
\ CUSHION SPRING 


OVERSOLID STOP 


7 
CENTER BRACE 


/ 
REAR FOLLOWER STOP } 
BODY BOLSTER 


CUSHION SPRING LINK 


9813 re ‘ ‘ Duryea Cushion Underframe reduces impact 
ee ae oe eT shock, damage, and excessive train slack by 


for maintenance on Duryea equipped cars means of its “floating"’ center sill which 
absorbs such impact shock -- instead of 


... that’s the record of three of those aoe 
transmitting it to the car structure. 


railroads. The other two have spent 

only 9c and 7c per car per year 

to maintain their Duryea equip- 

ment. Other important savings 

effected were a decrease in claims for 
damaged lading; longer serviceable 

car life; less time lost in shops 

for repairs. Duryea Cushion 

Underframes can save money for you, too, 


Write for complete details today. 


FIELD BUILDING CHICAGO 3, ILLINOIS 



























Yes, North American is one of the 
Nation's safest movers of household goods! 


Whether it’s the baby’s crib, grandfather's clock, or an entire van of 
furniture, you can trust North American to move it safely and quickly 
to any part of the nation . . . On your next move, make it North 
American. You'll discover it is a real pleasure to do business with us. 
See classified section of your phone book for our agent nearest you. 


“* Over 500 agents! »* Warehouses in key cities! 











North American 





Van Lines, Inc. 


General Offices: FORT WAYNE IND 



























VIA U.S. GULF PORTS AND LYKES 


ORIENT LINE 


Between U. S. Gulf ports and The 
Philippines, Japan, Korea, China, 
Indo-China, Siam, Federation of 
Malaya, Netherlands East Indies 
and other Far Eastern areas. 




















Serving exporters and importers of Mid-Con- 
tinent and Southern States with fast, modern 
cargo vessels—regularly scheduled at frequent, 
convenient intervals. 
SIX AMERICAN FLAG WORLD TRADE 
ROUTES VIA GULF PORTS 
@ ORIENT LINE @ MEDITERRANEAN LINE 
@ U. K. LINE @ AFRICA LINE 
@® CONTINENT LINE @ CARIBBEAN LINE 
(Limited Passenger Accommodations) 


i Lykes Bros. Steamship Co., Inc. 
Offices at: NEW ORLEANS, HOUSTON, GALVESTON, NEW YORK, Baltimore, Beaumont, 
Chicago, Corpus Christi, Dallas, Gulfport, Kansas City, Lake Charles, Memphis, Mil- 
waukee, Mobile, Port Arthur, St. Louis, Tampa, Washington, D. C 
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Traffic News Highlights of 25 Years Ago 
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From Traffic World of Dec. 1, 1°23 


On the eve of the convening of C:n- 
gress, it was expected that bills would 
be introduced providing for the repeal 
of section’ 15a of the interstate ccm- 
merce act; for the abolition of the 
United States Railroad Labor Board; for 
restoration of control over intrastate 
rates to state commissions, and {or 
changes in methods of making valua- 
tions. Senator Cummins, chairman of the 
Senate interstate commerce commitize, 
said he expected railroad consolidations 
and valuation to be major subjects for 
consideration. There was also the threat 
of direct action by Congress for per- 
centage reductions in freight rates. 

* we * 

The transportation conference of the 
Chamber of Commerce of the United 
States issued two more reports. The 
first, dealing with the relations of gov- 
ernment and the railroads, said that 
private ownership and operation was 
“in accord with the American economic 
system and the genius of the American 
people. The railroads should continue 
to be privately owned and operated 
under a comprehensive system of gov- 
ernment regulation. Railroad regulation 
in the United States should follow the 
principle of protecting the public in- 
terest and preserving the advantages of 
competition under fair conditions, at the 
same time seeking to give a fair return 
to capital and fair wages to employes.” 
The second report dealt with readjust- 
ments of freight rates. It said the coun- 
try’s freight rate structure had not been 
“organized on a scientific basis” nor had 
it ever been “systematically revised with 
the purpose of eliminating disparities.” 
It suggested a survey of class rates and 
a readjustment in which “consideration 
should be given to basic principles of 
rate making and to particular conditions 
affecting each type of business, notably 
less-carload and light-and-bulky traffic 
as contrasted with heavy loading ar- 
ticles.” 

* + * 

President Coolidge appointed Edwin P. 
Morrow, governor of Kentucky, a mem- 
ber of the United States Railroad Labor 
Board, to succeed R. M. Barton, who 
resigned. 

* * * 

Plans to consolidate various shipping 
organizations into an overall American 
Shipping Congress, to unify and 
strengthen efforts being made to pro- 
mote the cause of American shipping, 
were discussed at a meeting of a sub- 
committee of Congress. As a preliminary 
step the committee decided to canvass 
sentiment among existing organizations. 
It was decided to hold another meeting 
when the survey was completed and, 
should it show general interest on the 
part of those concerned, further steps 
would be taken. 

* 2k * 

The New York Central announced 4 
plan for increasing its trackage on Man- 
hattan by 50 per cent, with a consequent 
increase of 250 per cent in freight 
capacity. The plan also included track 
elevation to eliminate all grade crossings 
on the island, electrification, and other 
improvements, all to cost between $50, 
000,000 and $75,000,000. 
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DON’T LET WINTER SLOW DOWN 
YOUR SHIPPING! 


Specify 


American Airlines Airfreight 

























Your cargo moves swiftly and easily, 


far above surface transportation handicaps 


It’s Economical—The speed, efficiency and directness of American’s 
Airfreight reduce “hidden transportation costs.” When you look behind 
the tariff; you'll see that Airfreight is more economical, in many cases, 
than slower, surface transportation. You can operate on smallér inventories 


... Save on warehousing expenses... avert losses through spoilage and 
obsolescence. 


It’s Creative —American’s Airfreight can be your key to new and more 
profitable distribution and merchandising. Its speed frees the capital that 
otherwise is “frozen” on slow shipments. You get faster, more frequent 
capital turnover. You can widen present markets and build new markets, 
through day-in, day-out use of Airfreight. 




















It's Convenient — Fast and frequent American Airlines Flagship flights 
on American’s far-flung routes insure prompt service. Pickup arrange- 
ments are simple and. paper work is kept to a minimum. 


It’s Dependable — American’s years of leadership in air transport stand 
behind every shipment carried. American was first with Airfreight and 
continues first in service. 


Find out for yourself how American’s Airfreight can 
work for you. Call the nearest American Airlines office 
or write to American Airlines, Inc., 100 East 42 Street, 


New York 17, N.Y. 


AMERICAN AIRLINES Hirfreight 
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ALLIED is the ANSWER 


Every night, more and more traffic and 
sales managers in every section of the 
U.S. A. are sleeping soundly. Because 
they’ve learned from experience that the 
perfect answer to worry-free long- 
distance moving is Allied Van Lines. No 
need for nocturnal sheep-counting, when 
the entire job of employee-transfer is 
turned over to Allied. 

With more than 1000 modern, weather- 


proof vans manned by careful, experi- 
enced drivers . . -with expert, dependable 
agents in 360 key cities to supervise every 
phase of the moving job... Allied qualifies 
by experience and performance as America’s 
leading long-distance mover—No. 1 on 
U. S. Highways. 

Whether your next moving assignment 
involves one man or an entire department, 
call Allied and BE SURE! 


The name of your local Allied agent is listed in the classified telephone directory. 
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LATE NEWS 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE LATE TO CLASSIFY 


Streamlined Rule 10 
Rejected by T.F.B. 


A proposal to apply the streamlined 
Rule 10 now apvlicable in Official Terri- 
tory to the western classification has 
been rejected by executive traffic officers 
of the transcontinental railroads, the 
Transcontinental Freight Bureau, Chi- 
cago, announces. The shipper proposal, 
docketed as Supplement 2 to No. 3468, 
provided that the carload rate applicable 
to each commodity be applied to mixed 
carloads, and deficits in minimum weight 
charged on the basis of the lowest rated 
commodity. 

The bureau’s present Rule 10 provides 
straight carload and minimum weight 
charges applicable to the highest rated 
article in the shipment. 


Water Petitions Denied 


Following a decision of the Supreme 
Court of the United States in United 
States v. Seatrain Lines, 329 U. S. 424, 
where the court held that when the time 
fixed for rehearing had passed and a 
certificate issued had become effective 
the Commission was without authority 
to revoke the certificate or dimish the 
operating rights specified therein, the 
Commission, division 4, has denied peti- 
tions of the applicant and a protestant 
in W-378, Detroit & Cleveland Naviga- 
tion Co. Applications, embracing W-378, 
Sub. 4, Same, Cruise Service. 

Ground of denial of the protestant 
Chicago, Duluth & Georgian Bay Transit 
Co.’s petition for rehearing for further 
hearing and reconsideration was that 
it had been filed after the certificate 
issued D. & C. had become effective. 
Denial of the applicant’s petition for re- 
consideration of a denial of “grandfa- 
ther” rights was made on the ground that 
it had been filed only in the face of the 
possibility that the protestant’s petition 
might be granted. T—The Commission said 
the rights involved had been granted in 
& public convenience and necessity pro- 
ceeding. 


Stop-Off Rule Extended 


The Commission has extended from 
December 20 to February 28, 1949, the 
expiration date of rule 51 of Consoli- 
dated Freight Classification No. 18, so 
that the rule will expire concurrently 
with expiration of the Office of Defense 
Transportation’s general order O.D.T. 
18-A revised. 


The rule provides one stop-off to com- 
Dlete loading, or for partial unloading, 
but not both, and for one such stop-off 
for each carload shipment in a multiple- 
tarload shipment under rule 33 of the 
Classification. 

The action was taken by amendment 
No. « to special permission 12557 (cor- 
rected). 
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LATE NEWS 


IN THIS ISSUE 


Rail Officials Receiving Over $10,000 
Gain Increase in Aggregate Pay, 1947 


I.C.C. Report Shows Aggregate Compensation of $33,368,597 Paid 


To 1,910 Class | Officials in That Bracket. 
Are Within $10,000-$14,999 Bracket. 


Aggregate compensation of $33,368,597 
was paid in 1947 to officials of Class I 
railways drawing salaries of $10,000 or 
more, as compared to $29,422,732 paid 
the same bracket of officials in 1946, ac- 
cording to a summary of those salaries 
issued by the Commission for the calen- 
dar year 1947, statement No. 4844 (see 
Traffic World, Nov. 8, 1947, p. 1376). 

The number of such persons receiving 
in excess of $10,000 was 1,910, the largest 
number so reported for the years 1940 
to 1947, inclusive, and their average 
salary was greater in 1947 than in 1940, 
according to the report. 

It said that, of the 1,910 persons with 
salaries of more than $10,000, more than 
half came within the $10,000-$14,999 
bracket, and they received 37.78 per cent 
of the total salaries of the 1,910 persons. 
It said 33 officials had salaries of $60,000 
or more. There were 1,068 persons in the 
$10,000-$14,999 bracket; 392 in the $15,- 
000-$19,999 bracket; 175 in the $20,000- 
$24,999 group; 92 in the $25,000-$29,999 
group; 99 in the $30,000-$39,999 group; 
32 in the $40,000-$49,999 group; and 19 
in the $50,000-$59,999 group, according to 
the report. 

The report observed that 17 railways 
had no officials receiving as much as 
$10,000 at the close of 1947. It added 
that for 147 railways reporting salaries 
of $10,000 or more, the aggregate of such 
salaries was .75 of one per cent of the 
total compensation of the employes. 

The 147 railways reporting salaries of 
$10,000 or more at the close of the year, 
according to the report, had a grand 
total of all employes of 1,382,372 re- 
ceiving grand total compensation of $4,- 
456,098,272, as compared with the total 
compensation of $33,368,597 paid persons 
receiving $10,000 or more. 


Total Salaries on Other Roads 


It said 17 railways not reporting sal- 
aries of $10,000 or more had a grand total 
of all employes of 15,730 receiving grand 
total compensation of $48,276,730. 

The report noted that salary received 
at the close of the year was not neces- 
sarily the compensation received during 
the year because it was the annual 
amount that would be received if each 
individual had been paid during the year 
at the annual rate at the end of the year. 

“Obviously some of those listed may 
have received increases in compensation 
during the year and some others may 
have been reduced,” it said. 

Salaries of officials receiving $10,000 


Over Half of These 
Pennsylvania Salary Highest. 


or more a year were shown, said the re- 
port, even though the salary was split 
among various companies. In some cases, 
it continued, the report was on a system 
basis for two or more operating com- 
panies. Names of individuals were not 
given. 

In instances where a large amount of 
“other compensation” was received in 
addition to salary, the report indicated 
the amount except when the other com- 
pensation consisted merely of directors’ 
fees. 

Highest salary reported was that paid 
the president of the Pennsylvania rail- 
road system, $128,500, with $765 other 
compensation. The $128,500 was a re- 
duction from $140,000 salary reported for 
this official in 1946. The president of the 
Chesapeake & Ohio was reported as re- 
ceiving a salary of $88,000 a year which 
included compensation from a smaller 
railroad, and the chairman of the board 
of the C. & O. was listed as receiving 
$7,500 a year in addition to a salary from 
the Alleghany Corporation, making a 
total salary of $27,500. 

Other top ranking salaries were paid 
the presidents of The Southern Pacific 
($100,000), and The New York Central 
($90,000) . 

Among the 1947 salaries reported for 
presidents, or other top executives, as in- 
dicated, were the following: 

Salaries Listed 

Akron, Canton & Youngstown, $35,000; 
Atlantic Coast Line, $57,500; Baltimore 
& Ohio system, $75,000; Boston & Maine, 
$40,000; Burlington, $75,000; Central of 
Georgia trustee, $25,000; Central of New 
Jersey, chief executive officer, $30,000; 
Chesapeake & Ohio, president, $88,000, 
chairman of board, $7,500 (also a salary 
from Allegheny Corporation), making a 
total salary of $27,500, and retired chair- 
man of board, $18,000; Chicago & North 
Western, $75,000; Delaware & Hudson, 
president and director, $75,000; Duluth, 
Missabe & Iron Range, $40,000; Elgin, 
Joliet & Eastern, $40,000; Erie system, 
$75,000; Florida East Coast, trustee, $22,- 
000; Frisco system, president, $40,000, 
chairman of board, $25,000; Great North- 
ern, $75,000; Gulf, Mobile & Ohio, $50,- 
000; Illinois Central system, president, 
$75,000, and chairman of executive com- 
mittee, $50,000; Lackawanna, $60,000; 
Lehigh Valley, $45,000; Louisville & 
Nashville, $50,000; Midland Valley sys- 
tem, $50,000; Milwaukee Road, $50,000; 
Minneapolis & St. Louis, $46,000; Mis- 
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souri-Kansas-Texas and controlled com- 
panies, chairman of board, $60,000; Mis- 
souri Pacific, chief executive officer, 
$60,000, trustee, $30,000; Monon, $27,500; 
Nashville, Chattanooga & St. Louis, $28,- 
150; New York Central System, president, 
$90,000, executive vice president, $60,000, 
and vice president and general counsel. 
$50,000; New Haven, $75,000 (including 
amount charged against subsidiary com- 
panies); Nickel Plate, $50,000; Norfolk & 
Western, president, $75,000, and chair- 
man of board, $60,000; Norfolk Southern, 
$35,000; Northern Pacific, $75,000; Penn- 
sylvania system, $128,500, executive vice 
president and vice president - traffic, 
$75,000, and vice president-operations, 
$65,000; Pittsburgh & West Virginia, $40,- 
000; Reading, $75,000; Richmond, Fred- 
ericksburg & Potomac, $27,500; Rio 
Grande, $50,000; Rock Island, chief ex- 
ecutive officer, $45,000; Santa Fe, presi- 
dent and chairman of executive com- 
mittee, $80,000, vice president and general 
counsel, $45,000; Soo Line, $50,000; St. 
Louis Southwestern and subsidiary com- 
panies, $30,000; Seaboard, $50,000; South- 
ern system, $75,000; Southern Pacific, 
president, $100,000, and general counsel, 
$45,000; Terminal Railroad Association 
of St. Louis, $30,000 (also receiving salary 
from St. Louis Bridge Co., as president, 
making total salary of $31,000; Texas & 
New Orleans, executive vice president, 
$35,000; Texas & Pacific, president, $50,- 
000, and chairman of board, $40,000; 
Toledo, Peoria & Western, $35,000; Union 
Railroad Co., $30,000; Union Pacific, in- 
cluding leased lines, chairman of execu- 
tive committee, $75,000, president, $75,000, 
and retired president, $36,056 (represent- 
ing pension); Virginian, chairman of 
board, $50,000; Wabash, $55,000 (com- 


pensation paid by three railroads), and 


chairman of board, $35,000; Western 
Maryland, chairman of board and presi- 
dent, $40,000, and vice president and 
general counsel, $21,733; Western Pacific, 
$30,000; and . Wheeling & Lake Erie, 
president and general manager, $50,000, 
and chairman of board, $25,000 (also re- 
ceived salary as president of Nickel 
Plate, making total salary of $75,000). 


General Traffic Managers 


General freight traffic managers re- 
ceived salaries as follows: Santa Fe, 
$18,000; Atlantic Coast Line, $13,800; 
B. & O., $19,200; Boston & Maine (vice- 
president, traffic), $11,250; C. of NJ. 
(chief traffic officer, freight), $15,000; C. 
& O., $15,500; North Western, (vice- 
President, traffic), $30,000; Burlington, 
$13,800; Monon, (vice-president, traffic), 
$15,000; Milwaukee, $15,200; Rock Island, 
(freight traffic officer), $21,000; Delaware 
& Hudson (vice-president, traffic), $22,- 
000; Rio Grande, $12,000; Erie, (freight 
traffic managers), from $10,890 to $11,- 
550; Great Northern, $15,000; G. M. & 
0, (vice-president, traffic), $20,000; Illi- 
nois Central, $15,000; Lehigh Valley, $12,- 
600; L. & N., $13,000; Soo Line, $15,000; 
M-K-T system, $12,100; Missouri Pacific, 
$12,000; New York Central, $25,000; Nick- 
el Plate, $15,400; New Haven, $20,000; 
Norfolk & Western, $15,972; Northern 
Pacific, $13,800: Pennsylvania, $29,000; 
Reading Co., $14,070; St. Louis South- 
Westen, $12,000; Seaboard, $11,000; 
Southern (freight traffic managers) $10,- 
000 and $12,000; Southern Pacific, $24,- 
000; Texas & Pacific, (vice-president, 
traffic:, $22,200; Union Pacific, $18,000; 
Virgirian, $10,900; Wabash, $14,500; 
West:n Pacific (vice-president, traffic), 
$16,005; and W. & L. E. (vice-president 
traffic), $22,500. 


LATE NEWS 


Rate-Procedure Agreement 
Of Eastern Railroads Being 


Circulated for Signatures 


The Traffic Executive Association— 
Eastern Railroad announced, November 
24, that an agreement under the Bul- 
winkle act, now section 5a of the inter- 
state commerce act, was being circulated 
for the signatures of executives of east- 
ern railroads, and that it was expected 
the covering application for the ap- 
proval of the Commission could be filed 
on or before December 1. 
| The new section 5a of the act provides 
immunity from anti-trust action for 
transportation agencies employing the 
conference method of rate-making, when 
agreements under which they act have 
the approval of the Commission. The 
western railroads have already filed their 
agreement with the Commission (see 
Traffic World, Nov. 20, p. 44). 

John J. Fitzpatrick, chairman of the 
eastern association, said the agreement 
resulted in discontinuance of several 
committees in Eastern Territory and 
would bring about a streamlined process 
of handling rate proposals, the Traffic 
Executive Association becoming the “one 
top” review agency. 

As an example of the streamlining to 
be accomplished under the agreement, 
he explained the situation in Trunk-Line 
Territory. The Trunk Line Association, 
he said, now had two New York Harbor 
Committees that handled proposals, a 
general freight committee and a freight 
traffic managers committee. In addition, 
he said, the railroad members were also 
members of the so-called joint confer- 
ence of the Traffic Executive Association. 

Under the agreement, he explained, 
there would be a Freight Traffic Com- 
mittee—Trunk-Line Railroads, and that 
the members of those lines would be 
members of a General Freight Traffic 
Committee that would take over the 
functions of the so-called joint confer- 
ence. Also, he said, they would have 
a Traffic Executive Association. 

The Freight Traffic Committee and the 
General Freight Traffic Committee would 
have separate jurisdiction, he said, a 
proposal for one not going before the 
other. In the past, he explained, it was 
possible to have a proposal that came 
before the General Freight Committee 
go to the Freight Traffic Managers Com- 
mittee and, still later, before the joint 
conference of the Traffic Executive As- 
sociation. 


Under the agreement, he said, there 
would be initial jurisdiction for every 
proposal in a single committee, and if 
there was any further step in connection 
with that proposal, it would be directly 
to the Traffic Executive Association. 
Thus, he said, two steps were substituted 
where formerly there had been as many 
as four. 

In New England, and in Central Ter- 
ritory, Mr. Fitzpatrick said, there was 
also some streamlining of functions, but 
“not so extensive as in Trunk-Line Terri- 
tory. He added that the separate as- 
sociations in New England, New York, 
and Chicago would be discontinued. He 
said there would be no Central Territory 
Association, but that there would be a 
Freight Traffic Committee—Central Ter- 
ritory Railroads, and a Freight Traffic 
Committee—New England Railroads. 

Those committees would have initial 
jurisdiction on local matters, but on in- 
terterritorial proposals initial jurisdic- 
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tion would be in the General Freight 
Traffic Committee, with headquarters at 
New York, he said. 


Notice of Proposals 


In the eastern agreement, under the 
section given over to procedure, notice of 
proposals is provided as follows: 

“Section 3. Public Notice of Proposals. 
The Chairman of an organization to 
which a proposal is properly presented 
will give prompt notice of the proposal 
by publication of a synoposis thereof in 
the Traffic World (Traffic Bulletin) or 
other recognized traffic publication, stat- 
ing that interested shippers and other 
interested parties, within 10 days after 
such publication, may communicate their 
views regarding it to the Chairman... .” 


In the agreement filed by the western 
carriers, the chairman of each of the 
regional organizations (but not the 
Western Classification Committee) is to 
give notice “by publication in a recog- 
nized traffic publication of proposed 
changes ... or a synopsis thereof, ac- 
companied by a statement that there will 
be no final disposition thereof earlier 
than fourteen (14) days as to regular 
proposals, and seven (7) days as to 
emergency proposals, from the date of 
publication of such notice.” Proposals 
that have not been finally disposed of 
within one year from the date of publi- 
cation are to be republicized. 

If, within the time aforementioned, any 
shipper or carrier makes request on the 
chairman for public hearing, such hear- 
ing is to be accorded and it is provided 
that: “The Chairman shall give notice 
of all hearings by publication in a rec- 
ognized traffic publication fourteen (14) 
days in advance thereof as to regular 
proposals and seven (7) days in advance 
thereof as to emergency proposals.” 

In the eastern agreement, on the sub- 
ject of hearings, it is said shippers and 
others interested in any proposal, on 
request to the chairman of the commit- 
tee before which it is pending, “will be 
accorded reasonable opportunity to ap- 
pear before the committee to present 
facts and other considerations material 
and relevant to the proposal.” In lieu 
of such appearance, a written statement 
may be submitted, and it is to be dis- 
tributed by the chairman to the commit- 
tee members. 


Western Classification Procedure 
The Western Classification Committee 
has the following provisions on hearings: 
“Hearing Dockets. Proposals for 
changes in classification, except changes 
resulting from action of the Interstate 
Commerce Commission or other regula- 
tory body, may be made by any interested 
shipper, any member of the Western 
Traffic Association or by the Western 
Classification Committee. Such propos- 
als shall be placed on a public hearing 
docket by the Chairman of the Western 
Classification Committee and he shall 
prepare and have published in a recog- 
nized traffic publication, not less than 
fifteen (15) days before a hearing, a de- 

scriptive summary of each proposal. 


“Public Hearing. The Chairman shall 
arrange for, and the Western Classifica- 
tion Committee shall conduct, public 
hearings on proposals shown in public 
hearing dockets. Such hearings may be 
held by the Western Classification Com- 
mittee or by it jointly with similar com- 
mittees representing rail carriers in other 
territory, and shall be held at appropriate 
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times and places with notice thereof 
shown in the public docket.” 


As in the case of the western carriers, 
the agreement prepared for the eastern 
carriers preserves independence of action 
to each party to the agreement. It says, 
notwithstanding anything in the agree- 
ment for the determination of any traffic 
matter, “each party to this agreement is 
accorded the free and unrestricted right 
to take independent action, either before 
or after any determination arrived at 
through such procedure.” On the elec- 
tion by any party to take such independ- 
ent action, it is to give notice of the 
action it intends to take to the other 
members of the organization considering 
the traffic matter in question, or of the 
organization to which it normally would 
have been presented, before filing any 
tariff to become effective on not less than 
30 days’ notice or, in the case of inde- 
pendent action contemplating the filing 
of any tariff on less than 30 days’ notice, 
then before filing application for author- 
ity for shorter notice. Notice of such 
independent action is to be published by 
the chairman in the Traffic World 
(Traffic Bulletin) or other recognized 
traffic publication. 


Ohio Valley Advisory Board 


To Hear Talk on Television 


John W. Craig, vice-president, Avco 
Manufacturing Corporation, will speak 
on “Television’s Place in Your Future,” 
at the luncheon session of the twenty- 
fifth annual meeting of the Ohio Valley 
Transportation Advisory Board, Decem- 
ber 10, in the Netherland Plaza Hotel, 
Cincinnati. The luncheon will be spon- 
sored jointly by the Cincinnati Traffic 
Club, Cincinnati Chamber of Commerce, 
and the Cincinnati Board of Trade. The 
toastmaster will be C. A. Radford. 


J. P. Haynes, manager, traffic depart- 
ment, Louisville Board of Trade, board 
general chairman, will open the board 
meeting at 9:15am. Theo. Davis, mana- 
ger, Lumber Traffic Association, Cin- 
cinnati, will report for the Cincinnati 
committe on arrangements. The report 
of the executive committee will be de- 
livered by its chairman, Freeman Brad- 
ford, general manager, Indianapolis 
Board of Trade. C. R. Megee, vice- 
chairman, car service division, Associa- 
tion of American Railroads, Washington, 
D. C., will report on national transporta- 
tion conditions. J. P. Dockter, district 
manager of the car service division at 
Cincinnati, will analyze the report of 
prospective carloadings for the fourth 
quarter. 


Among the committee chairmen to re- 
port are the following: 


Nominating, Mendel A. Keith, traffic mana- 
ger, Columbus Coated Fabrics Co., Colum- 
bus, Ohio; traffic topics, J. G. Young, direc- 
tor of transportation, Columbus Chamber 
of Commerce; car efficiency, A. C. Coyle, 
traffic manager, Johns-Manville Products 
Corporation, Richmond, Ind.; membership, 
Mr. Keith; legislative, Mr. Bradford; trans- 
portation planning for future, J. W. Peters, 
traffic manager, Delco-Remy Division, Gen- 
eral Motors, Anderson, Ind.; railroad con- 
tact, D. A. Fawcett, general manager, New 
York Central System, Cincinnati; loss and 
damage prevention, C. T. Coy, traffic mana- 
ger, Eli Lilly & Co., Indianapolis, and less- 
carload, W. H. Etzel, traffic manager, Louis- 
ville Tin & Stove Co., Louisville. 


W. J. McGarry, manager, Ore and Coal 
Exchange, Cleveland, will present a re- 
sume of the 1948 lake coal and ore move- 
ment. 

Meetings of the car efficiency, joint 


LATE NEWS 


loss and damage, less-carload, railroad 
contact, and executive committees will 
be held December 9. 


Three Operating Unions 
Draft New Vacation 


Demands on Carriers 


The three operating unions represent- 
ing 150,000 engineers, firemen and 
switchmen, which settled their third- 
round wage dispute with the nation’s 
railroads on November 12 (see Traffic 
World, November 20, p. 22), have an- 
nounced they will shortly present notice 
of demands on the carriers for “vacation 
betterments.” 

General chairmen of the three unions 
at their recent meeting in Chicago 
adopted a joint vacation committee re- 
port for extensive improvements in: the 
present vacation agreement, now limited 
to one week, based on the individual 
worker’s assignment of working days in 
a normal week. 

The three unions will ask for paid va- 
cations of 15 days for all employes of 15 
years’ service or less, and one additional 
day for each year of service after 15 
years up to and including 30 days’ vaca- 
tion for 30 years’ service. Another pro- 
vision to be sought provides that em- 
ployes who have qualified for a vacation 
before the employment relation has ter- 
minated by reason of resignation, death, 
dismissal or retirement, shall receive 
payment for the vacations due them. In 
case of death, vacation payment would 
be made to the widow or dependent chil- 
dren. 


COMMISSION REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may bé obtained by 
prompt application to the Commission.) 


Furniture 


Fourth section application No. 23159, 
Furniture from Jackson, Miss., to In- 
dianapolis, Ind. By division 2. Denied, 
authority to establish and maintain rates 
on furniture and furniture parts, includ- 
ing radio cabinets, in straight or mixed 
carloads, from Jackson to Indianapolis, 
over routes operating in part west of the 
Mississippi River, without observing the 
long-and-short-haul provision of section 
4. Denial of fourth section application 
No. 23159, as amended, was by fourth 
section order No. 16184, effective Febru- 
ary 16, 1949. Applicants proposed, accord- 
ing to the report, to establish a rate of 
$1.10 to enable the St. Louis-San Fran- 
cisco to participate in the traffic. It said 
relief under that rate over routes east 
of the river were currently maintained 
under fourth-section order No. 9800, as 
supplemented, entered in connection with 
fourth-section application No. 13349. The 
Frisco did not want to disturb the higher 
rates at points in Missouri on its line be- 
tween Memphis and St. Louis, the Com- 
mission said. It said relief under No. 
9800 was available to applicants in con- 
nection with the proposed rate and that 
in the past rates had been established 
over routes operating in part west of the 
river, embracing the line of the Frisco 
from St. Louis to Memphis where rates 
from and to intermediate points west of 
the river resulting from compliance with 
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conditions in No. 9800 did not adversely 
affect the rates of other carriers seivj 
such points. It said the record affor 
no basis for concluding the applica 
were entitled to relief different <: 
that presently available under four 
section order No. 9800, or that they s: 
be granted relief less restrictive 
that under competing routes oper:ti 
entirely east of the river maintaine;! 
same rate. 


Ethylene Oxide 


Fourth section application No. 23 
Ethylene Oxide to Charleston, W.Va. 
division 2. Authority granted, on 
ditions, to establish and maintain ry 
on ethylene oxide, tank-car loads, 
specified routes by way of Chicago, Ill, 
from Texas City, Tex., to Charleston and 
South Charleston, W. Va., without observ- 
ing the long-and-short-haul provision of 
section 4 of the interstate commerce act, 
by fourth-section order No. 16185, effec- 
tive February 17, 1949. Rates are to be 
the same as those concurrently in effect 
over direct and competing routes from 
Texas City to the named destinations, but 
not less than 54 cents a 100 pounds, plus 
general increases authorized since June 
30, 1946. Rates to higher-rated inter- 
mediate points not to be increased except 
as may be authorized by the Commis- 
sion, nor to exceed the lowest combina- 
tion of rates subject to the act. The 
Commission said applicants desired to 
move the traffic via Chicago to reduce 
their empty car movement northbound 
and concluded applicants had presented 
a special case justifying relief. 


Southeast Advisory Board 
To Meet at Memphis 


_A. H. Gass, chairman, car service divi- 
sion, Association of American Railroads, 
Washington, D.C., will speak at the 
luncheon session of the December 8 
meeting of the Southeast Shippers Ad- 
visory Board, in the Hotel Peabody, 
Memphis, Tenn. The luncheon will be 
sponsored jointly by the board and the 
Traffic Club of Memphis. 


“The New South” is the subject of a 
talk to be delivered by C. L. Denk, Jr, 
general chairman of the board. T. M. 
Healy, district manager, car service di- 
vision, Atlanta, Ga., will speak on “1948 
—In Retrospect.” John C. Sanford, of 
Birmingham, Ala., general board secre- 
tary, will submit recommendations of the 
executive committee. 

E. L. Bruce, Jr., president, E. L. Bruce 
Co., Memphis, and member, board of di- 
rectors, St. Louis-San Francisco Railway, 
and Clark Hungerford, president, St. 
Louis-San Francisco Railway, St. Louis, 
will speak on the subject “Working To- 
gether for the Common Good.” 

The following two railroad committees 
will report: Transportation, V. M. Aspin- 
wall, Savannah, Ga., and Traffic, J. K. 
Williams, Louisville, Ky. 

Freight loss and damage prevention 
will be discussed by E. Del Wood, chair- 
man, joint freight claim prevention com- 
mittee, Chattanooga, Tenn.; Louis A. 
Schwartz, general manager, New Orleans 
Traffic and Transportation Bureau, and 
J. A. Shea, superintendent, station oper- 
ations, Seaboard Air Line Railroad, Jack- 
sonville, Fla. 

Meetings of the railroad transporta- 
tion and traffic committees, joint ‘reight 
claim prevention, and executive commit- 
tees will be held December 7. 
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“Freight’s our dish on the Rock Island 
... at Thanksgiving or any other time! 
All along the 8000-mile right-of-way 
through 14 states, we’ve been busy haul- 
ing good things for America’s Thanks- 
giving tables. 


“If you’re looking for someone who eats 
up shipping problems—and comes back 
for a second helping —call in a Rock 
Island freight expert. He’ll show you 
how to save time and money through 
streamlined Rock Island service. Whether 
your shipment is a carton or a carload 


—please pass the freight!” 


ROCK ISLAND LINES 


THE ROAD OF PLANNED PROGRESS 





to new and greater markets 


via UNITED AIR FREIGHT 
a ee 


Someone thousands of miles 
= away wants what you sell. And 
United Air Freight can deliver your products 
in hours, instead of the days that would be 
required by ground or sea transit. It gives 


you the whole world for a market! 
United is the only airline that offers you 


direct service to major cities of the East, Mid- 
west, all the Pacific Coast and Hawaii. Through 


United’s unequaled interline agreements, you 
can also ship to all major U. S. cities and to 
over 300 foreign cities! One air waybill is 


all that’s necessary. 


May we have a representative call — and 
tell you more about United Air Freight? 
Phone your local United office. Or write 
United Air Lines, Cargo Sales Division, 5959 
S. Cicero Avenue, Chicago 38, Ill. 


Air-borne Profits. United Air Freight means lower in- 
ventory overhead. Less warehousing cost. Better service 
to your customers. Faster turnover. Fresher products. 
Full advantage of timely items and rush demands. Sav- 
ings on interest charges. And quick supply of items 
needed to keep production moving. 


UNITED AIR LINES 


Member |.A.T.A. In Mexico, LAMSA Airlines 


AIR LINES 
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THE WEEK IN TRANSPORTATION 


N.L.T. League Decides to Seek Reopening 
Of Uniform Classification Case by I.C.C. 


Preservation of Exception Ratings to Be Asked, Pursuant to 


Action Taken in Annual Meeting in New York. 


Entry in “168” 


And “Bulwinkle Act Cases’’ Voted. Officers Reelected. 
By Joseph C. Scheleen 


Out of a series of debates on three 
main issues which: were highiights of the 
forty-first annual meeting of the Na- 
tional Industrial Traffic League, Novem- 
ber 18 and 19, in the Pennsylvania hotel, 
New York City, came a development that 
gave promise of arresting the attention 
of thousands of shippers, transportation 
people and others throughout the nation. 

That development was a decision of 
the League to file with the Commission 
a petition for reopening and reargument 
of No. 28310, Consolidated Freight Clas- 
sification. The railroads’ Committee on 
Uniform Classification is holding hear- 
ings in pursuance of the Commission’s 
instructions in its report in No. 28310. A 
majority of the League membership pres- 
ent at the New York meeting indicated 
dissatisfaction with the procedure adopt- 
ed in the course of these hearings and 
with inclusion of exception ratings in 
the proposed uniform classification. 

The motion which the League adopted, 
authorizing its counsel and its special 
committee on uniform classification to 
seek reopening and reargument in No. 
28310, was directed, not against the prin- 
ciple of a uniform classification, but to 
the use of “pure classification principles,” 
the preservation of . proper exception 
ratings, and prevention of the use of the 
uniform classification by the railroads 
as a means of obtaining increased rev- 
enue. 

Other major actions taken by the 
League in the New York meeting, after 
some verbal controversy, were: (1) a 
decision to participate in the Ex Parte 
168 rail rate increase case and (2)'a 
decision for League participation in car- 
rier rate-agreement proceedings before 
the Commission under the _ so-called 
Reed-Bulwinkle act. 


About 675 Members Present 


Attendance at the League meeting, 
held in a larger assembly hall than had 
been available in previous annual meet- 
Ings of the organization at the same 
hotel, was believed to have set a new 
Tecord, with about 675 registrations at 
the close of the first day’s sessions. 


The League members were guests of 
the inanagement of the Chicago, Indi- 
anapclis @& Louisville Railroad (the 
Monon) at a cocktail party after the 
second day of its meeting. 

In remarks he made at the opening of 
the annual meeting, A. H. Schwietert, 
President of the League, said that “the 
chronic problems in transportation are 


’ structive action. 


becoming steadily worse, and effective 
remedies remain to be administered.” 

“Thus far,” he said, “the illnesses of 
cur transportation system have been the 
subject of several intensive investiga- 
tions, elaborate reports have been made, 
but there has been relatively little con- 
It is now apparent to 
all who ponder the problem that present 
conditions cannot prevail for long if pri- 
vate enterprise in transportation is to be 
preserved... 

“The railroads seem to be in the most 
precarious position, excepting probably 
the intercoastal steamship lines... 


Says Motor Carriers Prosper 


“In contrast, motor carriers are enjoy- 
ing a period of extreme prosperity and 
are rapidly expanding. 

“Further increases in rail operating 
costs translated into further increases in 
rates may be inevitable, but, if so, it will 
serve only to aggravate the railroad 
problem and increasingly disturb the in- 
dustrial economy of the country. 

“My purpose in these brief remarks is 
merely to emphasize the gravity of the 
situation. We do not want government 
ownership and operation of railroads or 
any other form of transportation.” 

Mr. Schwietert expressed gratitude to 
the other officers and to the committees 


A. H. Schwietert 


of the League for the work they had 
done on the League’s behalf. He said 
550 members were serving on committees 
and added that “it is because of this 
broad representation—a cross-section of 
League membership—that the League 
continues to progress and directly repre- 
sent the shippers of the United States.” 


Election of Officers 


By authorizing its executive secretary, 
Edward F. Lacey, to cast a unanimous 
ballot for those nominated by the nomi- 
nating committee, (N. W. Ford, of Hart- 
ford, Conn., chairman) the League re- 
elected, for another year of service, its 
president, vice-president, treasurer, and 
five of eight regional vice-presidents, as 
follows: 


President, Mr. Schwietert, traffic di- 
rector, The Chicago Association of Com- 
merce and Industry, Chicago, Ill.; vice- 
president, I. F. Lyons, traffic director, 
California Packing Corporation, San 
Francisco, Calif.; treasurer, Roy W. 
Campbell, manager, traffic department, 
Butler Paver Corporations, Chicago; 
regional vice-presidents, Elmer S. Jones, 
Worcester, Mass. (New England region); 
E. D. Sheffe, New York City (Trunk Line 
region); I. W. Whitaker, Manitowoc, Wis. 
(Western Trunk Line region); F. A. 
Leffingwell, Dallas, Tex. (Southwestern 
region), and K. C. Batchelder, Portland, 
Ore. (Pacific Coast region). 


Three new regional vice-presidents 
were chosen: W. E. Fowler, Youngstown, 
O. (Central Freight Association region) ; 
E. L. Hart, Atlanta, Ga. (Southeastern 
region), and E. B. Smith, Minneapolis, 
Minn. (Northwestern region). 


Board of Directors 


The following were elected to mem- 
bership of the League’s board of direc- 
tors: 


Trunk Line region: A. G. Anderson, New 
York City; Charles H. Beard, New York City; 
F. W. Burton, Rochester, N.Y.; H. C. Craw- 
ford, Bethlehem, Pa.; T. P. Connors, New 
York City; F. F. Estes, Washington, D.C.; 
Charles J. Fagg, New York City; C. J. Good- 
year, Philadelphia, Pa.; George O. Griffith, 
New York City; J. W. Hoover, Pittsburgh, 
Pa.; R. W. Marshall, Wilmington, Del.; Por- 
ter L. Howard, Philadelphia, Pa.; E. A. Jack, 
Pittsburgh, Pa.; L. F. Mongeon, New York 
City; W. MacArthur, New York City; 
Donald O. Moore, Pittsburgh, Pa.; R. J. 
Newberry, New York, N.Y.; P. F. Nugent, 
Kearny, N.J.; A. J. Sevin, Pittsburgh, Pa.; 
and H. J. Wagner, Norfolk, Va. 


New. England region: A. H. Erlandson, 
Sanford, Me.; N. W. Ford, Hartford, Conn.; 
A. H. Ferguson, Providence, R.I.; W. H. Pease, 
Bridgeport, Conn.; L. F. Van Kleeck, Ber- 
om N.H., and Howard M. Waybright, Boston, 

ass. 


Southwestern region: Roy K. Hall, Dallas, 
Tex.; . W. Klingensmith, Tulsa, Okla.; 
A. G. T. Moore, New Orleans, La.; Cecil P. 
Newsom, Dallas, Tex.; Louis A. Schwartz, 
— Orleans, La.; and E. E.- Wyatt, Houston, 
ex. 


Pacific Coast region: A. D. Carleton, San 
Francisco, Calif.; A. M. Cloninger, Longview, 
Wash.; C. F. Nielsen, Burbank, Calif.; Wal- 
ter A. Rhode, San Francisco; C. S. Connolly, 
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Los Angeles, Calif.; Omar O. Victor, Salt 
Lake City, Utah; and W. G. Stone, Sacra- 
mento, Calif. 


Central Freight Association region: L. J. 
Armstrong, Detroit, Mich.; Freeman Brad- 
ford, Indianapolis, Ind.; N. J. Brennan, De- 
troit, Mich.; A. H. Brown, Cleveland, O.; 
T. C. Burwell, Decatur, Ill.; H. J. Carroll, 
Akron, O.; Lee R. Cowles, Chicago, II1.; 
Clayton F. Devine, Chicago; E. J. Davis, 
Peoria, Ill.; F. A. Doebber, Indianapolis, 
Ind.; H. A. Hollopeter, Indianapolis; H. G. 
Huhn, Toledo, O.; K. A. Moore, Detroit, 
Mich.; F. S. Norton, Detroit; H. D. Rhode- 
house, Cleveland, O.; W. J. Rowley, Chicago, 
Ill.; H. V. Scott, Terre Haute, Ind.; W. E. 
Willey, Cincinnati, O.; C. H. Winslow, Kala- 
mazoo, Mich.; and J. R. Staley, Chicago, Ill. 


Western Trunk Line region: A. J. Coburn, 
Cedar Rapids, Ia.; H. W. Davis, Ottumwa, 
Ia.; Carl Giessow, St. Louis, Mo.; J. F. 
Hanak, Kenosha, Wis.; P. H. Porter, Madison, 
Wis.; W. L. Thornton, Jr., Neenah, Wis.; 
L. P. Siddons, Colorado Springs, Colo.; and 
A. H. Zastrow, Milwaukee, Wis. 


Southeastern region: M. M. Emmert, At- 
lanta, Ga.; J. P. Haynes, Louisville, Ky.; 
P. H. Johansen, Kannapolis, N.C.; R. L. 
Murphy, Atlanta; and B. H. Overton, St. 
Petersburg, Fla. 


Northwestern region: William T. Mc- 
Arthur, Minneapolis, Minn.; F. L. O’Neill, St. 
Paul, Minn., and George H. Shafer, St. Paul. 


In an organization meeting of the 
League’s board of directors, held in con- 
nection with a luncheon November 19, 
A. G. T. Moore, traffic manager of the 
Southern Pine Association, New Orleans, 
La., was reelected a chairman of that 
board. 


Executive Committee Chairman 


Cc. H. Beard, general traffic manager, 
Union Carbide & Carbon Corporation, 
New York City, was elected chairman of 
the League’s executive committee, suc- 
ceeding Porter L. Howard, general traf- 
fic manager, Sun Oil \Co., Philadelphia, 
Pa. L. P. Siddons, of Colorado Springs, 
Colo., was elected vice chairman of the 
executive committee. 


In the report of the executive com- 
mittee which Secretary Lacey read, it was 
stated that the committee, in its sessions 
November 16 and 17, had elected 94 new 
members and had accepted 35 resigna- 
tions. The report recommended, and the 
League approved, life memberships for 
Albert W. Stebbings, for many years traf- 
fic manager of the Thatcher Manufac- 
turing Co., Elmira, N.Y., now retired, and 
George Ii. Griffith, who retired recently 
after having served as general traffic 
manager of the Carborundum Co., 
Niagara Falls, N.Y. 

Mr. Lacey reported inability of several 
members prominent in League activities 
to attend the League meeting, including 
J. E. Bryan, of Chicago; Herschel Hol- 
lopeter, of Indianapolis; R. V. Craig, of 
Chicago; F. L. O’Neill, of St. Paul; A. J. 
Leger, of New Brunswick, N.J., and R. W. 
Campbell, of Chicago, League treasurer. 

After Mr. Lacey had read the names of 
League members who had died within 
the last year, the assemblage arose and 
stood in silence for a few moments, in 
tribute to the memory of the deceased 
members. 

1949 Meeting in Chicago 

It was announced that the executive 
committee had agreed on holding the 
1949 annual meeting of the League on 
November 17 and 18, in the Palmer 
House, Chicago, to be preceded by execu- 
tive committee sessions November 14 and 
15. It was stated that designation of the 
time and place for a special spring meet- 
ing which the League might hold re- 
mained to be decided by the executive 
committee. 





The League voted its approval of a 
proposal of the executive committee to 
increase membership dues, as set forth 
in a circular distributed to the member- 
ship prior to the annual meeting. 

In his report as chairman of the 
League’s membership committee, J. W. 
Harley, director of traffic of the US. 
Rubber Co., New York City, showed that 
the League now had a total of 1,429 mem- 
bers, representing a net gain of 59 in 
the last year. 


Class Rate Increases 


Reporting as chairman of the execu- 
tive committee’s subcommittee on pro- 
posed revision of the first four classes 
of freight in Official Territory, Mr. 
Schwietert said that the Commission in 
a decision it had issued October 11, 
covering the matters assigned to the 
subcommittee, had denied the railroads’ 
petition for authority to establish in- 
creases, on l.c.l. and any-quantity traffic, 
of 1.5 to 95 per cent on class-rated 
traffic and of 10 to 110 per cent on 
traffic subject to exceptions ratings be- 
tween points within Official, Illinois and 
extended Zone “C” territories and east- 
ern Canada. He said the Commission, 
in its conclusions, “agreed with the 
fundamentally sound basis advocated by 
the League” and that the Commission’s 


findings were in direct harmony with - 


the League’s position in the proceeding— 
“that the answer to some of the car- 
riers’ problems is not a general increase 
in the rates on all traffic, that a read- 
justment of the rate structure is needed 
which will result in each type of traffic 
carrying its fair share of the transporta- 
tion burden.” “His: committee’s recom- 
mendation that it be discharged was 
adopted by the League. 

H.R. Brashear, director of traffic serv- 
ice, Aircraft Industries Association of 
America, Washington, D. C.,. presented 
his report as chairman of the League’s 
aeronautics committee. It contained rec- 
ommendations, as amended by the ex- 
ecutive committee, “(1) that the League 
adopt the policy that the fact of ex- 
portation and not the method should 
determine the application of inland car- 
riers’ export or import rates; and (2) 
that the matter be referred to the 
(League’s) export and import traffic 
committee to effectuate this policy.” Mr. 
Brashear explained that what his com- 
mittee had in mind in making its rec- 
ommendation was the movement of ex- 
port and import traffic to and from 
foreign countries by air carriers, and 
that rail export and import rates ought 
to apply to such traffic moved by air as 
well as like traffic moved by steamship 
lines. He submitted, as information, the 
advice that his committee had been un- 
successful in attempts to persuade Air 
Cargo, Inc., to abandon a proposal to 
charge shippers for air cargo tariffs fur- 
nished them. The comments were made 
that the charge of $3 effected on July 1 
for all air cargo tariffs was “modest” 
in comparison with the prices some 
motor carriers placed on their individual 
tariffs—in some instances as high as $15. 


In the absence of Chairman E. J. 
Leger (general traffic manager, Johnson 
& Johnson), of the League’s bill of lad- 
ing committee, Secretary Lacey sum- 
marized the Committee’s report, con- 
taining several items offered as in- 
formation, commenting that interest of 
rail and motor carriers in development 
of a short-form bill of lading had been 
aroused and that he believed differences 
of opinion on the subject would be 
ironed out in a conference of rail, truck 
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and League committees for which p’ans 
were now in the’ making. 


Demurrage and Storage 
W. A. Mayfield, general traffic man: ‘er, 
Swift & Co., Chicago, as chairman o! 
car demurrage and storage commi'‘ee 
submitted recommendations, which 
League adopted, as follows: 
1. Amendment of item No. 420, fre: 
tariff 4-Y, to make it applicable on 
railroad, by making it read as follows: 
















“When such cars which have been ! 
on hold, inspection or public. delivery 
tracks, of this or any other railroad are 





ordered to another track of this or 


other railroad within the switching li: 
of the same city or town at which | 
time will be computed from the first 
a.m., after actual or constructive placen 
on such other track.” 

2. Revision of demurrage rules 2-C : 
3-F, by substitution, as proposed by 
A.A.R. demurrage and storage commit- 
tee, of the words “another railroad’ for 
the words “switching line,” making the 
rule read as follows: 


“Section C—No free time will be allowed 
on cars received from another railroad and 
held by this railroad for forwarding direc- 
tions, except that cars received between 4 
p.m. and 7 a.m. will not be subject to de- 
murrage if forwarding directions are re- 
ceived prior to the following 12 noon (ex- 
clusive of Sundays and holidays): (See Rule 
3, Section F, page 42 of tariff, as amended.) 


“Rule 3, Section F—On cars received from 
another railroad and held by this railroad 
for forwarding directions, from the first 
7 a.m. after received. (See Rule 2, Section 
C, page 40 of tariff, as amended.)” 

3. Addition of the following paragraph, 
as proposed by A.A.R., to items 5 and 
600, sections 1 and 2—demurrage and 
storage; 

“(d) In connection with metered mail, 
the meter impression of date (and hour if 
shown) will be considered the postmark.” 


4. Revision of demurrage rule 4, section 
A (notification rule) by exclusion of Sun- 
days and legal holidays from the 24-hour 
period set forth in the rule for notifica- 
tion of arrival of car by railroad agent to 
consignee or party entitled to receive 
such notice. 

5. Revision of strike demurrage rule 
(demurrage rule 8, section G), as re- 
quested by A.A.R., to permit increase of 
20 per cent in the present per diem of 
$1.50 so as to make it $1.80. 


6. Clarification of demurrage rule 8-F, 
covering free time in connection with 
stated delays on import freight, by mak- 
ing the rule read as follows: 


“Section F—Delay by U.S. Customs, or by 
U.S. Department of Agriculture in connec- 
tion with import freight. Such additional 
free time shall be allowed as has been lost 
through such delay, provided written claim 
setting forth the circumstances with the 
time the alleged delay began and the time 
it ended is presented to this railroad within 
30 days, exclusive of Sundays and legal holi- 
days, after the date on which demurrage 
bill is rendered, except that in no case will 
allowance be made for delay—(1) caused oF 
contributed to by consignor, consignee, or 
owner of the freight; or (2) in filing or fail- 
ure to file bond if a rule or regulation of 
the Department of Agriculture permits the 
filing and acceptance of a bond which would 
avoid or reduce the delay to the car.” 


7. Amendment of demurrage rule 8-A, 
to clarify it in connection with cars sub- 
ject to rule 6-B, involving weather in- 
terference, etc., as follows: 


By designating the first sentence of 
present paragraph 1 as sub-paragraph 
(a), the second sentence thereof as sub- 
paragraph (b), and adding thereto with 
flag, the following (resulting in neither 
increase nor reduction in charges) : ‘“pro- 
vided, however, no such allowance will be 
made unless claim, stating fully the con 
ditions which prevented’ loading curing 
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the first forty-eight (48) hours after 
time of placement, is presented in writ- 
ing to this railroad within thirty days, 
exc! sive of Sundays and legal holidays, 
afte: the date on which demurrage bill 
is rcndered.” 


8. Revision of storage rule 1-D-4, re- 
lating to charges on damaged shipments, 
by adding a subparagraph (b) under 
paragraph 4(a) of Rule 1, Section D, 
the effect of the revision being that the 
rules and charges will not apply on “(b) 
Damaged freight refused or unclaimed 
for which railroad liability is acknowl- 
edged and which is sold as salvage or re- 
turned to the shipper for repairs.” Mr. 
Mayfield said this rule change would not 
result in increase or reduction of the 
charges. 


President Schwietert introduced and 
welcomed George Paul, of Swift & Co., 
Ltd., president of the Canadian Industrial 
Traffic League, and eleven other mem- 
bers of that organization who were visi- 
tors at the N.I.T. League meeting. Mr. 
Paul responded with a short talk in 
which he remarked that the problems 
encountered by the N.I.T.L. appeared to 
be similar to those confronted by the 
Canadian League. 


Start of Classification Debate 


It was at this point that Mr. Felton 
presented his classification reports (1) 
as chairman of the League’s standing 
committee on classification, and (2) as 
chairman of its special committee on 
uniform classification, which moved into 
high gear the first of the debates by 
which interest of the membership in the 
proceedings was intensified. 


The report of the classification com- 
mittee was short, containing, as informa- 
tion, a brief discussion of the status of 
the uniform classification proceeding 
docketed as No. 28310 by the Commis- 
sion, and a request for approval of the 
committee’s action, through League coun- 
sel, in opposing cancellation, requested 
by the Meletio Seafood Co. of St. Louis, 
Mo., of classification rule 17, the “rule of 
— The League voted such ap- 
proval. 


Mr. Felton’s report as chairman of the 
special committee on uniform classifi- 
cation, dealt at length with develop- 
ments that had taken place in connec- 
tion with the uniform classification case, 
No. 28310, and gave rise to expression of 
sharp differences of opinion by the 
League members present over its recom- 
mendation that this special committee 
‘be continued without additional in- 
structions.” Members of the special com- 
mittee, in addition to Mr. Felton, were: 
E.L. Hart, K. A. Moore, E. J. Leger and 
J. W. Peters. 


The committee noted in its report 
that the League had instructed it, 
in its action setting up the committee in 
1947, to “interest itself in this uniform 
classifteation matter as it develops, and 
Participate to the end and for the pur- 
bose of seeing that pure classification 
Principles are used, that the preserva- 
tion of special exceptions and, also, the 
€xclusion of revenue considerations are 
observed.” The committee said it had 
followed closely the developments in 
question; that it had found no occasion 
to recommend any special action “dur- 
ing tie past year;” that there was, in 
the Commission’s report in No. 28310, a 
Plainly expressed intent . |. regarding 
&xcep ion ratings;” that League mem- 
TS interested in exception ratings 
shoul’. submit statements and exhibits 
In ju tification of such exceptions to the 


Committee on Uniform Classification, 
and that the special committee con- 
cluded that “there is no proper occasion 
at this time for the League to file any 
formal statement with the Commission 
in connection with docket No. 28310 or 
any other pending proceedings, for the 
purpose of or under the instructions 
conveyed in the resolution ... under 
which this committee is functioning.” 


“Economic Shock” 
H. G. Huhn, general traffic manager, 


Libbey-Owens-Ford Glass Co., of Toledo. 


O., objected to the idea of appearing 
before the Committee on Uniform Clas- 
sification and then, at some other time, 
having to appear before “some other 
committee” on cancellation of exception 
ratings. He questioned whether the na- 
tion’s economy could “stand an opera- 
tion of that kind,” said he thought the 
railroads were being too hard pressed by 
the Commission to bring about uni- 
formity, and wondered if Mr. Felton’s 
special committee had considered “the 


economic shock” to the country. Mr. 


Felton said the committee, “of course,” 
had considered that, but that the 
League had recommended unanimously 
“from the beginning” that the commit- 
tee take no part in the classification and 
class rate cases. 


K. A. Moore, general traffic manager, 
Automobile Manufacturers Association, 
Detroit, described the present procedure 
of the railroads’ Committee 0n Uniform 
Classification as “putting the cart before 
the horse” and averred that shippers 
cowld not determine freight costs until 
-the “appendix 10 scale” increases pre- 
scribed in the Commission’s -report in 
the class rate case, No. 28300, had been 
made. He commended a 17-page “pro- 
test” of E. I. du Pont de Nemours & Co. 
against “the whole procedure” and, 
after some intervening discussion, the 
League voted to have that document 
circularized among its members. 


Mr. Moore contended. that to defend 
exceptions ratings after they had been 
put into the uniform classification would 
be like “defending a dead horse.” He 
objected to use of present commodity 
values as a classification element on the 
ground that the present values were in- 
flated. He suggested that there were in- 
dications the Commission would have 
full access to the transcripts of the 
hearings by the Committee on Uniform 
Classification and that it would be de- 
sirable for shippers to record their ob- 
jections to “this procedure” as the Com- 
mission might then be induced to “see 
the shippers’ view,” and might be urged 
to announce what would be done with 
the appendix 10 scale. 


J. B. Keeler’s Views 


J. B. Keeler, manager of the traffic and 
transportation department, Koppers Co., 
Inc., of Pittsburgh, endorsed Mr. Moore’s 
statement and spoke of the uniform 
classification case as a great hazard to 
the nation. He suggested that shippers 
had been lulled into a false sense of se- 
curity by their belief that exceptions 
ratings would not be involved in the uni- 
form classification. He said there was 
nothing of more import than the use of 
the uniform classification to absorb “all 
sorts of exceptions—exceptions that were 
means of meeting special conditions.” He 
wanted to ask the. members of the 
League’s special committee, he said, why 
they thought the League should “sit still 
when their house is on fire.” 


Hugo Ignatius, general traffic manager, 
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International Paper Co., New York City, 
after a statement to the effect that cer- 
tain rail rate officials had admitted that 
commodity rates also were involved in 
the uniform classification, and after say- 
ing that Chairman Greenly, of the Com- 
mittee on Uniform Classification, had 
told him in answer to a question that the 
Commission had not approved the com- 
mittee’s program and procedure, moved 
that the report of Mr. Felton’s special 
committee be stricken. 


L. F. Orr, general traffic manager of 
the Pet Milk Co., St. Louis, endorsed Mr. 
Keeler’s statement, said commerce would 
be disrupted if exception ratings were 
wiped out, and advised League participa- 
tion in the classification case. 


A motion by L. A. Schwartz, general 
manager of the New Orleans Traffic and 
Transportation Bureau, to table Mr. 
Ignatius’ motion was defeated on a ris- 
ing vote, 180 to 105. 


E. L. Hart Defends Report 


On resumption of the debate on the 
special classification committee’s report 
the afternoon of November 18, E. L. Hart, 
secretary of the Atlanta (Ga.) Freight 
Bureau and member of Mr. Felton’s spe- 
cial committee, asserted that the com- 
mittee’s report was eminently correct and 
realistic. He said it had been his pur- 
pose to keep the classification case “out 
of the Commission.” 


“If the Commission handles, the clas- 
sification case, we'll get a werse deal than 
we'll get out of the carriers,” he said. 

He added that “if the League injects 
itself into this matter, all the work we 
in the south have done to keep the case 
out of the hands of the politicians will 
be undone.” He said the Commission’s 
report in No. 28310 made it clear that 
the Commission intended that the rail- 
roads should weave “the governing ex- 
ceptions” into the classification, and he 
contended that exception ratings must 
“of necessity” be woven into the clas- 
sification. He urged adoption of the spe- 
cial committee’s report. 

In the course of further debate, John 
S. Burchmore, League counsel, said that 
at the outset of the proceedings in Nos. 
28300 and 28310 the League had laid 
down its policy to the effect that the mat- 
ters involved were so highly controversial, 
territorial and sectional that the League 
must “stay out.” He said the League 
could reverse that policy, but that, until 
it did so, the Felton committee could not 
go beyond its instructions. Since the 
class rate and Classification cases had 
been decided by the Commission, he said, 
the only thing the League could do if 
it reversed its previous policy would be 
to file a petition for reconsideration. 


Speaks of “Pressure by Minority” 

Mr. Keeler said he thoucht the policy 
the League had adopted had been a 
mistake. He doubted whether the Com- 
mission fully realized “where we’re go- 
ing.” The Commission, he said, had been 
subjected to intense political oressure by 
a minority, to do something. That 
pressure, he said, came largely from the 
south. but wes not uniformly applied by 
southern industry. 


“We in the north,” he continued, “per- 
haps haven’t been vocal enough on this 
matter. . . . It may be that, by our 
silence, the I.C.C. gets the idea that we 
acquiesce. .. . Don’t let’s tacitly agree to 





22 


| TRANSPORTATION WEEK 


” 


what’s being done, by our silence.... 

Not only the League, but every shipper 
and every shipper organization should 
participate in the classification case, he 
maintained. 


Mr. Huhn moved that the League pre- 
sent to the Commission the consensus of 
the statements made in the League meet- 
ing and ask that the ‘uniform classifica- 
tion proceeding be halted and that the 
Commission hold conferences with ship- 
pers on the subject. Counsel Burchmore 
urged that the motion be clarified as to 
the League’s position with respect to fil- 
ing, or not filing, a petition for reopening. 
Subsequently, Ed. P. Byars, traffic man- 
ager of the Fort Worth Freight Bureau, 
asserted that reasons for the League’s 
staying out of the classification case had 
multiplied many times since its first de- 
cision to stay out. Mr. Keeler then 
moved to table the matter until the 
morning session of November 19, and the 
motion prevailed. 


Action on Classification Issue 


Consideration of the uniform classifi- 
cation issues were resumed the morning 
of November 19 when Mr. Keeler offered 
a substitute motion, in lieu of the Fel- 
ton committee recommendations, and 
stated that the motion had been written 
after some of the parties who had dis- 
agreed in the earlier discussion had 
reached “a much better understanding.” 
He described the motion as one to en- 
able the Felton committee to go forward. 


The Keeler motion was to instruct the 
special committee on uniform classifi- 
cation and League counsel to file a pe- 
tition with the Commission asking for 
reopening and reargument in No. 28310 
and to take such other steps as might be 
necessary and appropriate to permit the 
carrying out of the instructions to the 
special committee, adopted at the 1947 
meeting of the League, to see (1) that 
pure classification principles were used, 
(2) that proper exception ratings were 
preserved, and (3) that the classification 
revisions be not used ‘by the railroads as 
a means of obtaining increased revenue. 

“This does not mean an attack on the 
proper principle of obtaining a uniform 
classification,” said Mr. Keeler. 

He added that “we are not entering 
into the controversial question of wheth- 
er there shall be a uniform classifica- 
tion”; that what was desired was to 
get the classification set up properly, and 
that, after the classification had been 
decided, anybody who thought an excep- 
tion rating was wrong could take that 
matter up separately. 


Effect of League Petition 

Answering an inquiry by A. G. T. 
Moore as to whether the League’s ac- 
tion would result in reopening of the 
classification case (No. 28310) by the 
Commission for consideration only of 
the limited phases stated in the Keeler 
motion, of whether it could be that, 
once the case was reopened, all the bars 
would be down, Mr. Burchmore said he 
thought the prestige of the League be- 
hind the action would have some effect 
and that he could not conceive of the 
Commission deciding, for reasons of its 
own, to “consider this whole thing over 
again.” 

J. B. Zink, president of Transportation 
Cost Analysts, Inc., in remarks in sup- 


port of Mr. Keeler’s motion, said that 
“the consoHdated classification has been 
finished in its entirety, in Atlanta, Ga.,” 
and said the Commission’s order in No. 
28310 was the “most fantastic order ever 
to come from the I.C.C.” in his exper- 
ience. He said the bringing of exceptions 
into the classification was altogether 
wrong. Mr. Hart, of Atlanta, said that 
“the gentleman who has just spoken” 


was “certainly ignorant of the whole 
Situation.” He contended that if Mr. 
Keeler’s motion was passed “you'll 


finally get Jensen (Director Jensen, of the 
Commission’s Bureau of Traffic) and 
the I.C.C. to fix the classification, and 
then they’ll come along and put in the 
exceptions, just the same.” Mr. Moore, 
of New Orleans, said he was convinced 
the Keeler resolution was a good one. 


The Keeler motion was carried by a 
voice vote in which there was some- 
thing less than a smattering of “noes.” 


Counsel Burchmore suggested that the 
special committee’s report as amended 
by the Keeler motion be adopted with 
the understanding that by the amend- 
ment any inconsistent language in the 
report was not approved, and with that 
understanding the committee report was 
adopted. 


Motor Contract Carrier Matters 


L. Z. Whitbeck, general traffic man- 
ager of the Great Atlantic & Pacific 
Tea Co., New York City, in his report as 
chairman of the League’s contract motor 
carrier committee, reported, as informa- 
tion developments in three Commission 
cases—MC 96541, the Lenoir Chair Co. 
case, involving private carrier issues; 
MC 43, Lease and Interchange of Ve- 
hicles by Motor Carriers, and I. and S. 
M-2846, involving contract carrier 
charges on basis of invoice value. 

Presentation of the report of the com- 
mittee to cooperate with transportation 
executives, scheduled as next in order, 
was deferred to the following day, be- 
cause of the illness of Chairman Craig, 
and a motion by A. G. T. Moore to bring 
the report up for immediate considera- 
tion was defeated, by voice vote. 


The League then adopted the report 
of the diversion and reconsignment com- 
mittee (W. V. Wheat, traffic manager, 
Peoria Board of Trade, chairman), which 
contained discussion of several matters, 
“as to information,” and the report of 
the export and import traffic committee 
(A. J. Kelley, treasurer, D. C. Andrews 
& Co., Inc., Chicago, chairman), like- 
wise one for information. 


R. J. Ross, traffic manager, Continen- 
tal Baking Co., New York City, added to 
his prepared “information” report as 
chairman of the express committee the 
advice that he had been notified by letter 
of the appointment of a five-man com- 
mittee of Railway Express Agency offi- 
cials to cooperate with the League’s ex- 
press committee and that a meeting of 
those two groups would be held in the 
near future to discuss, among other 
things, light and bulky articles ratings 
in classification docket No. 3. 


Freight Claim Prevention 


Leland D. Smith, traffic manager, Con- 
solidated Chemical Industries, Inc., then 
submitted his report as chairman of the 
freight claims and claims prevention 
committee. The League voted approval of 
=~ aaa caeaaa in the report, as fol- 
Ows: 


(1) League support for requests by the 
committee to rail and motor Carriers that 
they furnish progress reports on what 
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they are doing to “clear up the very bad 
claim situation now existing;” (2) con- 
tinued League affiliation with claim »ro- 
gress meetings of the American Tr:ick- 
ing Associations, Inc.; (3) rejection by 
the committee of an A.T.A. proposa! to 
establish a minimum of $5 for filine of 
individual claims with the motor <ar- 
riers, and rejection of any such mini- 
mum; amendment of article 16 of the 
A.T.A. freight claim rules, covering nota- 
tion of exceptions on freight bills, to 
make it read as follows: “Notation of 
shortage or damage known by deliv- 
ering carrier to exist as evidenced by the 
actual check at time of delivery of freight 
must be endorsed on the paid freight 
bill or consignee’s delivery document;” 
and (5) amendment of rule 70 of A.A.R, 
freight claim rules (notation of excep- 
tions on freight bills) by wording the 
rule as follows: “Notation of shortage or 
demage known by delivering carrier to 
exist as evidenced by actual check at 
time of delivery of l.c.l. freight must be 
endorsed on the paid freight bill or con- 
signee’s delivery document.” 

Another recommendation by the Smith 
committee was that a list of “the ten 
district claim conferences” be obtained 
and furnished to members of the League 
so as to be readily available for use in 
disposition of their delinquent claims 
and other matters pertaining to claim 
prevention. 



































Facilitation of Claim Payments 


Mr. Smith read to the League the iext 
of a letter he had sent to .the freight 
claim section of the Association of Amer- 
ican Railroads, setting forth a “shipper- 
receiver claim cooperation program” of 
eight points or rules and asserting that 
strict adherence to those rules would 
result in prompter handling and pay- 
ment: of claims. Those rules, as stated 
in the letter, were: 


1. Always furnish proper and complete 
decuments in support of a claim. According 
to information received from one of the 
larger railroads, 13 per cent, or 13 out of 
every 100 claims, received in its claim depart- 
ment have to be sent back to the claimant 
for further information or additional doc- 
uments. 

2. Eliminate, wherever possible, the use of 

bonds of indemnity. (The paid freight bill 
is the most important claims document.) 
_ 3. Upon receipt of shortage, notify carrier 
immediately that claim is withdrawn. This 
will enable the carrier to spend its time 
investigating legitimate claims. 

4. Eliminate the filing of small unprofitable 
minimum claims. Analyze your. claim 
handling costs and set up a minimum 
amount under which it would be unprofit- 
able to file a claim. 

5. File damage claim promptly, while all 
records are current and easily available. 

6. Do not file claims for loss or shortage 
until a reasonable time has elapsed and 
shortage has been traced. 

7. Always answer carriers’ correspondence 
promptly, giving complete information and 
carrier’s file claim number. 

8. Do not be “follow-up happy;’’ allow 
enough time for investigation before tracing 
carrier, otherwise you are burdening the 
carrier with unnecessary work. 







































Decrease in Claims Seen 


Mr. Smith announced that in a meet- 
ing of his committee with the freight 
claim section and the loss and damage 
prevention committee of the A.A.R. on 
November 15, there had been agreement 
that some tyne of educational program 
to prevent loss and damage was needed 
by member lines of the A.A.R. 

However, he said, it was stated that 
there had been a decrease of 31.2 per cent 
in the number of claims presented for 
the first nine months of 1948, compared 
with the same period of 1947, and a de- 
crease of 35.4 per cent below the corrTe- 
sponding 1946 total. Mr. Smith said the 
railroad spokesmen stated that the most 
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extensive program in prevention of loss 
anc damage to freight in the history of 
American railroading was now being 
carried on; that the railroads now had 
about 1,400 impact recorders in service, 
tha’ they had employed container engi- 
neers; that they had organized “rough 
handling” committees, the Southeastern 
Rough Handling Committee being the 
first; that the A.A.R. was now spending 
$260,000 for research on new and im- 
proved springs for railroad cars, and that 
the railroads were ro’ sponsoring “year- 
around claim preveiition.” 

Mr. Smith said that complaints had 
peen filed with the A.A.R. loss and dam- 
age prevention committee about rough 
handling of carload shipments at many 
points in the country, and that Vice 
Chairman Pilcher, of the A.A.R. com- 
mittee, had recommended that League 
members report to rail freight claim pre- 
vention officers each instance of rough 
handling, and request curative action. 

Still another item on Mr. Smith’s re- 
port dealt with complaints he said his 
committee had received, to the effect the 
railroads were not handling loss and 
damage claims promptly. He said “re- 
ports received indicated generally that 
there was a larger percentage of unpaid 
claims pending over 90 days old than 
now existed with the motor carrier lines, 
which situation had actually reversed it- 
self over the past year; that claim cor- 
respondence was not being promptly 
handled and generally the situation was 
becoming serious.” He said A.A.R. rep- 
resentatives to which his committee 
transmitted this advice appeared sur- 
prised by the information, but that they 
promised to investigate and to try to 
effect improvement in the situation. 


Highway Transport Report 


Mr. Orr, chairman of the highway 
transportation committee, in his compre- 
hensive report, said that “in a year when 
construction of railway equipment was 
disappointing, 1947, motor truck output 
set a new record—1,207,532 motor trucks 
were produced.” He reported other data 
on growth of trucking operations, includ- 
ing an estimate that intercity for- 
hire carriers hauled 135 million tons of 
freight in 1940 and about 250 million tons 
in 1947. 

In a section of the report covering 
“industry-operated vehicles” the Orr 
committee criticized as “a plain case of 
bad faith” the “present activities” of the 
for-hire trucks and the railroads aimed 
at obtaining’ a Commission order “pro- 
hibiting industry from transporting its 
own goods.” This discussion concluded 
with a recommendation, adopted by the 
League, that the League’s committee to 
cooperate with transportation execu- 
tives and the committee on transporta- 
tion outlook and policy call on both the 
tailroads and the for-hire trucks for 
“any sound justification they may have 
for this breach of good faith and insists 
that they keep their word.” The 
‘breach of good faith” was alleged in view 
of the assertion that “at the time the 
motor carrier act was being considered 
by Congress, both the railroads and the 
for-hire trucks disavowed any intention 
or desire of having industry prohibited 
from transporting its own goods.” 

Ancther recommendation of the Orr 
committee, offered at the end of discus- 
Son of taxation and highway-user 
charges, was the following: 

“Shippers, in their various states, 


shoul’ be on the alert to oppose politi- 


= ™ oloitation in connection with road 


Aid should be given to anti- 





tax diversion amendments. They should 
oppose unequal user taxes against indus- 
try-operated vehicles. They should co- 
operate with other state interests in. the 
promotion of sound, economical expendi- 
ture of highway funds for economic 
highway purposes. With registrations in- 
creasing annually, highways to accom- 
modate the increasing number of ve- 
hicles must be provided in the public 
interest.” 


On the subject of motor vehicle sizes 
and weights and so-called “highway bar- 
riers” in the form of state laws limiting 
such sizes and weights, Mr. Orr’s report 
dealt at length with studies of truck 
loads in relation to highway capacities 
now being made by the Highway Re- 
search Board. The League, by voice 
vote, approved the Orr committee’s 
recommendation “that shippers generally 
continue to give this important study 
their full encouragement and support.” 


Truck Leasing 


In a section of its report dealing with 
Ex Parte MC 43, Lease and Interchange 
of Vehicles, the Orr committee said that 
section 17 of the administrative proce- 
dure act had been understood as recog- 
nizing that the Commission should pro- 
mulgate rules or regulations governing 
its own procedures, but that “the new 
thought is that the language will sup- 
port the promulgation by the Commis- 
sion of regulations to govern the prac- 
tices of carriers ... the laying down of 
transportation regulations as a legisla- 
tive act to govern the conducting of 
transportation by carriers.” 


“It is quite plainly the theory of the 
staff of the Bureau of Motor Carriers,” 
continued the report, “that the Com- 
mission has authority to go beyond the 
requirements and prohibitions stated by 
Congress in the act itself.... 


“The leasing of vehicles by regulated 
carriers is highly important to shippers 
because it enables better service or more 
nearly adequate service beyond what 
the lessee motor carriers would be en- 
abled to render if leases were curtailed 
or done away with. Such curtailment 
and limitation of leasing definitely is 
being sought by the organized common 
carriers in A.T.A. and would be the 
result of the regulations which the 
Bureau of Motor Carriers contemplates 
having the Commission adopt. 


“Palpably the further object is to give 
private concerns who use motor truck: 
in connection with their business the 
unhappy choice of giving up leased ve- 
hicles or subject themselves to economic 
regulation by the Commission, if they 
are able to get contract carrier permits. 
The idea is that under conditions which 
the Commission will be asked to pre- 
scribe, if a private concern leases trucks 
with drivers it becomes a contract car- 
rier even of its own goods moving strictly 
in connection with its own business... .” 


Action on Leasing Practices 


The League voted adoption of the Orr 
committee’s recommendation on this sub- 
ject “that the League shall actively par- 
ticipate in the further proceedings in 
this matter in protection of the interest 
of the members, to support the principles 
and traditions of the League governing 
the procedures and the jurisdiction of the 
Commission and the proper interpreta- 
tion of the motor carrier act as affecting 
the status and rights of so-called pri- 
vate carriers, of common and contract 
carriers in lawful leasing practices.” 

One League member arose to criticize 
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the Orr committee report with the state- 
ment that it presupposed “that it is in- 
equitable for industries not to transport 
their own goods, but that it is equitable 
for the railroads not to manufacture 
their own goods.” 


In a report as chairman of the League’s 
special committee on transportation 
costs and accounting, Mr. Orr said that 
consolidation of the accounting staff for 
the Bureau of Motor Carriers into the 
Bureau of Accounts had been a result 
of “our continuing informal cooperation 
with the Interstate Commerce Commis- 
sion,” and that the committee planned 
to continue support of the Commission in 
its efforts to obtain a larger accounting 
staff, in view of its having at present 
“Jess than 70 of its staff to investigate 
and audit the accounts of more than 
3,000 carriers subject to its jurisdiction.” 
The League approved the report. 


Inland Waterways Report 


C. A. Mitchell, commissioner of the 
Memphis (Tenn.) Freight Bureau and 
chairman of the League’s inland water- 
ways committee, gave “information” re-~ 
ports on No. 26712, Rail and Barge Joint 
Rates, and the related cases decided by 
the Commission last July; on I. and S. 
4208, Ex Barge Grain Rates from St. 
Louis, Cairo and Memphis to Southern 
Territory; on rivers and harbors and 
flood control projects; bills in Coneress 
to sell and to rehabilitate the Federal 
Barge Lines; curtailment of service by 
Federal Barge Lines and Mississippi 
Valley Barge Line Co.; allocation of steel 
for barges; St. Lawrence waterway legis- 
lation; water competitive railroad rates 
and practices (Ex Parte 164), and prob- 
lems in the regulation of domestic trans- 
portation by water (Ex Parte 165). 


He said the executive committee of the 
League recommended that the League go 
on record as opposed to increasing the 
capitalization of the Federal Barge Lines 
as proposed in bills introduced in the 
80th Congress and that the inland water- 
ways committee be instructed to oppose 
such legislation in the event it was rein- 
troduced in the §8lst Congress. The 
League adopted this recommendation 
without debate. 


With respect to a Mississippi Valley 
Barge Line embargo issued October 8, 
embargoing all carload and less-carload 
freight, without exception, between, from, 
to or via all ports served by that line, 
the executive committee recommended, 
and the League approved its action, that 
the matter be referred to the inland 
waterways committee for further study 
with a view to recommending action at 
the next meeting of the executive com- 
mittee. 


Possible Action by Shippers 


In subsequent discussion, Mr. Schwartz, 
of New Orleans, said that what the Mis- 
sissippi Valley line had done was to go 
out of the less-than-bargeload business; 
that the common carrier barge lines 
were under obligation to handle all traf- 
fic offered them; that he did not know 
whether the barge lines issuing the as- 
sailed embargoes could be “reached” un- 
der the present law, but that his Traffic 
and Transportation Bureau had seri- 
ously considered a complaint “to find 
out where shippers stand on less-barge- 
load quantities.” He said the embargo 
notices had been issued without advance 
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notice to shippers. Mr. Burchmore said 
there was considerable doubt whether the 
Commission could revoke the certificate 
of a water carrier for failure to perform 
transportation; that the certificate rev- 
ocation provisions of the motor carrier 
act were not in the water carrier act, and 
that, anyway, revocation of a water car- 
rier’s certificate would provide little sat- 
isfaction for shippers who wanted its 
service. One remedy available, he said, 
was that, regardless of any water car- 
rier’s self-imposed embargo, shippers 
could hold such a carrier responsible in 
damages for failure to transport, unless 
the embargo expressed a physical im- 
possibility to perform the service. He said 
a shipper could use a mandamus pro- 
ceeding to enforce responsibility of a 
carrier to accept the freight tendered. 
Next on the calendar of the November 
18 session was the report of the inter- 
coastal and coastwise transportation com- 
mittee, headed by E. A. Read, manager 
of the transportation department of the 
Oakland, Calif., Chamber of Commerce. 


Referring to what was described as a 
National Federation of American Ship- 
ping proposal for legislation to prohibit 
the charging by any land carrier of 
rates discriminatory as to traffic sus- 
ceptible of water competition and not in 
and of themselves compensatory to the 
land carrier, the committee made a rec- 
ommendation, which the League ap- 
proved, that the League “affirm its posi- 
tion against the proposed legislation and 
oppose strongly any attempt to have 
such legislation enacted by the next 
Congress.” The report said the League 
had insisted that it should be the right 
of carriers, within reason, to charge less 
than maximum reasonable rates to at- 
tract business from competitors or to 
meet commercial conditions. 


The Read committee cited statements 
made by the Commission in its annual 
report of November, 1947, that water 
carriers should have reasonable protec- 
tion against loss of their operating rights 
where abnormal or special conditions 
had hindered resumption or continuance 
of operations, but that “we do not believe 
it to be in the public interest that cer- 
tificates and permits be wholly beyond 
administrative scrutiny and _ control,” 
and that amendment of part III of the 
act to include the revocation provisions 
of part II should be considered. In line 
with this discussion, the committee rec- 
ommended approval of the principles set 
forth in the aforementioned discussion 
in the Commission’s annual report (at 
pages 50 and 51) and encouragement and 
support by the League for legislation 
adding to part III of the act revocation 
provisions similar in substance to those 
contained in parts II and IV thereof. 
The League adopted that recommenda- 
tion. 

At the conclusion of a discussion of 
ship construction subsidies in the Read 
committee report there was a recom- 
mendation, as amended by the executive 
committee, that the League “reaffirm its 
policy in opposition to subsidies,” and 
this recommendation was approved by 
the League. 


“Basing-Point Decision” Study 
Many items were reported as informa- 


tion in the report of the League’s legisla- 
tive committee, prepared by J. E. Bryan, 


general traffic manager of the Wisconsin 
Paper & Pulp Manufacturers Traffic As- 
sociation, Chicago. There was a recom- 
mendation, in connection with discus- 
sion of “the Capehart investigation and 
the cement basing point case,” that the 
Bryan committee be directed to “watch 
the developments, study any proposed 
bill and offer at the appropriate time 
specific recommendations as to what, if 
any, action the League should take for 
or against the legislation.” This recom- 
mendation the League approved by voice 
vote. 


Address by L. M. Cherne 


About 1,100 attended the annual din- 
ner of the League, November 18, when 
Leo M. Cherne, executive secretary of 
the Research Institute of America, 
author of “The Rest of Your Life,” and 
treasurer of the National Citizen’s Coun- 
cil on Civil Rights, spoke on “What’s 
Ahead for Business.” 

Mr. Cherne said there were three 
“fundamental realities” that would affect 
the total of business, including trans- 
port: (1) the “surprise election” of 
President Truman and the return to 
office of “an invigorated New Deal;” (2) 
continued pressures of “an inflation 
society” in which wage increase would 
be followed by price increase and price 
increase by wage increase, and (3) “the 
most vivid of realities—we are living in 
the midst of an intense prosperity made 
in Moscow.” He described present fed- 
eral government activities in connection 
with military and foreign relief expendi- 
tures as “the greatest make-work pro- 
gram America has ever seen.” He sug- 
gested that one might speculate about 
bankruptcy, but that one need not 
speculate about a depression. He averred 
that “Truman won’t socialize the United 
States,” since the vote for Henry A. 
Wallace had been small; and that it 
would be hypochondriac to worry about 
a depression in 1949 and neurotic to be 
concerned about socialism in the next 
four years. 


“We have but scratched the surface 
of our production and of our world in- 
fluence,” he said. 


L.C.L. Service 


The report of the lel. and mer- 
chandise committee, headed by H. M. 
Frazer, general traffic manager, F. W. 
Woolworth Co., New York City, em- 
bodied a number of matters reported as 
information and included comment 
about complaints of League members 
concerning “failure of the railroads’ 1.c.l. 
service.” It included, also, mention of 
an editorial on the railroads’ attitude to- 
ward. l.c.l. freight which appeared in the 
August 21 issue of Traffic World. Mr. 
Frazer said that the carriers had made 
promises but did not “come through.” 
He noted that the chairman of the 
contact committee of each regional 
shippers’ advisory board constituted a 
general committee to work for improved 
merchandise service. A motion that the 
Frazer committee contact the shippers’ 
advisory boards’ committee was carried. 


Motor Rates and Ratings 


A. comprehensive report by the motor 
carrier rate and classification committee 
was then presented by its chairman, 
William H. Ott, Jr., general traffic man- 
ager, Kraft Foods Co., Chicago. Subjects 
covered and recommendations made in 
the report and approved by the League 
were: 

Minimum 


Motor 
Freight Classification: That the action 


charge — National 


TRAFFIC Wo 


of the committee in protesting the }; 
tional Classification Board proposal 
a minimum charge of $2.50 for shipm 
be approved; that if such charge 
published, the committee be authori 2 
to request suspension and to particip.:t 
in the resulting proceeding if such s\\s 
pension is granted. 

National classification — minim. 
weight per package: That the actior 
the committee in opposing Natio: 
Classification Board docket 37, subjeci 76, 
which would have established a mi 
imum weight of 15 pounds per pack:ze, 
be approved. 

I. and S. M-2920—Minimum Weigh 
on Light and Bulky Articles: That + 
action of the committee in requesi 
suspension of Rule 34, supplement 10. 
National. Motor Freight Classification | 
9 be approved; that if such publicati 
be amended by the substitution of “Table 
F” for “Table A” in section 2 of such 
rule, coupled with the publication or 
retention of suitable standard truck 
rules, on suitable publication notice, the 
League withdraw its protest and in- 
dicate its support of the publication as 
corrected. 


Ex Parte MC-42, C.O.D. Shipments: 
That the committee be authorized to 
file exceptions to the Commission ex- 
aminer’s proposed report. (Counsel 
Burchmore said, in discussion of this 
matter, that the examiner’s views on 
rule-making represented a new theory of 
the Bureau of Water Carriers that the 
Commission had authority to issue rules 
which carriers and shippers could be 
indicated for violating. He said such a 
concept should be resisted by the 
League.) 

Ex Parte MC 37, In the Matter of 
Commercial Zones and Terminal Areas: 
That if Ex Parte MC 37 is the subject 
of further proceedings before the Com- 
mission by way of hearing, oral argu- 
ment, or otherwise, League counsel be 
instructed to participate in support of 
the findings of the third supplemental 
report and for the purpose of making 
effective the Commission’s finding that 
terminal areas and commercial zones 
should be co-extensive. 

Activities of motor carrier rate making 
and tariff publication organizations: 
That when and if application under the 
provisions of the Bulwinkle bill are filed 
by motor carrier organizations, the 
League take such action as may be 
proper to insure full publicity with 
respect to such applications, to see that 
opportunity is given for the presenta- 
tion of objections, and to see that any 
procedures, the effect of which will be 
the curtailment of the right of indepen- 
dent action by individual carriers or 
groups thereof, be not approved. 

Ex Parte MC 22, Motor Carrier Rates 
in New England: That if there come be- 
fore the Commission as a part of Ex 
Parte MC 22 cr otherwise, any motor car- 
rier request for the issuance of a terri- 
torial minimum rate order, the League 
shall participate in such proceeding in 
opposition to the issuance of any such 
order. 

Palletization Report 


As chairman of a special committee on 
palletization which had been appointed 
at the close of a League-sponsored con- 
ference on that. subject on November 15 
(see Traffic World, Nov. 20), Mr. Oti pre- 
sented the following recommendations, 
approved by the League’s executive com- 
mittee, which were then approved by 4 
voice vote by the League: 


(1) That special rate treatment 
be given to transportation charges 0: 
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lets when moving under load and where 
moving empty for return, whether as a part 
of any pooling arrangement or as an indus- 
try-furnished transportation facility. 

(2) That special rate treatment should be 
given to transportation charges on palletized 
Lc.i. freight with the purpose of encouraging 
the door-to-door movement of l.c.l. freight 
on pallets. 

(3) The establishment of a carrier or car- 
rier-agency Owned and operated pallet pool 
appears desirable, and the League should 
offer all possible encouragement and assist- 
ance to that end. 

(4) That further study of the subject mat- 
ter and furtherance of these recommenda- 
tions be referred to a League committee. 


Debate on Ex Parte 168 


The debate on whether the League 
should get into or stay out of the Ex 
Parte 168 rate-increase case developed 
when Lowe P. Siddons, traffic manager of 
the Holly Sugar Corporation, Colorado 
Springs, Colo., submitted a supplemental 
report of his special committee on Ex 
Parte 166 and Ex Parte 168, adding some 
discussion and a set of recommendations 
to a report, historical in nature, prepared 
earlier. 

Critics of the supplemental report, 
who took part in the debate, contended 
that the report contained inconsistencies. 
Advocates of the League’s nonparticipa- 
tion in the proceeding included Andrew 
H. Brown, transportation commissioner 
of the Cleveland, O., Chamber of Com- 
merce; T. C. Burwell, vice president, A. 
E. Staley Manufacturing Co., Decatur, 
Ill.; and George H. Shafer, general traf- 
fic manager, Weyerhaeuser Sales Co., St. 
Paul. Mr. Keeler and Mr. Moore (of New 
Orleans) spoke in favor of the commit- 
tee report. A motion that the League 
stay out of the Ex Parte 168 proceeding 
was defeated, by a voice vote. The 
League then proceeded to consideration 
of the recommendations in the report 
and adopted them, as follows: 


(1) That the League should actively par- 
ticipate in the Ex Parte 168 proceedings 
(through its committee and counsel) and 
carry out the views and principles reflected 
in the actions taken by the annual meeting 
on this report. 


(2) That if, on all the evidence received 
in Ex Parte 168, it appears the carriers in 
the country as a whole are or will be in 
need of additional revenues for the purposes 
stated in the national transportation policy, 
the League will not oppose the granting of 
such general increases and in such form as 
the Commission may determine necessary 
and appropriate. 


(3) That the League takes no position, 
for or against the carriers, as to what is 
a formal, fair rate of return, but insists 
that such rate shall be applied to the valua- 
tion for rate purposes determined by the 
Commission and not to the higher valuations 
set forth in the railroad petitions. 

(4) That the national economy and the 
high cost of living require that transporta- 
tion charges shall be held down to the 
lowest level consistent with maintaining 
transportation in full vigor. 


(5) Procedurally, that the League shall 
vote its appreciation and approval of the 
Commission’s action in setting for hearing 
to begin November 30, 1948, the carriers’ 
motion for immediate interim increases, be- 
cause in a matter of such magnitude and 
serious results the interested public are en- 
titled to be heard and the carriers should 
be required to offer proof under the spirit 
of section 15(7) of the act. 

(6) That the League shall challenge by 
examination and if deemed feasible 
by general rebuttal evidence the carriers’ 
as to probable revenue deficiencies, 
end of requiring full proof on which 
the Commission can determine the extent 
of any true need for further net revenues. 

(7) ‘That the League shall urge that rates 
are s:caching the saturation point, that 
further increases produce comparatively 
Smal! increase in net revenues, except tem- 
borar iy, and that emphasis should be shifted 
ate advances to proper economies, ef- 
ficien ies and cost reduction. rl 

A motion that the League ovpose ac- 
xy the Commission on the interim 
incre se motion in Ex Parte 168 until 
’ She holding of a full hearing on the 











rate increase petition was defeated, on a 
rising vote. 

The League approved a report by T. C. 
Burwell, chairman of its special commit- 
tee on labor problems, which was de- 
scribed as a progress report and in- 
cluded a recommendation that the com- 
mittee be discharged. 


S. F. Kirby, chairman of the postal 
service committee, in his report offered 
several items of information on, among 
other things, legislation on postal mat- 
ters which the 80th Congress considered 
or enacted. 


J. W. Peters, reporting as chairman of 
the League’s rate canstruction and 
tariffs committee, offered, as informa- 
tion, extensive discussion of the Com- 
mission’s decision on tariff interpreta- 
tion in No. 29122, Bacon Bros. et al. v. 
Santa Fe et al., of alternate application 
of intermediate rates with through rates, 
and of rail carrier and motor carrier 
tariff improvement. 


Tariff-Interpretation Complaints 


With respect to tariff interpretations, 
the Peters committee said it had re- 
ceived a number of complaints about in- 
terpretation of the Commission’s orders 
by rail carriers when translating those 
orders into tariffs, and also about 
activities of “the so-called Interpetation 
Committee of the A.A.R.” It said that, 
“regardless of the clear provisions of the 
tariff naming the basic rate, the shipper 
who foots the bill must stand aside 
while the Interpretation Committee and 
members of the Commission’s staff argue 
between themselves how to construe the 
tariff.” 

“This would seem to be contrary to 
all precedent and inimical to the ship- 
per’s interests,” said the committee. 
“The shipper who pays the bill is en- 
titled to his day in court. He is not 
getting it when rates are applied in this 
manner.” 

A recommendation by the Peters com- 
mittee on the tariff interpretation sub- 
ject was amended by the executive com- 
mittee to provide that the matter be 
referred back to the rate of tariff con- 
struction committee for further study, 
and, as so amended, was adopted by the 
League. 

F. A. Leffingwell, secretary-treasurer of 
the Southwestern Industrial Traffic 
League, Dalias, Tex., submitted a short 
report as chairman of the special com- 
mittee on Ex Parte 73, Regulations for 
Payment of Rates and Charges, with 
respect to l.c.l. traffic. The committee’s 
recommendation that it be discharged, 
“in view of the fact that no further ac- 
tion appears necessary in this proceed- 
ing,” was adopted by the League. 

The special committee on the Fourth 
Section, headed by Carl Giessow, direc- 
tor of the transportation bureau of the 
St. Louis (Mo.) Chamber of Commerce, 
reported that no matters requiring its 
consideration had developed within the 
last year. 


War Reparation Cases 


Correspondence between the League, 
the Secretary of Defense and the Muni- 
tions Board about a League request for 
a conference concerning the so-called 
government war reparation cases was 
mentioned in the course of discussion, 
offered as information, in the report of 
the special committee on government 
war reparation cases, headed by Andrew 
H. Brown, of Cleveland. The committee 
said its next step was to await further 
developments. It added that, if and 
when the cases were set for hearing, it 
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would be represented and to the best of 
its ability would carry out the instruc- 
tions it had recevied, involving protec- 
tion of the shippers’ interests. 


Reporting as chairman of the special 
committee on the Great Lakes-St. Law- 
rence Basin project, Mr. Brown said the 
committee had considered whether or 
not the change in the St. Lawrence 
waterway legislation considered in the 
80th Congress, involving provisions for 
Self-liquidation of the waterway, had 
created such material change in the 
proposal as to require further action by 
the League with respect to the desira- 
bility or necessity for a further presen- 
tation to congressional committees. He 
said his committee had concluded, by 
a divided vote, that the proposal to 
assess user charges did not change the 
situation as presented to the League in 
1941 and that opposition to the project 
should be reiterated. The League 
adopted the report and the committee’s 
recommendation that it be discharged. 


The League also adopted a report of 
its special committee on reorganization 
of executive departments of the United 
States government, prepared by Lee J. 
Quasey, of Chicago, commerce counsel, 
National Live Stock Producers Associa- 
tion, committee chairman, and ap- 
proved its recommendation for continu- 
ance of the committee because of 
indications, observed by the committee 
in view of pendency of the report of the 
so-called Hoover Commission—the Com- 
mission on Reorganization of the Exec- 
utive Branch of the Government—that 
“this subject will demand considerable 
attention during the coming year.” 


Traffic Education Report 


R. A. Ellison, manager of the trans- 
portation department of the Cincinnati, 
O., Chamber of Commerce, in his report 
as chairman of the special committee on 
traffic and transportation education, said 
a survey his committee had conducted 
in recent months by questionnaires sent 
to 120 cities had shown, among other 
things, that 78 colleges and _ public 
schools in 29 states presently conducted 
study courses in traffic and transporta- 
tion; that there was a pressing need for 
more competent instructors and better 
text books covering the field of transpor- 
tation as it now existed, and that, “with- 
out exception, opinion is expressed 
favorably as to the need and value of 
instruction in traffic and transporta- 
tion.” He also offered, as information, 
facts about activities of the American 
Society of Traffic and Transportation, 
Inc., the Associated Traffic Clubs Foun- 
dation, and the Associated Traffic Clubs 
of America. Dealing with work of the 
Association of Interstate Commerce 
Commission practitioners, the Ellison 
committee report called attention to “the 
existing situation in the several states 
where either restrictive laws exist or 
rulings have been made by the Attorney 
General which prohibit practice by. 
= persons, other than attorneys- 
at-law.” 


Attached to this part of the Ellison 
committee report was a recommendation, 
which the League approved, that the 
League’s executive secretary (Mr. Lacey) 
be authorized to “prepare a form of 
questionnaire which would be submitted 
to particular members of the League in 
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each state where League members are 
located to develop the prevailing situa- 
tion as to practice before the individual 
state regulatory commissions and where 
restrictive laws or rules exist to seek 
information as to the need for the right 
and privilege on the part of League 
members to practice before such com- 
missions.” 

The report also contained reference 
material for students of traffic and 
transportation. 


Reed-Bulwinkle Act Agreements 


In the absence of R. V. Craig, general 
traffic manager of Allied Mills, Inc., of 
Chicago, and chairman of the committee 
to cooperate with transportation execu- 
tives, Mr. Keeler presented the Craig 
committee’s report. The report included 
“information” items on, among other 
things, docketing of changes in motor 
carrier rates and classifications, and ex- 
clusion of Saturdays from compilation 
periods of credit. A committee recom- 
mendation that the subject of forward- 
ing tariffs by express be stricken from 
the docket was adopted by the League. 


Mr. Keeler then outlined various is- 
sues discussed by the Craig committee 
and subsequently by the League’s execu- 
tive committee in connection with rate- 
making agreements to be filed with the 
Commission by the regulated carriers 
under provisions of the Reed-Bulwinkle 
act. He said it was felt that the Com- 
mission ought to have help and advice 
from the League in its consideration of 
the agreements filed with it. He moved 
approval by the League of the following 
recommendation by the executive com- 
mittee, read by Secretary Lacey: 


“The executive committee recommends 
that the League, through its several 
committees, should appear before the 
Interstate Commerce Commission in 
proceedings under the Reed-Bulwinkle 
act to advocate such requirements and 
safeguards as the Commission should 
adopt in approval of agreements among 
carriers. That the League should sup- 
port the carriers in agreements which 
recognize the principles heretofore voted 
by the League and that it will urge the 
Commission to adopt modification of 
proposed procedures which do not har- 
monize with the League actions.” 


Would Avoid “Going to I.C.C.” 


E. G. Plowman, vice president in 
charge of traffic, U.S. Steel Corporation 
of Delaware, Pittsburgh, a member of the 
Craig committee, then offered substitute 
motion. He moved that the subject be 
referred back to the committee, with in- 
structions to continue to negotiate with 
the transportation executives and the 
several carriers groups in all jurisdic- 
tions, with a view to obtaining the best 
possible organization under the Reed- 
Bulwinkle act, “without going to the 
Interstate Commerce Commission at the 
present time.” Mr. Plowman contended 
that it was sounder for the League to 
continue negotiations with the carriers, 
who, he believed, had done “a pretty good 
job,” than for the League to “run to the 
Commission with the first complaint.” 
He said it was true that agreements 
proposed by the motor carriers were 
“bad,” and that the methods they had 
used basically were undesirable. If the 
Craig committee was ultimately to pro- 
pose going to the Commission with a 
complaint, he said, it would be better to 


have a strong case, and such a Case, 
he believed, could be made against some 
motor carrier agreement. 

In debate that followed, it was stated 
that there had been substantial concur- 
rence between the Craig committee and 
the carriers in all the western jurisdic- 
tions, but that there were some points 
of difference that remained to be ironed 
out between the committee and the 
eastern carriers. Mr. Byars, of Fort 
Worth, opposed any proposal under which 
rates in the southwest would have to 
be approved by “two or three other bur- 
eaus,” outside of that territory. He said 
the Commission had no power to pre- 
scribe rules in .the rate-making agree- 
ments. The only way in which it could 
fix “a rule we want it to fix,” he said, was 
to tell the carriers that it would deny 
their application unless specified rules 
were included. Mr. Schwietert said the 
effect of the executive committee’s rec- 
ommendation would be that the Craig 
committee would go before the Commis- 
sion to present what the League thought 
ought to go into the rate-making agree- 
ments in all jurisdictions. 

Mr. Howard said the question had been 
thoroughly discussed by the executive 
committee, after solicitation of “all dif- 
ferent views.” He said he thought the 
executive committee’s recommendation 
was reasonable. The League had asked 
for passage of the Reed-Bulwinkle bill, 
and it was committed to proper opera- 
tion of the act in the interest of both 
shippers and carriers, he said. A. G. T. 
Moore also opposed Mr. Plowman’s sub- 
stitute motion. The Plowman motion was 
defeated, and the motion for approval of 
the executive committee’s recommenda- 
tion was approved by a voice vote. A 
motion by Mr. Keeler, opposed by A. G. T. 
Moore, to give the Craig committee au- 
thority to use its judgment to “get the 
best it can, to the best interest of the 
shippers,” was rejected, on a rising vote, 
89 voting against it, while 67 voted for it. 


Action on Rate Bureau Procedure 


Mr. Brashear said that when an ap- 
plication for a rate change was filed 
with a rate bureau, other interested 
parties should be advised of the appli- 
cant’s name. 

“If we could know immediately the 
name of the applicant,” he said, “we 
could negotiate with him and maybe ob- 
tain modification and approval ... We 
should have statements from the carriers 
as to their reasons for actions they take 
on petitions for rate changes.” 

Mr. Brashear put those suggestions in 
the form of a motion, and the motion 
was carried by a voice vote, without 
opposition. 

Mr. Keeler presented a short report 
as chairman of the special committee on 
Ex Parte 104, Part II—Terminal Services, 
and discussed studies of industrial plants 
which he said the Commission had been 
making. In its decisions in Ex Parte 
104 cases, he said, the Commission ap- 
peared to be carrying on the idea, in most 
instances, that the shipper should be 
denied the right of full transportation 
service where there was any interference 
by the industry with the completion of 
the rail transportation service. He said 
shippers should try to get their plants in 
order so that the railroads, in perform- 
ing spotting service, would not be inter- 
fered with in any substantial degree by 
the industry. The League approved the 
report. 

W. H. Day, manager of the transporta- 
tion department of the Boston, Mass., 
Chamber of Commerce, gave orally the 





TRAFFIC Worp 


report of the special committee on emer- 
gency transportation matters, headed by 
him. The League adopted a reccm- 
mendation by this committee “that «he 
League sentiment be that the railroxds 
should augment their car supply to ‘he 
extent necessary to meet the needs of 
our economy, at the going cost of con- 
struction.” Mr. Day said there was a 
strong feeling in some shipper cir<les 
that rail managements were hesitan: to 
place orders for cars at prevailing prives, 
though they realized their need for such 
equipment. 


Attack on O.D.T. Orders 


Mr. Day said he supposed all shippers 
were looking forward to the time when 
O.D.T. general orders 1 and 18-A could 
be done away with. He said that until 
recently there had been expectations that 
the Office of Defense Transportation 
would die in the latter part of February, 
but that now some were not so “optimis- 
tic” on that point as they had been 
before the November election. His com- 
mittee felt, he said, that when the 
O.D.T. did fold up there was no ques- 
tion but that its orders Nos. 1 and 18-A 
ought to “die a natural death,” and that 
when the O.D.T. dies we can well afford 
a go back to pre-war standards of oper- 
ation.” 


“Since I came to this meeting,” said 
Mr. Day, “I have learned that the rail- 
roads, working through the Commis- 
Sion’s division 3 and through the O.D.T,, 
are now advocating that the present or- 
ders be continued for another year, ir- 
respective of whether the O.D.T. con- 
tinues. We don’t agree with them. We 
have told division 3 that when the O.D.T. 
folds up, those orders ought to fold up. 
tae The railroads have been advised by 
division 3 that it is not prepared to say 
they (the O.D.T. orders) will be contin- 
ued beyond February 28.” 


The League approved a motion by Mr. 
Day for adoption of a recommendation 
by his committee “that it be the senti- 
ment of the League that O.D.T. general 
orders 1 and 18-A be allowed to die a 
natural death with the passing of the 
O.D.T. and that the League oppose any 
I.C.C. action to reestablish those orders. 


A recommendation by the executive 
committee that the Day committee be 
continued for another year also was ap- 
proved by the League. 


Passenger Traffic Report 


Several items were discussed as in- 
formation in the report of the passenger 
traffic committee, headed by J. K. Hilt- 
ner, general traffic manager, United 
States Pipe & Foundry Co., Burlington, 
N.J. The League adopted a committee 
recommendation that the subject of air- 
line rules covering cancellation and re- 
funds be stricken from its docket. It 
also adopted a recommendation by the 
Hiltner committee that, when the Com- 
mission began its investigation of the 
black-marketing of transportation tick- 
ets, the committee should take active 
part in that proceeding. 

As chairman of the committee on 
transportation instrumentalities and car 
service, Hugo Ignatius, general traffic 
manager of the International Paper Co., 
New York City, presented a report con- 
taining comprehensive factual and statis- 
tical information about freight transport 
facilities and car supply. A recommenda- 
tion of the executive committee, in con- 
nection with the Ignatius report, that 
the railroads be asked to put into prac- 
tice a rule requiring notice to consiznees 
or consignors of cars under loads which 
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are held on repair tracks for 48 hours or 
move was adopted by the League. Also 
adopted was an executive committee 
recommendation that copies of the Ig- 
natius committee report be made avail- 
able to railroads through the medium of 
the special committee on emergency 
transportation matters, headed by Mr. 
Day. 

“Information” items on a proposed in- 
crease in weighing charges (100 per cent, 
with some exceptions), which shippers 
had resisted successfully and on clarifi- 
cation of “the tolerance rule’ comprised 
the report of the League’s weighing com- 
mittee, presented by W. A. Cramer, traffic 
manager of the Chicago district of the 
Carnegie-Illinois Steel Corporation and 
chairman of the committee. 

After the League had approved the re- 
ports of its treasurer, R. W. Campbell, 
and of its finance and auditing commit- 
tee, headed by R. R. Flynn, traffic man- 
ager Of the Inland Steel Co., Chicago, 
President Schwietert presented a report 
in his capacity as chairman of the 
League’s special committee on transpor- 
tation outlook and policy. 

In that report Mr. Schweitert discussed 
activities of the committee in connec- 
tion with the hearings held by the House 
interstate and foreign commerce com- 
mittee in its national transportation pol- 
icy inquiry. 

“The survival of the railroads under 
private ownership,” the Schwietert com- 
mittee said, “is dependent upon their 
ability to attract new private capital to 
provide transportation service adequate 
to meet the needs of commerce of the 
United States, of the postal service and 
national defense and with sufficient 
stand-by plant capacity, in competition 
with other modes of _ transportation 
whose transport plant is government 
provided for and managed. The issue is 
not alone the survival of the railroads 
under private ownership through their 
ability to attract new capital but it em- 
braces the survival prospects of all pri- 
vate transport agencies.” 

On the subject of transportation re- 
search, the committee said that, “while 
the Commission should be expected to 
make recommendations to the President 
and to the Congress as to the needs of 
the different branches of transportation, 
this should not extend to any work of 
promotional character.” It said that 
maintenance of an adequate and efficient 
transportation system under private own- 
ership and operation with government 
regulation required a great amount of 
study and research and would be a mat- 
ter of constant consideration by the 
committee in the coming year. It added 
that “an answer must be found.” 


‘Dilemma” on Rate Increases 


With respect to what it termed “the 
dangerous trends of the continuing rate 
increases,” the Schwietert committee 
Said, in part: 

“The present result of the cycles of in- 
creased transportation costs, increased 
prices of goods, increased wages, etc., is 
that the purchasing power of the Amer- 
ican dollar is greatly reduced. The opin- 
lon is quite general that this upward 
trend must stop somewhere. and the 
League, in considering its position to- 
wards the pending Ex Parte No. 168 in- 
creases, has this dilemma: 

“On the one hand, League policy has 
been and is that the railroads and other 
transportation agencies should be well 
hourished and have adequate revenue 
Not only for meeting operating expenses, 
but t» yield a fair rate of return on in- 





vestment. On the other hand, continuing 
rate increases cannot be the answer to 
the revenue needs of the carriers, not 
only because of the economic effect on 
the country but especially because so 
much of the increased revenue expected 
to be realized from increased rates is lost 
because of traffic changes or diversions, 
or payments of increased taxes to the 
government. Out of every dollar of an- 
ticipated increased revenue the rail- 
roads probably realize only 50 cents. This 
is borne out by statements in the Year 
Book of Railroad Information, 1948 edi- 
tion, page 3, as follows: 

“‘The 17.6 per cent increase in freight 
rates made effective on January 1, 1947, 
was estimated to yield the carriers an 
additional $895 million. What actually 
happened was that government took $438 
million, or 49 per cent, in taxes.’ 

“The broad and difficult question of 
producing revenues to meet further in- 
creased costs of higher wages, etc., is 
threatening to the future of the rail- 
roads as privately owned and privately 
managed transportation agencies. 

“The whole question is one of Many 
difficulties, and will have further study 
by the committee.” 

In the concluding moments of the an- 
nual meeting, the afternoon of Novem- 
ber 19, Mr. Giessow commended the work 
of the committee on arrangements, 
headed by Mr. Beard, Mr. Schwietert 
commended the League committees for 
the work they had done, and Mr. Lyons, 
vice president of the League, said it had 
been a pleasure to work with Mr. 
Schwietert on League matters. 


Basing Point Problem 
Survey Made 


A relatively small proportion of Chi- 
cago industries has made any change in 
pricing practices as a result of the cement 
basing point decision and later decisions, 
Wilfred Sykes, president of the Chicago 
Association of Commerce and Industry, 
announces. 

The association recently made a mail 
survey among its membership. Of 252 
industries replying, reported Mr. Sykes, 
the group was “nearly evenly divided” 
between those selling f.o.b. point of origin 
and those selling f.o.b. destination—“‘that 
is, on the basis of a uniform national 
price or on the basis of uniform prices 
within specified zones.” 

In a page of comment that accom- 
panied the results of the survey, the as- 
sociation said that the returns from man- 
ufacturers “show a diversity of practice 
and a diversity of attitude toward the 
situation which is noticeable and surpris- 
ing when compared with information 
which has come to hand from other 
sources, and particularly from the facts 
reported from certain other cities.” 

It suggested that such diversity re- 
flected “a comparable diversity in the 
types of manufacture in Chicago and a 
corresponding diversity in the effects 
which Chicago manufacturers anticipate 
as a result of the court decisions in- 
volved.” 

“It is impossible to tell at this time 
whether the variety of opinion expressed 
grows from the differences in marketing 
and purchasing problems confronting 
Chicago industries, or whether it results 
from the widespread confusion which 
exists as a result of the court decisions 
involved,” said Mr. Sykes. 

Asked “Was it your practice during 
1947 to sell all of your products at a uni- 
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form price at the point of their manu- 
facture?” 136 companies replied “yes” 
and 109 companies, “no.” 

Forty-four companies said all or part 
of their goods were sold at delivered 
prices uniform to all buyers in specified 
zones, and 57 companies said they made 
no such sales. 

Fifty-one companies said they sold at 
delivered prices uniform to all buyers 
throughout the nation in 1947, and 50 
companies said none of their sales was 
so made. 

Thirty-five companies said their 1947 
sales were made at delivered prices on 
which they absorbed all or part of the 
freight to meet competition. 

Sixteen companies reported they had 
changed their methods of pricing as a 
result of the Supreme Court decision in 
the cement case, and 232 companies re- 
ported no change. 

Asked “How would the discontinuance 
of freight absorption affect your com- 
pany?” 118 companies reported “adverse- 
ly,” 13 companies reported “favorably,” 
and 12 companies reported “no effect.” 


Eighty-eight companies reported they 
believed the discontinuance of freight 
absorption would force companies in 
their industry to change the location of 
their plants. 


Forty-nine companies believed that 
mandatory uniform plant prices would 
increase competition within their indus- 
try, and 127, companies believed that such 
prices would decrease competition. 


Asked if they favored legislation 
clearly permitting sales at delivered 
prices uniform to all buyers in specified 
zones, 109 companies replied in the af- 
— and 57 companies in the nega- 
ive. 


Eighty-six companies favored legisla- 
tion permitting sales at delivered prices 
uniform to-.all buyers throughout the 
nation, and 84 companies opposed such 
legislation. 


One hundred and thirty companies 
favored legislation permitting sales at 
delivered prices “in which the seller ab- 
sorbs part or all of the freight when he 
believes it necessary to meet competitive 
prices,” and 48 companies opposed such 
legislation. 


A summary of responses received from 
21 Chicago area transportation compa- 
nies (four rail, 10 highway, four air, two 
water, and one pipeline), revealed that 
15 of these companies believed that man- 
datory uniform plant prices would in- 
crease competition among the various 
types of transportation agencies. 


Nineteen of the 21 believed that the 
discontinuance of freight absorption by 
manufacturers and distributors would 
bring about important changes in the 
location of their plants, and of the 19, 
17 said the changes would be in the 
_ in the direction of decentraliza- 
ion. 


Eighteen of the 21 said they believed 
that mandatory uniform plant prices for 
all industry would decrease the. average 
length of haul. 


The transportation companies were 
evenly split (10 to 10, with one seeing 
“no change”) on the question, “Do you 
believe mandatory uniform plant prices 
for all industry would result in an in- 
crease or a decrease in your own busi- 
ness?” 


TRAFFIC W>< 3 


Rail and Utility Commissioners Hold Their 
60th Annual Convention at Savannah, Ga. 


National Association Hears Uniform Classification, Other 


Transportation Subjects Discussed. Asks Repeal of Excise 


Tax. 


Craemer Made President. 


Next Meeting in Cleveland. 


By S. D. Mayers 


In a setting of palm trees and sub- 
tropical foliage the National Association 
of Railroad and Utilities Commissioners, 
at its sixtieth annual convention held 
on Wilmington Island near Savannah, 
Ga., November 15-18, discussed numer- 
ous topics relating to transportation and 
the utilities, including the country’s pros- 
pects for obtaining a national uniform 
freight class-fication. 

By unanimous vote it elected as its 
president for the ensuing year, Justus F. 
Craemer, of San Francisco, a member 
of the California commission and a 
former newspaper man who had _ just 
served as first vice-president. He suc- 
ceeded Walter R. McDonald, chairman 
of the Georgia commission, to the presi- 
dency. 

Cleveland was selected as the home of 
the 6lst annual convention in August, 
1949. The members had been invited 
also to Hawaii. 

Others elected were: First vice-presi- 
dent, Carroll L. Meins, former chairman 
of the Massachusetts commission, now 
chairman of Boston’s Metropolitan Tran- 
sit Authority; and, second vice-president, 
Harry W. Miller, Ohio commission chair- 
man, who won over Commissioner C. L. 
Doherty, of the South Dakota commis- 
sion, for the only office contested. 

Re-elected were the Washington, D.C. 
staff officials: Frederick G. Hamley, gen- 
eral solicitor; Ben Smart, secretary; and 
Stanley Allyson, assistant secretary. 

N.A.R.UC. “cooperators” to sit in rate 
cases with federal commission members 
were elected for the four rate groups— 
eastern, southern, western, and moun- 
tain Pacific. 

Sharply differing views were offered in 
the uniform classification discussion, in 
which Commissioner Aldredge, of the 
Interstate Commerce Commission, among 
others, participated. Commissioner W. F'. 
Whitney, of the Wisconsin commission, 
discussed transportation rate regulation 
in a meeting that embraced also current 
rate developments in communications 
and electric and gas utilities. 

Association resolutions adopted includ- 
ed one favoring repeal of excise taxes 
on transportation of property and repeal 
or reduction of excise taxes on other 
transportation and communication serv- 
ices. Additional resolutions related to 
N.A.R.U.C. appearance in the current 
general freight rate increase case, motor- 
vehicle lease and interchange, and motor- 
carrier ground transportation to and 
from airports. Also various committee re- 
ports covered transport problems. 

A memorial service was held for the 
late John E. Benton, former N.A.R.U.C. 
general solicitor and the death of Mal- 
colm Erickson, of the Colorado com- 
mission, was noted by appropriate reso- 
lution. 

Mild and sunny weather prevailed and 
the Georgia commission, with Mr. Mc- 
Donald and Vice Chairman Matt L. 


McWhorter in charge, provided tradi- 
tional southern hospitality, also enter- 
tainment rarely surpassed for variety 
and charm at conventions. This included, 
among other events, an ocean trip for 
the men delegates on November 16, 
aboard two Navy destroyers, the USS. 
Leary and the U.S.S. Dyess, which carried 
them down the 18-mile stretch to the 
mouth of the Savannah River and out 
into the open Atlantic for about 20 miles. 
They saw some fancy target practice and 
had “chow” aboard. For the wives there 
were trips to historic spots, homes, Pal- 
metto Bluff plantation, Savannah ocean 
beach, and a bridge tournament. 
President McDonald entertained the 
more than 500 delegates and wives at a 
reception at the convention hotel, the 
General Oglethorpe, on the island. A 
novel oyster roast for everyone took 
place in a palm grove near the water and 
a “huckster’s parade” featured negro 
women carrying baskets of food wares 
on their heads and crying their sales 
jargon. Besides movies, glee club concerts 
and the annual banquet there was fi- 
nally, as a convention left-over for those 
who could take it, a tour to. Jekyll Island 
and Brunswick, Ga., on November 19. 


McDonald Opens Convention 


Principal speaker at the opening meet- 
ing on November 15, was President 
McDonald, presiding. In a prepared 
statement he suggested, among other 
things, certain changes with respect to 
panels of state commission members who 
sat with the I.C.C. in rate cases. He said 
he “had the feeling” that difficulty in 
obtaining the services of panel members 
had been partly due to the “whole- 
hearted acceptance of the plan of coop- 
eration as presently administered by the 
Interstate Comme*yce Commission.” 


Walter R. 
president of the N.A.R.U.C. (left), is shown with 
Justus F. Craemer, of California, newly elected 
president. 


McDonald, of Georgia, outgoing 


He recommended consideration by ‘he 
proper N.A.R.U.C. committees of obt<.n- 
ing a “proper interpretation” of sect.on 
5 of a cooperative agreement with ‘he 
ICC, adopted in 1925, and, if necess:ry, 
making amendments that would “defi- 
nitely preclude any question as to the 
right of any state commission or group 
or association of state commissions to 
actively participate in hearings for the 
purpose of developing all relevant facts 

. notwithstanding the fact that we 
have a state commission panel of ques- 
tionable authority sitting with the fed- 
eral commission.” 

He said he used the term “questionable 
authority” advisedly since a construction 
of “greatest limitation” had been placed 
on what he construed to be “a right, 
not a privilege,” of the state commissions 
to “participate as peers” in the delibera- 
tions of the I.C.C. in “cooperative” cases. 

Mr. McDonald said it had been the 
association’s purpose to preserve regula- 
tion on a state level and to make state 
and federal legislation complement 
each other rather than conflict. He 
ce five pieces of legislation that 
were before the 80th Congress and of 
great interest to the N.A.R.U.C., namely, 
the Bulwinkle rate bureau bill, the asso- 
ciation’s proposal to amend section 205 
of the interstate commerce act relating 
to joint board procedure, a proposal to 
amend section 77 of the bankruptcy act 
with respect to jurisdiction over regula- 
tion of intrastate passenger service, and 
amendments to the natural gas act and 
federal power act. 

“Every member of the association 
should consider himself an _ ex-officio 
member of the legislative committee 
and take appropriate steps to further 
the legislative program of the associa- 
tion,” said he. 


He asserted the N.A.R.U.C. had failed 
to realize the potentialities of some of 
its committees and mentioned particu- 
larly the special committee to promote 
uniformity of regulations affecting mo- 
tor carriers. 

“As motor transportation grows in im- 
portance the perplexities of our dual 
system of state and federal regulation 
multiply in direct proportion,’ he con- 
tinued. “Vigilant and aggressive work 
by this committee can do much to solve 
problems before they reach serious pro- 
portions and to preserve the proper 
schere of authority for the states and 
our federal government.” 


With respect to a uniform railroad and 
motor freight classification Mr. McDon- 
ald said that for more than 50 years the 
N.A.R.U.C. had urged the carriers to 
establish a uniform classification. 

“This year,” he continued, “we are on 
the threshold of this half century goal, 
and members of the committee have 
given generously of their time and efforts 
the past months in the furtherance of 
this realization.” 


Participation in Rate Cases 
He said that “by far the most impor- 
tant” case in which the N.A.R.U.C. had 
appeared before the federal commissions 
was Ex Parte 166, Increased Freight 
Rates and Charges, 1947, in which the as- 
sociation worked in close cooperaiion 
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Newly elected officials of the N.A.R.U.C., are shown on convention rostrum, left to right, as follows: 
Harry W. Miller, Ohio, second vice-president; Carroll L. Meins, Massachusetts, first vice-president; Justus 


F, Craemer, California, president; Frederick G. Hamley, Washington, D. 


Smart, Washington, D. C., secretary. 


with the U.S. Department of Agriculture 
and based its position on two premises: 
(1) That interim rate increases should 
not be granted in the absence of a show- 
ing that the railroads were confronted 
with an emergency involving inability to 
provide adequate and reasonable service 
pending disposition of the general issues; 
and (2) that no such emergency existed 
at the time this proceeding was pending. 

He said the N.A.R.U.C. had advised the 
LC.C. it would enter an appearance in 
Ex Parte 168, set for hearing in Wash- 
ington on November 30, on the “same 
basis as we allowed in Ex Parte 166.” 

On the question of “confusing bottle- 
necks and widespread material short- 
ages”, Mr. McDonald said he did not 
suggest that government controls should 
be reestablished, but added that certainly 
there should be inquiry into the volun- 
tary method of allocation employed by 
private industry. 

On another phase of regulation, he 
said: 

“As an association we might conceiva- 
bly be of assistance to the individual 
state commissions in some if not most of 
the cases involving rate increase appli- 
cations of electric utilities by urging the 
prosecution of a congressional investiga- 
tion into the petroleum industry. In 
many instances electric utility rates in- 
creases have been made absolutely nec- 
essary in order to off-set the increased 
price of fuel oil exacted by an industry 
which is already receiving excessive 
ee when measured by any stand- 
ard.” ° 

Mr. McDonald said that in the field 
of litigation the most important case 
participated in by the N.A.R.U.C. in the 
last year was Panhandle Eastern Pipe 
Line Co. v. Public Service Commission of 
Indiana involving a question of whether 
State regulation of direct sales to indus- 
trial consumers, by interstate pipe line 
companies, violated the commerce clause 
of the federal constitution. 

“As I contemplate these busy days 
aheari,” he said, “I cannot help being 
overwhelmed with the feeling that this 
group here assembled can individually 
and <ollectively wield an important and 
beneficial influence on the economy of 
this country and hence on its position of 
leade ship in this troubled world.” 

In velcoming the delegates to Savan- 
nah, he state of Georgia was represented 
by Jc'un J. Bouhan, county attorney for 
Chatham county. He appeared in the 


.been defeated for reelection, 


C., general solicitor; and Ben 


place of Governor-elect Talmadge, who 
had to cancel the engagement because 
of the press of duties at Atlanta, where 
he was soon to take the oath as Governor. 
Other expressions of welcome were made 
by Mayor John G. Kennedy, of Savannah, 
and Vice Chairman McWhorter, of the 
Georgia commission. A response on be- 
half of the association was delivered by 
Mr. Craemer, first vice president. 


In appreciation of the association’s 
visit to Georgia, Walter F. Roberts, of 
the Nebraska commission, recited a 
famous oration of the late Henry Grady, 
Georgia publicist, delivered at Boston in 
1889 on the subject of national unity and 
greatness. 


Report on Legislation 


A report of the legislative committee 
was presented at the second day’s ses- 
sion, November 16, by H. Lester Hooker, 
of the Virginia commission. Among other 
things, the committee’s satisfaction with 
the passage of the Bulwinkle rate bureau 
bill was noted. 


It also said that for several years the 
association had “viewed with concern, 
and expressed vigorous opposition to, 
various bills designed to curtail or com- 
pletely eliminate state jurisdiction to pro- 
vide economic regulation of intrastate 
air commerce,” and noted three such 
bills introduced in the Eightieth Con- 
gress made no progress and would expire 
when the Eighty First Congress met. 
These were identified as the McCarran 
bill, S. 1; the King bill, H.R. 1699; and 
the Wolverton bill, H.R. 2337. The com- 
mittee said recently enacted legislation 
with respect to establishment of an air 
policy board could not be considered 
objectionable from the N.A.R.U.C. view- 
point. 

It said a revised bill with respect 
to practitioners before administrative 
bodies, H.R. 7100, introduced in the 
80th. Congress, retained present proce- 
dure in so far as practitioners before 
the I.C.C. were concerned as well as a 
so-called “grandfather clause” in favor 
of present practitioners. The new Dill, 
it said, overcame the association’s ob- 
jections to the predecessor bill. 


The committee, noting that Represent- 
ative Gwynne, sponsor of H.R. 7100, had 
said it 
was “problematical” whether the bill 
would be brought up in the new Con- 
gress. It said it had no recommendations 
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to make at present with respect to prac- 
tice before federal agencies. 

It also said it had no recommendation 
to make with respect to proposed legis- 
lation to amend the transportation of 
explosives act, nor with respect to bills 
to create additional federal transporta- 
tion ‘agencies. 


Legislative Recommendations 


The committee said it favored an 
amendment to the United States ware- 
house act in connection with operation 
of state laws and favored repeal or re- 
duction of federal excise taxes on trans- 
portation and communication services. 
It said there was “every likelihood” that 
repeal or reduction of excise taxes would 
be actively considered by the new House 
ways and means committee. 

It also recommended legislation pro- 
viding for amendment of section 205 of 
the interstate commerce act permitting 
resumption of former procedure under 
which the absence of one joint board 
member from a hearing would not oper- 
ate to disqualify the other member. 

The committee said it favored enact- 
ment of legislation to amend section 77 
of the bankruptcy act “to reinstate and 
preserve the jurisdiction of state com- 
missions respecting the regulation of in- 
trastate service and rates of railroads 
undergoing reorganization.” 

“When the 8lst. Congress convenes 
next January, it will start with a clean 
Slate,” said the legislative committee. 
“But experience indicates that numerous 
bills of interest to state federal regu- 
latory officials will be introduced before 
many weeks of the session have passed.” 

Frederick J. Lordan, assistant attorney 
general of Washington state, represent- 
ing the department of utilities, intro- 
duced a resolution calling on the N.AR. 
U.C. to intervene and participate in the 
Commission’s proceeding, Ex Parte MC- 
43, Lease and Interchange of Vehicles 
by Motor Carriers (see Traffic World, 
Oct. 23, p. 37, and Nov. 13, p. 25). He 
observed that the Bureau of Motor Car- 
riers did not recommend adoption by the 
Commission of lease and interchange 
rules which it set forth in suggested 
form. He requested that the I.C.C. be 
asked to authorize its staff to present 
recommended rules. 

Another resolution was offered in op- 
position to a proposal by certificated air 
carriers that the Civil Aeronautics Board 
assume or obtain economic regulatory 
authority over motor carrier ground 
transport services to and from airports. 
The resolution was directed against de- 
priving the states of their present regu- 
latory functions over such ground trans- 
portation. 


N.A.R.U.C. Resolutions 


The association adopted 14 resolutions, 
among which were the following: 


Authorization for the N.A.R.U.C. general 
solicitor to intervene and participate in the 
hearings in Ex Parte, MC 43, regarding leas- 
ing and interchange of motor vehicles. 


Authorization for legislative committee to 
arrange for introduction of bills proposing 
amendment of United States warehouse act 
to provide that “operation of state laws over 
persons securing a federal warehouse license 
shall not be superseded or impaired, except 
insofar as the state requirements are in di- 
rect conflict with express provisions of the 
federal act.” 


Authorizing the legislative committee to 
arrange for introduction of a bill to amend 
section 205 of the interstate commerce act 
to permit resumption of a former procedure 
under which the absence of one joint board 
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member from a hearing did not operate to 
disqualify the other member. 

Favoring enactment of legislation amend- 
ing section 77 of the bankruptcy act to rein- 
state and preserve the jurisdiction of state 
commissions respecting regulation of intra- 
state service and rates of railroads under- 
going reorganization, and authorizing the 
N.A.R.U.C. legislative committee and legal 
representatives to appear on behalf of the 
association at congressional committee hear- 
ings. 

Opposing enactment of federal legislation 
or promulgation of federal administrative 
rules which would result in subjecting to 
federal economic regulatory control motor- 
carrier ground transportation services to and 
from airports and authorizing N.A.R.U.C. 
legal representatives to appear in opposi- 
tion to such legislation or rules “which may 
have the effect of taking from the states 
their present regulatory functions’ over 
transport services. 

Authorizing the N.A.R.U.C. general solicitor 
to prepare and present testimony and other- 
wise participate in hearings in Ex Parte 168, 
and to present specific recommendations rel- 
ative to interim and long-term rate increases 
as a staff presentation on behalf of state 
commissions generally. 

Authorizing N.A.R.U.C. committee on co- 
operation between state and federal com- 
missions to confer with I.C.C. for purpose 
of presenting association’s views and to ob- 
tain agreement with respect to proper inter- 
pretation of paragraph 5 of the ‘Cooperative 
Agreement of 1925.’’ 


Excise Tax Resolution 


In its resolution on excise taxes the 
association observed that federal excise 
taxes on transportation and communica- 
tion services were initially levied or 
greatly increased in the World War II 
period as war measures to help defray 
war costs and discourage unnecessary 
travel, and that these needs no longer 
existed. It said all such taxes were dis- 
criminatory against long distance users 
of transportation and communication 
services and remote areas because the 
taxes were calculated as a percentage of 
the charge rather than on a flat basis. 
They were also discriminatory, it said, 
against public transportation agencies 
that must collect the taxes and the 
taxes favored private carriers not re- 
quired to collect them. It said the excise 
tax on transportation of property oper- 
ated to raise the price of commodities. 
Substantial rate increases since the war, 
it continued, had brought about a “great 
and unintended increase in excise tax 
revenue per unit of transportation ... 
with consequent uncontemplated addi- 
tional burden upon the users of such 
service.” 


State-Federal Cooperation 


With respect to cooperation between 
state and federal commissions, the as- 
sociation said in its resolution on that 
subject that question had been raised 
as to the appropriateness of individual 
state commissions and the national as- 
sociation appearing as protestants in 
general freight rate proceedings before 
the I.C.C., in view of the participation 
in those proceedings of a committee of 
cooperating state commissioners. It 
quoted rule 5 of the cooperative agree- 
ment of 1925 as follows: 

“It is our judgment that state com- 
missioners or their representatives would 
not expect or desire to sit with members 
of the Interstate Commerce Commission 
or its examiners in joint hearing in any 
case in which they appear as advocates. 
This is not to be understood as préclud- 
ing a state commission from causing 
pertinent evidence to be presented in 
any such case with respect to the mat- 
ters in issue.” 

The N.A.R.U.C. said it had always been 


the understanding of state commission 
members of the association that para- 
graph 5 was not intended to preclude 
any state commission, or group of state 
commissions, whether represented on the 
cooperating eommittee or not, or the 
national association, from developing 
and presenting through their respective 
staffs, all relevant facts and considera- 
tions bearing on the issues. of the pro- 
ceedings, including staff recommenda- 
tions as to the merits of the rate pro- 
posals under consideration. 

Continuing, the association, in its res- 
olution, said it was essential, in the 
publie interest, that there be no inter- 
ference with the right of state commis- 
sions to participate in such cooperative 
proceedings in the manner outlined, “it 
being a duty of state commissions under 
the statutes of many states to represent 
the public of the respective states in 
such general freight rate cases.” 


Whitney on Rate Regulation 


Commissioner W. F. Whitney, of the 
Wisconsin Public Service Commission, 
was the speaker on transportation in a 
discussion on November 17 of current 
developments in rate regulation. Other 
speakers, who appeared a day ahead of 
Mr. Whitney, were Andrew J. Zimmer- 


mann, director of the department of. 


public utilities, Olympia, Wash., on com- 
munications rate regulation, and Edward 
N. Gadsby, chairman of the department 
of public utilities, Boston, discussing 
electric and gas utilities rates. 

Mr. Whitney said outstanding trends 
in transportation would seem to be five 
in number, as follows: (1) Tremendous 
increases in transportation rates; (2) 
leveling of rates as between territories; 
(3) greater rate increases on small ship- 
ments as opposed to large shipments; 
(4) a greater rate increase on short 
hauls as opposed to long hauls; and (5) 
a leveling uv of rates as between dif- 
ferent classification ratings. 

He said there was a definite trend 
toward increased transportation rates 
especially for small shipments and short 
hauls. Rate increases, he said, must be 
authorized and constructed on a sound 
basis fair to all, taking into consideration 
many and varied factors. Cost analysis 
was perhaps the most important factor, 
he said, and added that, considering its 
increased importance and recent uses, 
he would emphasize: 

First: That the ultimate in ‘“‘cost analysis” 
has not as yet been attained—chiefly because 
the working data and the technique of han- 
dling such data are constantly being im- 
proved, and because proper methods of 
treating important elements of the total cost, 
such as the constant costs, are by no means 
decided. 

Second: “Cost analysis’’ must start with 
actual costs that have been experienced. Yet 
it must be remembered that these actual 
costs, in many instances, can be greatly re- 
duced by a judicious and keenly alert man- 
agement. 

Third: “Cost analysis’? produces true costs 
only to the extent it fits the purpose under 
consideration. 

Fourth: The I.C.C. has made and is making 
remarkable studies in the development of 
“cost analysis” techniques. 

Fifth: The carriers, especially motor car- 
riers, have realized the growing need for 
“cost analysis,’’ and are resorting extensively 
to its use. 

Mr. Whitney then asked the questions, 
“What about our state commissions?” 
“Do we understand and utilize ‘cost 
analysis’ in its fullest concept?” “Are 
we constructively contributing to the 
basic principles and improved tech- 
niques of ‘cost analysis’?” 

“If the answer to these questions is 
in the affirmative,” said he, “I feel we 
have traveled a long way toward the 
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solution of the current developments in 
rate regulation of transportation. But 
if we are to function effectively we aust 
use these techniques with a broad com- 
prehension of our responsibilities and y 
determination to produce end results 
that are just and equitable.” 


Two Main Problems 


Observing that a 44-per-cent increase 
in the over-all freight rate levei for 
railroads and a 30-per-cent increase for 
motor carriers since June, 1946, had been 
to an extent “forced on carriers, com- 
missions, and the public, by the tre- 
mendous increase of labor, fuel, and 
material costs,” Mr. Whitney said these 
increased costs presented two main prob- 
lems: 

1. What amount of increase of rates and 
consequent gross revenue is necessary to 
maintain a carrier’s correct financial and 
service position? 

- How should these added _ increased 
charges be distributed between commodities 
and the various parts of the traffic as a 
whole? 

Technical cost analyses had been used 
but little in recent general rate-increase 
proceedings, he said, since the emphasis 
had been placed primarily on revenue 
needs. 

“Suppose costs have increased, say, 10 
per cent, does it follow that revenues 
must necessarily be increased 10 per 
cent?” he asked. “The answer is cer- 
tainly not ‘yes.’ Consideration must be 
given first to the possibility of lowering 
actual costs by verfecting greater econ- 
omies in operation, and second to the 
expected volume of future traffic and its 
effect upon the unit costs to which rates 
must be related. 

“The emergency needs for increased 
revenues have been so urgent that the 
second problem of distributing the 
charges between segments of traffic has 
been to a large extent overlooked. Cer- 
tainly use of a technical ‘cost analysis’ 
method will be important in future de- 
velopments of the proper relationships 
between the various segments of traffic.” 

Mr. Whitney, referring to the leveling 
of rates between territories, said the 
leveling was chiefiy developed’ in the 
I.C.C. dockets No. 28300, Class Rate In- 
vestigation, 1939, and No. 28310, Con- 
solidated Freight Classification. 

“Questions which underlie all of our 
thinking as regards rate prescription are 
involved in this class rate case, and its 
implications,” he said. “There are dozens 
of different viewpoints, but basically, as 
I see it, the case involves a conflict be- 
tween two opposing ideas. The first idea, 
relied upon strongly in the past, is that 
the rate structure of the various broad 
territories should be adjusted to the 
general economic structure of those ter- 
ritories. The second idea is that insofar 
as costs will permit, equal opportunities 
should be accorded producers of partic- 
ular articles in all territories. The ‘equal 
opportunity’ idea seems to have pre- 
vailed completely in the class rate case.” 

He added that the conclusion was that 
unit costs were the same in all terri- 
tories, “which means that ultimately the 
same level of class rates will be used in 
the entire country from the Rocky 
Mountains to the Atlantic seaboard.” 

“Such a conclusion,” he said, “is 
praised and damned with equal vigor. 
This is no place to express a determined 
view. However, I would like to make one 
comment. Adjustments within territories, 
based on the ‘manufacture and reship- 
ment’ principle of rates or based oD 
preferential rates to particular kinds of 
traffic, will be eliminated if the under- 
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lying idea in the class rate case is 
carried to its logical conclusion.” 

Later in his address, Mr. Whitney 
said the carriers in the past had been 
reluctant to use cost analysis, and were 
“quite prone to belittle the value of its 
use for rate purposes.” He added, how- 
ever, that “recent extensive use of ‘cost 
analysis’ by the carriers is a most re- 
liable index to its growing importance 
in rate determinations.” 

Mr. Whitney praised the work of C. 
E. Schreiber, of the Wisconsin commis- 
sion, in originating, developing, and ap- 
plying cost analysis procedures and said 
that under Dr. Ford K. Edwards and 
his cost finding bureau of the I.C.C., 
“cost analysis has reached a degree of 
refinement and perfection never before 
approached.” 

Uniform Classification 


Commissioner Alldredge, of the I.C.C., 
discussing the uniform classification 
problem, asserted he thought it could be 
said that “we are now approaching the 
end of the long road toward uniformity 
of freight classification:’ On the other 
hand, Byron M. Gray, special attorney 
for the Kansas Corporation Commission, 
criticising the railroads, declared the 
country still had no uniform classifica- 
tion and “we are as far away from one 
as we were 60 years ago.” A third speak- 
er, William H. Gorman, director for 
southern California of the California 
Public Utilities Commission, made it 
clear he was not criticising the railroads 
in his remarks. He questioned the pur- 
pose of a uniform classification “if con- 
fined to its present scope and its utility 
to shippers and carriers if so limited,” 
and asked why truck lines should not 
be made parties to the classification pro- 
ceedings. 

Mr. Alldredge outlined the develop- 
ment of freight rate classification from 
the time before the states and federal 
government undertook to regulate rates 
and when the carriers themselves found 
it “both necessary and advisable to clas- 
sify the freight which they transported”, 
down to the dockets now being prepared 
and presented by the uniform classifica- 
tion committee. 

Last month, he said, the classification 
committee completed in tentative form 
the basic work of revising and unifying 
all the ratings in the several classifica- 
tions and had held hearings at various 
points on its preliminary recommenda- 
tions embodied in its first public docket. 
He noted that similar hearings concern- 
ing the remaining ratings were now 
being held and added that there would 
be four dockets and, as now tentatively 
Scheduled, hearings by the committee 
bn be completed by the end of next 

pril. 

“After their termination and after 
consideration by the carriers’ classifica- 
tion committee of the views, objections, 
and suggestions expressed at these hear- 
ings, the committee,” he said, “will im- 
Mediately begin the final compilation 
of the new uniform classification to be 
tendered to the Interstate Commerce 
Commission for such action as they 
deem appropriate. 

“In conclusion, I think it may be 
Said that we are now approaching the 
end of the long road of uniformity of 
freight classification. Let us hope that 
the culmination of this work will prove 
to be a distinct contribution to the on- 
ward march of progress in the eco- 
raga : development of our common coun- 
Ty.” 

In outlining the history of classifica- 


tion Mr. Alldredge observed that one 
of the most difficult problems had been 
to remove obstacles of various kinds 
from the path of commerce. 

“Commodities cannot be channeled so 
as to move exclusively over single lines 
of railroad or of other types of carriers.” 
he said. “Approximately two-thirds of 
railroad traffic today is interline. Hence, 
the original idea of the carriers that 
they could act singly and independently 
in making their classifications and rate 
structures has had to yield to legitimate 
public needs. 

“There were, at one time, as many as 
138 different freight classifications in 
force in what we now know as Trunk 
Line Territory alone. A modern manu- 
facturer or producer would shudder at 
the thought of attempting to prepare his 
freight to meet such a variety of ship- 
ping requirements.” 

Mr. Alldredge said the I.C.C., “during 
the entire period of its existence”, had 
endeavored to promote the unification 
of railroad freight classifications, it hav- 
ing commended the work of the rail- 
roads in reducing the number of classi- 
fications as early as its first annual 
report in 1887. But it then emphasized, 
he said, the necessity of a single classi- 
fication for the entire country. He traced 
the efforts of the Commission and Con- 
gress to effect a uniform classification 
and spoke of assurances of the railroads 
that they themselves would obviate the 
necessity for congressional action as not 
having been “followed by effective ac- 
tion.” 

In later years, he continued, the neces- 
sary prescription of single classifications 
to govern the interterritorial through 
class rates was a “compelling force in 
bringing about the comparatively high 
degree of uniformity of ratings in the 
three major classifications, particularly 
with respect to ratings of 70 per cent 
of first class and higher” existing in 
1939 when the allied proceedings, Nos. 
28300 and 28310 were instituted. He 
spoke of “disintegrating forces and in- 
fluences” that seemed to be always at 
work in rate structures, adding that they 
became operative soon after the regional 
class rate systems were put into effect. 

“Within a decade widespread depar- 
tures from the bases of intraterritorial 
class rates originally prescribed by the 
Commission had taken place and as a 
consequence the utility of these class 
rate structures had been greatly reduced 
within that short space of time,” he 
said. “One phase of these departures 
took the.form of exception rates, all- 
commodity rates, and mixture rules 
which, to a considerable degree, sup- 
planted the application of the regular 
class rates.” 

He asserted one of the effects of the 
decision in Nos. 28300 and 28310, which 
“was participated in by a committee rep- 
resenting this association,” was ulti- 
mately to remove the obstacles that had 
been preventing attainment of a uni- 
form and lawful class rate structure 
based on proper ratings in a uniform 
classification. 


Gray’s Discussion 


Mr. Gray said his remarks on the uni- 
form classification problem assumed that 
the question of the desirability of a uni- 
form classification might be taken for 
granted. He said the discrimination that 
arose by reason of diverse classifications 
could be eliminated in no other way. A 
lack of uniformity in _ classification, 
coupled with lack of uniformity in rate 
levels, he said, had caused ‘an almost 
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unbelievable complexity in tariff publi- 
cation, which grows constantly worse.” 

“So bad has the situation become,” he 
continued, “that in the small area of 
Kansas and the states immediately ad- 
joining, there are at least three com- 
pletely different sets of class rates in 
effect, with various classifications and 
exceptions applying to these varying 
class rate scales. Add to this the fact 
that this small area is itself divided into 
three different class rate zones, and you 
get a small idea of the near chaos in our 
present class rate and classification set- 
up.” Until a uniform classification is 
made effective, there simply is no hope 
of remedying this situation.” 

He said that if those who were affected 
by and acquiesced in the Commission’s 
class rate decisions and who agreed to 
carry out their terms and provisions 
were thereafter to be “permitted to 
flaunt such decisions, and to delay 
their effectiveness, and to do so with 
impunity, we are all deeply concerned.” 

Mr. Gray referred to a finding of the 
Commission that the general basis of the 
official classification would be just and 
reasonable for application uniformly by 
the railroads, “and should be so estab- 
lished by them within a reasonable time.” 
He said the Commission then proceeded 
to “what we all now know was a classic 
example of misplaced confidence” that 
had been “flagrantly violated.” 


“By their agreement to themselves per- 
form the task within a reasonable time, 
and in conformity with the findings of 
the Commission, the carriers effectively 
forestalled action by the Commission it- 
self, and set the stage for their infamous 
plan to defeat the decision of the Com- 
mission by confusion and delay; a plan 
which has progressed dangerously near 
to success,” said he. 


_ Mr. Gray said “We still have no uniform 
Classification” three and one-half years 
after the railroads promised, within a 
reasonable time, to prepare one, based 
on the Commission’s decision, and “we 
are aS far away from one as we were 
60 years ago.” 


Carriers Seen “Stalling” 


“The carriers are still stalling; the 
most prolonged and successful bit of 
stalling in all history,” he said. 

He asserted that aside from the ‘ob- 
vious uselessness” of proposals o1 the 
uniform classification committee in its 
docket No. 1, “the fact that it took two 
years and two months for the carriers 
to emerge with proposals on but 13 per 
cent of the classification, should have 
been notice to all that the carriers had 
planned and were carrying out a delib- 
erate scheme to defeat the decision of 
the Commission.” 

He said docket No. 2, like its predeces- 
sor, “takes the large degree of uniformity 
now existing and totally disrupts it.” 
He asserted the relationships between 
the articles themselves were completely 
disrupted and the important relation- 
ships between the less-carload and car- 
load ratings also were disrupted. He 
said the classification now being “in- 
dolently prepared” by the carriers was 
“so far from reality that it cannot afford 
a basis for hearings.” 

“Rather than adversely affecting as 
few shippers as possible, and thus reduce 
the extent of the hearings before the 
Commission to a minimum,” he: said, 
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“the classification committee proposes 
to adversely affect virtually all shippers.” 
Mr. Gray said that so far as the 
southwestern steering committee and 
he were concerned, they wanted “a halt 
called to the frivolous and unprincipled 
proceedings now being conducted by the 
railroads’ classification committee.” 

“We believe it to be the duty of the 
Commission to prepare promptly a clas- 
sification in conformity with its decision 
in No. 28310, and to make its decisions 
in both the class rate and classification 
investigations effective at the earliest 
possible date. Those for whom I am au- 
thorized to speak are expecting perform- 
ance by the Commission of its duty 
to make its decisions effective in these 
proceedings without further delay. Fur- 
ther indulgence in the delaying tactics 
of the carriers will seem to us to be a 
continued failure of such performance.” 

As Mr. Gray concluded his remarks, 
President McDonald said that if the 
classification were not put into effect 
the south would “begin to feel as Mr. 
Gray does.” 

Mr. Gorman said it was no surprise 
that preparation of the uniform classi- 
fication required over two years. 

“The Commission’s decision was is- 
sued May 15, 1945, only a week following 
V. E. Day, May 7, 1945,” he said. “After 
that date, the tempo of the Pacific war 
was stepped up so that the carriers had 
little, if any relief from the strain of 
war work. Ever after V. J. Day, August 
14, 1945, the carriers had almost as much 
to do as during the height of the war. 


I say this so it may be made clear that 
no criticism of the carriers be inferred 
from my remarks. I think they did very 
well to get that first docket out in the 


two years immediately following the 
war.” 

He said that even with the work on the 
classification committee’s dockets speeded 
up, as appeared possible, “I would judge 
that the carriers will need two more 
years to complete their proposed uni- 
form classification.” 

“Present conditions in transportation 
are so much like those in 1920 that it is 
surprising that unification of ratings 
should be pursued with the attendant in- 
crease in charges,” said Mr. Gorman. 
“The carriers frankly admitted in San 
Francisco in their hearing on docket No. 
1 that they intended to increase many 
ratings, especially in Official Territory. 
Shippers in that territory have received 
rather rough treatment the last few 
years. It will be no surprise if we hear 
of New York, Ohio, or some other north- 
eastern state enlisting your support to 
help battle high rates or ratings.” 

Mr. Gorman discussed changed condi- 
tions in the transportation field, observ- 
ing, among other things, that the rail- 
roads, now “far from being monopolists” 
in that field as they formerly had been, 
were “being pressed harder and harder 
by the motor truck lines.” 

“What relation are these everyday 
facts to the present agitation over a uni- 
form classification?” he asked. “I think 
they are closely related. I don’t mean to 
shock you nor to be facetious, but I am 
convinced that we have all waited too 
long to make a uniform classification. It 
will be outmoded before it is published. 

“This is so for several reasons. First, 
the railroads should face the fact that, as 
now operated, they have lost their status 


as important carriers of less-carload 
traffic. Except for a relatively few fast 
merchandise trains, less-carload ship- 
pers require far better service than they 
can now get by rail freight. This is par- 
ticularly true today. Because of high 
prices, merchants cannot afford to keep 
large inventories on their shelves and 
must resort to rapid transportation serv- 
ice to provide their daily needs, so they 
turn to trucks, to freight forwarders, to 
the express companies, to parcel post, 
and to the airlines.” 


Alldredge Proposal Cited 


Mr. Gorman referred to a published 
recommendation of Commissioner All- 
dredge that the railroads divest them- 
selves of the obligation to carry small 
parcels, eliminate the railway express, 
and leave that business to the parcel 
post service (see Traffic World, June 12). 

“Probably the railroads would be bet- 
ter off if they accepted these sugges- 
tions, but I do not believe we shall live 
to see them put into effect,” he said. 
“The rails will continue for a long time 
to be what might be called ‘marginal 
operators’ in the less-than-carload mer- 
chandise field.” 

He said there were many sound rea- 
sons for disagreeing with Mr. Alldredge’s 
proposal, “but we all know him as a 
serious student of transportation not 
given to the advancement of suggestions 
merely to make conversation.” 

Most questions concerning the policy 
or desirability of uniformity in ratings 
had been settled, but some still remained 
open, he said. 

“We are not altogether persuaded, for 
example,” he continued, “that the uni- 
fication of ratings can take proper care 
of basic differences in the consist of 
traffic in different parts of the country. 
Of course, it may be said that exception 
ratings can take care of such differences, 
but it must be admitted that every ex- 
ception rating is a step away, not toward, 
the Commission’s goal of uniformity. 

“It may be rather late to suggest any 
change from the course the Commission 
has set in this proceeding. However, I 
believe that little good will result from 
uniform ratings by railcarriers while 
different ratings prevail for the carriers 
who are really handling the major 
volume of less-than-carload traffic. 

“In view of the fact that this ques- 
tion has been: before us over 60 years, 
why follow the course that produces only 
a partial solution? Why not make the 
truck lines parties to this proceeding 
and bring in the carriers that are ac- 
tually transporting most of the less-car- 
load traffic?” 


See Classification a Reality 


A report of the special committee on 
uniform motor freight and railroad 
classification, read by H. M. Nicholson, 
of the North Carolina commission, said 
the committee believed uniform classi- 
fication would become a reality by the 
end of another year or “perhaps by the 
time this association assembles again in 
annual convention.” It said classification 
differences were still the cause of “many 
vexatious border problems,” several of 
which were in process of active litiga- 
tion on the I. C. C.’s formal docket. 

“In lieu of the present system of terri- 
torial classification it is believed that the 
refinement to 30 classes as proposed for 
the uniform classification will provide a 
less complicated and a more flexible and 
useful method of making rates; and with 
adoption of that method your commit- 
tee is of the opinion that the volume of 
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traffic now moving on class rates, Wich 
volume is relatively small, will be sub. 
stantially increased without necess ily 
sacrificing substance for form,” said the 
report. 

The committee recommended thai j 
be continued and reconstituted as a 
for activity in the coming year to: 
accelerating the final establishmen 
a uniform railroad classification along 
regional sub-committee lines and that 
consideration be given to ways and 
means of cooperating with the I. ©. ¢. 
“in any manner that will appea: to 
hasten establishment of a uniform classi- 
fication.” 


Other General Discussions 


General discussions of the convention 
other than on transportation included 
“Appraisal of Current Status of the Fi- 
nancial Needs of the Electric Utility In- 
dustry,” “Natural Gas Production and 
Regulatory Problems,” and “Conflicting 
State and Federal Accounting Regulation 
of Electric Utilities—The Search for a 
Solution.” 


Other Committee Reports 


Jeff A. Robertson, chairman of the 
Kansas commission, submitted a report 
of the committee on progress in the 
regulation of transport agencies. The re- 
port reviewed activities of rail, motor 
and air carriers and progress in regula- 
tory matters, and mentioned the de- 
mands made on the time of all regula- 
tory agencies and the crowded condi- 
tion of their dockets. It said an increase 
in volume of hearings and determinations 
might well be expected. 

Commissioner Agnes Mae Wilson, of 
the Missouri commission, reporting for 
the committee on rates of transport 
agencies, recommended that a N.A.R.U.C, 
committee for studying simplification of 
rate publication would be desirable. Her 
report said the committee believed it 
would be beneficial if the rate men on 
the various state commissions could be 
organized as a unit under the main as- 
sociation for the purpose of working 
together and holding conferences with 
respect to rates that affected a general 
area and involved more than one state. 

The committee on services and facil- 
ities of transportation agencies said its 
review disclosed certain infirmities af- 
flicting the several classes of carriers, 
including “growing pains” in aviation, 
rapidly mounting operation ratios of 
railroads apparently delaying replace- 
ment and expansion, and problems of the 
highway carriers resulting from rapidly 
mounting costs in the face of retarded 
rate increases. It said that despite these 
infirmities, “none incurable,” the indus- 
try aS a whole was sound and striving 
to improve. 

A report of the special committee to 
promote uniformity of regulations affect- 
ing motor carriers said the committee 
realized that motor vehicle transporta- 
tion’s obstacles created by lack of uni- 
formity in regulations could not all be 
eliminated at one time and noted that 
it took the railroads more than 30 years 
to bring about standard gauge tracks. 
It said it devoted its time this year to 
a study of the lack of uniformity in 
motor vehicle accident reporting forms. 
It recommended the association’s ap- 
proval of motor carrier accident forms 
which it said it understood the 1.C.C. 
had adopted. It urged adoption of the 
forms by the several states. 

Commissioner C. L. Doherty, of the 
South Dakota commission, presented 4 
report of the committee, on safe‘y 
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operation of transportation agencies 
which recommended a uniformity of 
railway grade crossing protective devices 
and acceptance by the railroad, federal 
and state authorities of the National 
Association of Railroads’ recommended 
standards for grade-crossing protection. 

A report of the committee on coopera- 
tion between state and federal commis- 


sions joined in the legislative commit-. 


tee’s recommendation with respect to 
joint board procedure and listed data 
on joint hearings in which individual 
commissions sat jointly with the I.C.C. 
These, it said, were in addition to co- 
operative proceedings involving panel 
members. The committee wrote its trib- 
ute to the late John E. Benton, former 
general solicitor of the N.A.R.U.C., say- 
ing one of the greatest of his accom- 
plishments was the part he played in 


establishing the cooperative process in 


regulation. 


The committee on corporate finance 
reported, among other things, that with 
respect to the railroads, the importance 
of long-term debt as a type of financing 
used had been even more pronounced 
than for public utilities. It also said 
that with respect to railroads, a note- 
worthy disparity between refunding and 
new capital issues was not as pronounced 
as for public utilities. The report re- 
viewed financial data for Class I rail- 
ways taken from I.C.C. statistics except 
for a few items taken from other ‘sources. 
It said that based on the most recent 
data available, it was to be expected 
that 1948 revenues were on the increase, 
partly because of increased rates. It 
said it appeared that at current rates, 
the present peacetime economy would 
surpass the 9.5 billions of gross operat- 
ing revenues reached by the was econ- 
omy for 12-month periods ended No- 
vember 30, 1944, and June 30, 1945. It 
said the rate increases granted were 
estimated to increase the nation’s freight 
bill by $2,550,000,000 above the 1946 level 
annually, and increases other than 
freight involved about $365,000,000 an- 
hually. Railroad labor, it said, appeared 
ready to demand a further wage in- 
crease. 


Observes Minute of Silence 


When the time on the program to 
have been used by the late Malcolm 
Erickson for a transportation discussion 
was reached, the convention observed 
a minute of silence as a tribute to the 
chairman of the Colorado Public Util- 
ities Commission. He was to have led a 
discussion on the subject, “Should There 
Be a U.S. Department of Transporta- 
tion?” Mr. Erickson died on November 2. 
A resolution expressing the Associa- 
tion’s sorrow was adopted. 


Benton Memorial Service 


At the close of the morning session of 
November 16, a memorial service for 
the late John E. Benton, general solici- 
tor of the N.A.R.U.C. for 25 years, was 
conducted by H. Lester Hooker of the 
Virginia corporation commission. 

Those offering eulogies of Mr. Benton 
wers Mr. Hooker; Clyde S. Bailey, for- 
mer secretary and assistant general 
Solicitor of the association and now an 
Official of the Independent Telephone 
Association of the U.S.; Chairman Nel- 
son Lee Smith, of the Federal Power 
Commission and a former member of 
the New Hampshire commission, on 
which Mr. Benton once served; Chair- 
Main William E. Lee, of the I.C.C.; and 
Vice Chairman Paul A. Walker, of the 
Federal Communications Commission. 


Mr. Bailey presented a resolution which 
was adopted, expressing the association’s 
sorrow in the passing of its former 
solicitor. 

Mr. Benton was praised for his high 
qualities of leadership and fairness. 
Typical of the comments was Mr. Hook- 
er’s assertion that Mr. Benton had a 
“deep understanding of the duty regu- 
latory officials owed the public” and 
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that the “strong and influential position 
enjoyed by the N.A.R.U.C. today” was 
due largely to the efforts of Mr. Benton. 
Another said that Mr. Benton was “pro- 
public but he was not anti-railroad or 
anti-utility.” 





Committee on Uniform Classification 
Ends Five-Day Hearing in Chicago 


Shippers Suggest Specific Ratings and Minimum Weights on Many 
Items, as Counter Proposals To Those Listed in Docket No. 2; 


Key Testimony Entered on Clay Products, Refrigerators, Chemicals. 


By N. C. Hudson 


Docketed before the Committee on Uni- 
form Classification at its Chicago hear- 
ing on November 17 were items 6735 
to 9950, including such commodities as 
brooms, building materials, caskets, 
candy, carbon, shipping containers, ce- 
ment, and cereals (see Traffic World, 
November 20). 

E. E. Shafer, traffic manager, O’Cedar 
Corporation, Chicago, told the committee 
he objected to the proposed rating of 
second class, l.c.l. on item 6845, mops or 
mop parts. As to the proposal for a 
uniform carload rating of Class 45, with 
an increase in the minimum weight from 
24,000 to 30,000 pounds, he said he had 
no objection to the increased weight. 
He said 65 per cent of his l.c.l. shipments 
went to Official Territory and 35 per 
cent to the west and southwest. Most of 
the carload shipments went to the south 
and west to distributors who in turn 
shipped l.c.l., he said. 


Waxes and Polishes 

Herbert J. Bowman, traffic manager, 
S. C. Johnson & Son, Racine, Wis., spoke 
on item 6870, buffing or polishing com- 
pounds. At present, lcl. rates were 
based on exception ratings, uniformly 
Column 55 in all territories, he said. The 
proposed Column 70 rating l.c.l. was un- 
satisfactory, to him and to the wax 
and polish industry, said Mr. Bowman. 
The proposal to increase l.c.l. to third 
class would result in a percentage in- 
crease of 28.9 per cent, and the proposed 
Column 37% carload would involve an 
increase of 2.65 per cent. 

“If, as we understand, it is the inten- 
tion to eliminate to a large extent clas- 
sification ratings, it is essential that 
polish be rated Column 55 lc.l. in all 
territories, and Column 35 carload,” he 
said, presenting an exhibit showing 
values, weights and measurements. 

Mr. Bowman said he also spoke for the 
Liquid Veneer Corporation, Buffalo, N.Y., 
Congoleum Nairn, Inc., Kearney, N.J., 
and as chairman of the Wax and Polish 
Industry Traffic Committee. He said the 
carload proposal would mean an increase 
in the east from 35 per cent to 37% per 
cent, and that that was where the ton- 
nage predominated. 

“TI don’t think that you understand 
that these proposed ratings will not 
apply on present class rates,” said Mr. 
Boyle. “There will be an entirely new 
system of class rates. As to carloads, 
your overall freight bill will probably be 
a little less. Ratings and class rates, 
under our proposal, are reduced 15 per 








cent in the south and 25 per cent in the 
west. There will be some increase in 
Official Territory.” 

Edward Levelle, of Chicago, speaking 
for the National Paint, Varnish & Lac- 
quer Association, supported Mr. -Bow- 
man’s position, as did R. L. Henderson, 
of the Simoniz Co., Chicago. Mr. Shafer 
of O’Cedar said he concurred in Mr. 
Bowman’s statement, and added that. 
much of his company’s business was 
shifting to a lc.l. basis because of the 
growth of consumer resistance. He said 
the new detergent soaps were a powerful 
competitive factor. 


Building Materials 

C. F. Buskirk, purchaser, New Castle 
Products, Inc., spoke on item 17010, fold- 
ing doors, upon which the committee 
proposed to change the present l.c.]. rat- 
ing of 100 per cent to 150 per cent. Mr. 
Buskirk said that the more favorable rat- 
ings assigned to competing products 
would discriminate against his product, 
and asked that the rating remain at first 
class. i 

H. G. Prederick, on behalf of the Roll- 
ing Steel Door Association, said that the 
committee proposed to increase the l.c.]. 
ratings on item 7025, rolling doors, ap- 
proximately 17% per cent, and the car- 
load rating 18 per cent, in all territories. 
He said the proposed l.c.l. rating on item 
7030 represented an increase of 21% per 
cent in all territories. 

“Because the preponderance of our 
business is in Official Territory, the result 
would be the localization of fabrication 
at the consuming point, and a loss of 
revenue to the carriers, as the compon- 
ents would then Move under exceptions 
or commodity rates,” said Mr. Frederick. 

He said the proposed increases in car- 
load minimum weights on the two com- 
modities were negligible, concluding: “It 
it our opinion that this committee not 
resort to increased ratings in order to 
supplement their revenues, and that 
where adjustments of the rating are nec- 
essary that the Official Classification rat- 
ings be used.” 

He told the committee his commodities 
could load up to 60,000 pounds. 


Wooden Doors 


Cc. S. Bather appeared for the manu- 
facturers of wooden overhead garage and 
industrial doors, item 7048. His group 
could not subscribe to the proposal, 
which contemplated material increases in 
ratings to the Southern and Western 
Territories, he said. Mr. Bather proposed 
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uniform ratings of Class 55 lecl. and 
Class 35 carload. 

“We are not interested in the proposed 
reduction from 30,000 to 24,000 pounds,” 
he said. “The commodity can load to 
30,000 pounds. If the proposed ratings 
are published, it will divert the traffic to 
other means of transportation, especially 
in the west, in carload shipments.” 

Mr. Dumas said under the proposal the 
western lines would take a licking on car- 
loads, and “just about break even on 
less-carloads.” 

S. W. Wootton, of the J. G. Wilson 
Corporation, Norfolk, Va., declared his 
agreement with Mr. Bather’s statement. 


Steel Doors, Windows 


Albert M. Broennle, traffic manager, 
Truscon Steel Co., Youngstown, Ohio, 
said he was interested in steel sash, steel 
windows, steel screens and doors. 

“Half of our production is distributed 
in Official Territory,” he said. “The rat- 
ings in this territory are of much con- 
cern to us. We ship approximately 90 
per cent of our products by rail. All 
move on classification ratings, with few 
exceptions. We do not have general ex- 
ception ratings or commodity rates. An 
analysis of the classification entries of 
our products reveals several’ changes 
which will simplify the classification and 
at the same time adequately cover the 
items involved. We are going to make 
our proposals through the Classification 
Committees in the usual manner.” 

Declaring that he also spoke for the 
Metal Window Institute on items 17910 
and 7925, Mr. Broennle said the proposed 
increase in minimum weights from 24,000 
to 36,000 pounds represented an increase 
of 50 per cent, and that many dealers 
had neither the space nor the capital 
to handle such large quantities. 

“I know we will reconsider this and 
will probably go back to 24,000 pounds,” 
said Mr. Dumas. “We heard testimony 
on this point in New York.” 

Chairman Greenly said that while the 
committee would reconsider its proposal 
on item 7910, it could not promise to go 
back to a 24,000 minimum with a rating 
of. Column 37%. 

On item 7930, metal window screens, 
the witness said that the bulk of such 
shipments went to Official Territory, on 
an exceptions rating of 37% per cent, 
24,000 pound minimum. He asked the 
committee to consider retaining the pres- 
ent 18,000 pound minimum or establish 
a Column 37% rating on a 24,000 pound 
minimum for all territories. 

On item 7720, steel windows, the bulk 
of which moved in Official Territory, on 
classification ratings, the witness said 
the proposals represented a 9 per cent 
increase in l.c.l. and a 29 per cent in- 
crease in carload ratings. He asked re- 
tention of the present l.c.l. rating of sec- 
ond class and of Class 35 carload. 

On items 7440, 7505, 7710, and 7755 he 
proposed ratings of 80 per cent l.c.l. and 
35 per cent carload, with a 30,000 pound 
minimum. 

Fabricated Steel Buildings 


Speaking on item 8419, fabricated 
steel buildings, he said it was no prob- 
lem to load to the proposed minimum of 
36,000 pounds, but asked the committee 
to consider the effect of the proposed 50 
per cent increase in ratings on the small 
companies who bought such buildings. 

J. B. Donohue, traffic manager, Detroit 





Steel Products Co., spoke on item 17910, 
steel sash. He said the minimum carload 
weight had always been 24,000 pounds, 
and that it was a commercial minimum. 

“An increase to 36,000 pounds would 
change the l.c.l. breaking point to 18,000 
pounds, and therefore necessitate the 
use of motor. freight carriers, which 
a a minimum of 20,000 pounds,” said 

a. 

George L. Hilliard, traffic commissioner 
for the Jamestown (N.Y.) Chamber of 
Commerce, appeared for the Hopes Win- 
dow Co., of Jamestown, and six other 
companies. Mr. Hilliard concurred in the 
statement of Mr. Broennle and in ad- 
dition testified briefly on a large number 
of building metalwork items. 

“We don’t know how the proposal will 
affect us, at this time,” he said, to which 
Chairman Greenly replied, “We don’t 
either.” 

Mr. Hilliard said the ratings and 
minimum weights had proven satisfac- 
tory in the past and that his group would 
“go along and see how the proposals 
work out. If they are unsatisfactory, we 
will come before you.” 

He said he thought the ratings on item 
7505, setup casings, “a little high,” the 
committee proposing an increased l.c.l. 
rating from second class to 125 per cent 
of first class. Chairman Greenly said per- 
haps it was too high. Mr. Dumas said 
he thought it was justified because of 
the light weight of the commodity (16,- 
000 pounds proposed) Mr. Hilliard said 
the average weight a cubic foot was 13 
pounds, and not 5.4 pounds as the com- 
mittee thought. 

Other companies may make lighter 
goods,” observed the chairman. 

Ray W. McEvoy, traffic manager, Art 
Metal Construction Co., Jamestown, said 
he concurred in Mr. Hilliard’s remarks. 

Peter Badarak, traffic manager-rates, 
Great Lakes Steel Co., Detroit, said he 
opposed the proposal to classify pre- 
fabricated steel. buildings, item 8419, at 
37% per cent of first class, carload. 
minimum weight 36,000 pounds. Mr. Bad- 
arak asked a rating no higher than 32% 
per cent of first class, with a minimum 
weight of 24,000 pounds, the present 
minimum. He further asked that, pend- 
ing a change in classification, there be 
an exception rating to provide for 32% 
per cent of first class. 

“Transportation costs of our buildings 
are a very substantial factor,” he said. 
requesting comparative ratings with wood 
and wood-and-steel buildings. 

The chairman asked him if he had 
appeared before the classification com- 
mittee to ask that prefabricated build- 
ings be included in the list of articles of 
iron and steel upon which iron and steel 
rates apply. 

“No,” said the witness. 

Mr. Boyle said the proposals contem- 
plated a very substantial reduction in 
points to the south and the west. 

“We don’t know where to proceed,” 
said Mr. Badarak. “You gentlemen also 
represent the classification committees. 
You should decide this either as a clas- 
sification committee or a uniform clas- 
sification committee. 

“The classification committee considers 
proposals with rates in effect in the dif- 
ferent territories today,” replied Mr. 
Greenly. “Here we are trying to work 
out a uniform classification, based on 
uniform rates applying to all territories 

east of the Rockies. We are trying to 
maintain revenues in all three terri- 
tories.” 

J. W. Brazeal, traffic manager, Butler 
Manufacturing Co., Kansas City, Mo., 
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said he opposed the proposed increase in 
minimum weights on item 8419, iron o 
steel buildings, from 24,000 to 36,000 
pounds. 

“It would be a burden on our custom- 
ers,” said he. “They cannot afford io 
stock greater quantities.” 

He said he had no objection to the 
proposed slight increase in rating in 
Official Territory. 

Elmer F. Streib, of Cincinnati, con- 
curred in the statement by Mr. Badarak. 
The prefabricated buildings couldn’t go 
beyond a 24,000 pound minimum, he said. 

“You can’t sell a man a suit too big to 
wear.” he added. 


Caskets 

Mr. Streib also appeared for the Casket 
Manufacturers’ Association of America, 
to object to the proposed increased rat- 
ings. Most of the business was l.c.l., he 
said, and the committee had raised the 
ratings from second to third class, rep- 
resenting an increase of one-third in 
Official Territory. 

“Where the people live, the people die, 
and that’s where our caskets will move,” 
he said. 

“In other words, more people die in 
Official Territory,” said Mr. Dumas. 

Mr. Streib said he was speaking on the 
whole list of caskets, and that he would 
later submit a statement on transporta- 
tion characteristics of the group. The 
average shipment of the 497 casket man- 
ufacturers in the nation moved 300 to 
400 miles, he said. 


Pearl Buttons 


The next witness was W. C. Newton, 
appearing for the pearl button industries 
at Muscatine, Ia., on item 8690. Chair- 
man Greenly said the carload rating 
should be Class 65 instead of Class 55 as 
shown in the docket. Mr. Newton said 
the committee proposed to increase the 
lel. rating from second to first class, 
“a, 15 per cent increase on this commodity, 
which has had its rates increased approx- 
imately 40 per cent in Ex Parte 162 and 
166. This will leave this commodity at 
the lower second class ratings for com- 
peting carriers.” 

Mr. Newton asked that the present sec- 
ond class l.c.l. rating remain in effect. 


Brooms 


P. A. Lindenmeyer, of the National 
Broom Manufacturers’ Association, Ar- 
cola, Ill., speaking on item 6790, brooms, 
objected to any increases, and said he 
would later submit a written statement. 


Cabinets 


George Hoel, traffic manager of the 
Trane Co., LaCrosse, Wis., spoke on item 
8700, air conditioning cabinets, asking 
that the present uniform rating of first 
class in all territories be maintained, and 
not increased to Column 150 l1.c.l., as pro- 
posed. He submitted an exhibit showing 
densities and values of two types of 
cabinets. 


Counter-Proposal on Candy 


Ray V. Harron, division traffic man- 
ager, General Foods Corporation, New 
York, appeared as the head of a subcom- 
mittee of the Manufacturing Confec- 
tioners’ Traffic Committee of the United 
States, speaking on items 8945, 8960, 8985, 
8995, and 9030. 

He said the committee represented 50 
companies. His exhibit of 10 statements 
dealt .exhaustively with the industry. 
Candy and confectionery now moved on 
exception ratings, generally Column 57 
lel. and Column 40 carload, he said. 
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The classification ratings had moved no 
candy. for years, hence the proposal 
meant substantial increases for the in- 
dustry. The shipments moved in car- 
loads to pool car points, and 1.c.l. beyond, 
also in truckloads and less-truckloads, a 
good deal of the tonnage being trans- 
ported two times. He said that 50 per 
cent of the carload volume from New 
York to Chicago moved by truck, and 
urged the committee to consider the 
competitive rate situation. 

Mr. Harron then submitted a proposal, 
supported by the industry, that candy 
and confectionery be classified under the 
generic heading of foodstuffs. 

“The Association of American Rail- 
roads so refers to it in its embargo 
notices,” he said. 

Such a classification would yield a 
Column 35 rating for carloads, and a 
Column 55 rating lcl, the same as 
foodstuffs, he said. He estimated that 60 
per cent went to Official Territory, 23 
per cent to the west and 17 per cent to 
the south. 

Chairman Greenly complimented Mr. 
Harron on his presentation. 

“Why. do you propose a. Column 55 
rating l.c.l., since you now have a Col- 
umn 57 exceptions rating?” asked Mr. 
Dumas. 

“We want to put the traffic back on 
the rails,” said Mr. Harron. 


“What will happen when the trucks 
go to Column 55?” asked a railroad 
representative of Chairman Greenly’s 
committee. 

“IT am hopeful,” replied Mr. Harron. 
“It is difficult to ask for commitments 
from 50 companies. Their managements 
questioned the present adequacy of rail 
service.”’ 

“The trucks won’t stand still, especially 
on candy,” said a railroad spokesman. 

“Maybe if the railroad took the initia- 
tive, it would have an effect on the ship- 
pers,” interjected P. J. Klein, traffic man- 
ager of the Cracker Jack Co., Chicago. 

“It’s a pretty radical change that is 
proposed and we shall nave to give it a 
lot of study,” said the chairman. 

Oscar E. Sandell, of Peter: Paul, Inc., 
Naugatuck, Conn., said he was “pro-rail- 
road.” In his carload movements, he 
said, “we have had a commodity rate on 
50,000 pounds, which the trucks can’t 
touch.” 

“To what extent can the industry stand 
a minimum of 50,000 pounds?” asked 
Chairman Greenly. 

“Not all the companies can stand it,” 
replied Mr. Harron. 

Mr. Harron then submitted a similar 
exhibit of 10 statements on behalf of the 
Association of Cocao and Chocolate 
Coated Manufactures of the United 
States, on items 8975, 8980, and 9000. 
The tonnage amounted to half a billion 
pounds a year, he said. The average 
weight a cubic foot was 50 to 55 pounds. 
There was no movement under the classi- 
fication rating, the goods moving on an 
lel. rating of Columns 55 and 57, and a 
carload rating of Columns 29 and 40, with 
@ 50,000 pound minimum, he said. 

He proposed a Column 27 rating car- 
load and a Column 50 rating lcl. He 
told the chairman the industry would be 
Satisfied with a carload minimum of 
50,000 pounds. 

F. N. Branson, of Chicago, representing 
the National Confectioners’ Association, 
Said he subscribed to Mr. Harron’s re- 
marks. 

The first witness at the afternoon ses- 
Sion, November 17, was H. Kilburn 
Rogers, traffic manager, Faultless Caster 


Corporation, Evansville, Ind. He sub- 
mitted a statement on items 9633, 9638, 
and 9650, casters and caster parts, and 
said he spoke only on l.c.l. ratings, in- 
asmuch as his company shipped no car- 
loads at present. In the last 15 years, 
casters had never received a classifica- 
tion rating of higher than third class, 
he said. While the increase in the aver- 
age cost of casters since 1941 had been 
approximately 25 per cent, rail rates 
since 1941 had increased approximately 
70 to 75 per cent, said he. He added that 
the proposed changes would approximate 
a 30 to 35 per cent increase, and would 
make the rates higher than they had 
ever been in their history. He told the 
committee he would be satisfied with a 
uniform rating of Column 60 l.c.l., the 
same as now effective in Official Terri- 
tory. 
Shoe Counters, Etc. 


George Simmons, of the Barefoot Sole 
Co., Wadsworth, Ohio, spoke on item 5590, 
shoe counters, etc., on which the com- 
mittee proposed an l.c.l rating of Col- 
umn 77% and a carload rating of 


Column 45, 30,000 pound minimum. He : 


said 80 per cent of his shipments moved 
in Official Territory, and on exception 
ratings. Asserting that the proposal 
would harm the industry, he suggested 
a carload rating of Column 37% with a 
30,000 pound minimum. 


Commercial Refrigerators 


Paul H. Sullivan appeared for the 
Commercial Refrigerators’ Manufactur- 
ers Association, submitting a brief on 
items 13910 and 13952, commercial cool- 
ing boxes and refrigerators. 

“Our recommendation is that the pres- 
ent classification ratings be retained,” 
said Mr. Sullivan, adding that the in- 
dustry also objected to the proposal to 
increase the carload minimum weight 
from 18,000 to 24,000 pounds. ‘ 

Chairman A. H. Greenly said the rat- 
ing was now extremely low for a mini- 
mum of 18,000 pounds. Mr. Sullivan and 
other industry representatives stressed 
the difference between commercial and 
household refrigerators, asserting that 
the former could not load as heavily as 
the home refrigerator. 

The present minimum of 18,000 pounds 
was established by the Consolidated 
Classification Committee in 1938, said 
Mr. Sullivan. 

“Would it be feasible to separate the 
household refrigerator from the commer- 
cial type of refrigerator in the classifica- 
tion?” asked the chairman. 

“Off the cuff, I’d say we would be happy 
at such a separation,” replied Mr. Sul- 
livan. 

He said that double-decking of com- 
mercial refrigerators had been tried, but 
that it invariably resulted in greatly in- 
creased damage to shipments. He sug- 
gested that one way to differentiate the 
commercial from the household refrigera- 
tor was by cubic capacity, the latter 
never going above 11 cubic feet, and the 
former starting at 20 cubic feet. 

“Is it safe to make the demarcation at 
20 cubit feet?” asked Robert E. Boyle, Jr., 
chairman, Southern Classification Com- 
mittee. 

Henry G. Stern, traffic manager, Koch 
Refrigerator Co., North Kansas City, Mo., 
spoke on item 13945, store display re- 
frigerators. He said the committee pro- 
posed to increase the l.cl. rating from 
second class to 100 per cent. Mr. Stern 
said the item had the same density and 
other transportation features as cooling 
boxes and refrigerators. The item could 
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not be double-decked, he said. He de- 
clared that the committee had proposed 
an l.cl. rating of only Column 92% on 
cooling boxes. 

Mr. Boyle asked him if the hazard on 
display refrigerators was not greater. 

“My company has had only one broken 
glass in three years,” said Mr. Stern. 
“There is more damage on cooling boxes 
than on display cases.” 


Chewing Gum 


David Dunn, traffic manager, William 
Wrigley Jr. Co., appeared for his own 
company and the National Association of 
Chewing Gum Manufacturers, on item 
8995, chewing gum. He said he subscribed 
to the statement submitted earlier by 
Ray V. Harron on candy and confection. 

“Whereas our present carload rate, 
Chicago to New York, is $1.09 a 100 
pounds, the committee’s proposal would 
mean a rate of $1.33, an increase of 24 
cents,” he said. “Under Ex Parte 168 
this would become $1.50.” 

Of the 26,370,468 pounds of gum 
shipped in carload quantities by Wrigley 
in 1947, 99 per cent went by rail, said 
Mr. Dunn. Of the 46,110,805 pounds 
shipped in l.c.l. quantities in 1947, 77 per 
cent moved via rail, he said, adding: 

“From July 1 to October 1 this year, 
we have had a truck rate of $1.09 to New 
York. We have shipped 96 trailer loads, 
weighing 2,473,748 pounds, paying freight 
of $27,772.65. During the same period we 
moved 30 rail cars carrying shipments of 
3,109,456 pounds, paying freight of $34,- 
909.86.” 

The witness said that gum could be 
loaded to 100,000 pounds, that it had an 
average weight a cubic foot of 50 to 60 
pounds, and that the claim record aver- 
aged one-half of one per cent carload 
and one-ninth of one per cent l.cl. He 
showed the committee a samply of fibre 
used in the packaging, said he loaded 50 
pounds of gum in a carton testing 120 
pounds and stressed the favorable load- 
ing and transportation characteristics 
of gum. Mr. Dunn said that gum was 
sold today to the jobber at exactly the 
same price as it sold at 40 years ago. 

“Trucks love it for its weight and the 
revenue loading it gives,” he said. “How- 
ever, the railroads did a swell job during 
the recent war. We know they would 
do a similar job in the next war and I 
want their good will. That is why I ship 
by rail.” 

Mr. Dunn said that in 1947, 101 car- 
loads of chewing gum base, weighing 7,- 
488,358 pounds, were shipped via rail 
from New York to Chicago. Waving sev- 
eral papers he said were unsigned truck 
contracts before the committee, he de- 
clared that the trucking companies want- 
ed to handle his gum eastbound, at a 
rate of 84 cents, and bring the gum base 
back to Chicago, at a rate of 70 cents. 

“But we are not going to do much 
about it,” he added. 

As to his proposal, Mr. Dunn said he 
was not asking for a food rating, as had 
the candy manufacturers. He wanted 
Class 40 as a uniform carload rating, and 
an l.c.l. rating of approximately 4th class, 
or 55 per cent. 

“That would represent a spread of only 
15 per cent between carload and less- 
carload, which is not proper under pres- 
ent day conditions,” said Chairman 
Greenly. 

“Fifteen per cent represents quite a lit- 
tle money today,” said Mr. Dunn. “If it 
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is made too tough for us, we might have 
to look around. We have had these ex- 
ception ratings for 10 years. They must 
be somewhat reasonable.” 


Mr. Dunn introduced his assistant, 
Francis Johnson, who said that 25 per 
cent of Wrigley shipments moved car- 
load and 75 per cent lc.l., the majority 
of both types of shipments going to Offi- 
cial Territory. 


Plaster 


Rhodes C. Berrey, general traffic man- 
ager, United States Gypsum Co., Chicago, 
spoke on item 9820, plaster, and item 
7187, gypsum blocks. On the general sub- 
ject of the committee’s work, he said in 
part: 

“Tt is our considered opinion that the 
subject of cancellation of the present 
exception ratings is not properly before 
this committee in establishing a uniform 
classification in purported compliance 
with the Commission’s order in Dockets 
28300 and 28310. In those proceedings 
the Commission’s order was confined to 
the establishment of a uniform classifica- 
tion wholly unrelated to any exceptions 
or commodity basis that may be in effect. 
... We are convinced that the carriers 
are going far beyond their province in 
the present investigation in substituting 
the uniform classification for existing 
exception ratings.” 

He said the effect of the committee’s 
proposals on his products would be to 
establish “unreasonableness” and to dis- 
rupt the level which the Commission had 
found reasonable in its Docket 29033. 


The committee’s proposal on item 7187, 
gypsum block, would increase the present 
minimum weight from 40,000 to 60,000 
pounds, he said. 

“We strenuously oppose this, it is too 
heavy to safely carry the traffic,” said 
he. 


While the industry had been loading 
to 60,000 pounds under Office of Defense 
Transportation orders, he said it had 
been “an expensive proposition to prop- 
erly and adequately brace and stow this 
weight to avoid damage in transit. We 
recommended retention of the present 
classification minimum of 40,000 pounds.” 


He suggested that the carriers could 
“solve their problem” by publishing spe- 
cific commodity rates. As to l.c.l. ratings, 
he said he could not justify the proposal 
on item 9820, plaster, for a rating of Col- 
umn 55, in containers in barrels or 
boxes, declaring that such shipments 
should have no higher rates than plaster 
in pager or cloth bags, or in bulk in bar- 
rels, for which the committee proposed 
and l.c.l. rating of Column 50. Mr. Berrey 
said that 90 per cent of plaster shipments 
today moved in paper bags. 


Bottle Caps 


C. C. Dahlke, secretary, W. H. Hutchin- 
son & Son Inc., Chicago, and E. J. 
McClure, assistant branch manager, 
Crown Cork and Seal Co., Chicago, filed 
statements with the committee, objecting 
to its proposed ratings on item 9070, 
bottle caps. Mr. Dahlke said the proposed 
rating was Class 65 l.c.l. and Class 37% 
carload with a minimum weight of 30,000 
pounds. At present the industry enjoyed 
an exception rating of Column 55, ap- 
proved by the Commission, in all terri- 
tories, and carload ratings of seventh 
class in the south, fifth class in the west, 


and Column 32% in Official Territory, 
said Mr. Dahlke, adding: 

“It is our position that our commodity 
be further considered and we propose 
that Class 55 l.c.l. and Class 32%, mini- 
mum weight 30,000 pounds, be adopted.” 

He said that 64 per cent of his ship- 
ments moved into Official Territory, 16 
per cent to Southern, and 20 per cent 
to Western Territories. 

“From this, you will note that our 
greatest additional increase would be suf- 
fered by us in Official Territory based-on 
this further increase of from 32% to 
37144,” he said. 

Mr. McClure’s statement supported that 
of Mr. Dahlke. 

November 18 Session 


Acids and chemicals, items 50 to 215, 
and items 9955 to 12030, occupied the 
committee at its November 18 session. 

The first of a score of witnesses to 
appear was I. L. O’Brien, assistant gen- 
eral traffic manager, Monsanto Chemical 
Co., St. Louis, Mo., who made a general 
statement concerning 97 of his com- 
pany’s products listed in Docket No. 2. 
All were of relatively low value, high 
weight density, had low damage claims, 
and moved principally to markets in 
Official Territory, he said. His objections 
were addressed chiefly to the “many 
increases proposed to achieve a uniform 
classification.” Mr. O’Brien said many 
of the large increases in ratings proposed 
applied where the traffic moved, whereas 
the reductions proposed applied where 
little traffic moved. He estimated the 
proposals would increase his transporta- 
tion costs between $2,500,000 and $3,- 
000,000 annually, and would either force 
the use of other forms of transportation, 
or decentralization. He presented an ex- 
hibit containing pertinent data on each 
product, and asked for time to assemble 
more complete information. 

As an example, he cited item 1470, 
ferro-phosphorus, presently classified 35- 
35-32%, on which the committee pro- 
posed Column 35. This item now moved 
on commodity rates in the south and 
west, and on Column 24 exception rat- 
ing in the east, he said. 

The only other witness to appear on 
the subjects of acids was L. P. Nelson, 
traffic manager, Blockson Chemical Co., 
Joliet, Ill. Speaking on item 205, sul- 
phuric acid, carloads, Mr. Nelson said 
the committee proposed a rating a Col- 
umn 27%; that the bulk of the material 
moved in Official Territory, under excep- 
tion ratings. 

“If Column 27% tends to increase our 
rates, we are not in a position to accept 
such a rating,” he said. “Any further 
increase will only encourage the move- 
ment of sulphuric acid by truck.” 


Chemicals 


A. E. Whiteside, traffic manager, Har- 
shaw Chemical Co., Cleveland, said his 
company’s business was practically all in 
Official Territory, “where we are hard 
hit by the proposed Uniform Classifica- 
tion,” adding: 

“Of 102 of our chemicals affected by 
the proposal, in various packages, we 
receive 158 increases and 94 decreases. 
The decreases are not real because 
stopped by present exceptions, but the 
increases are real because not protected 
by exceptions. The net result is 115 in- 
creases and 22 decreases, of which the 
latter are nearly all in carboys and 
packages which we seldom use. Of the 
115 increases, many are ‘bread and but- 
ter’ items.” 


Mr. Whiteside asked the committee for 
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more time in order that an analysis 
might be made for each item. 

Chairman Greenly said the same re- 
quest had been made at the New York 
hearing, and that the chemical indusi:y 
would be granted an opportunity to »e 
heard when it had prepared its data. 

John J. Chapuran, traffic manager, 
Farm Crops Brocessing Corporation, 
Omaha, Neb., spoke on item 9985, al- 
cohol, n.o.i.b.n., on which the committee 
had proposed a Class 50 carload rating. 
At present there was an exception rating 
of Class 40 in 55-gallon steel drums and 
in tank cars, from Western Trunk Line 
to Official Territory, also between points 
in W.T.L. Territory, he said. Mr. Chap- 
uran asked the committee to consider 
seriously “the incorporation of a rating 
that would be comparable to our present 
Class 40 exception rating.” 


Iver Brecht, traffic manager, Grain 
Processing Corporation, Muscatine, Ia., 
spoke on the same item. The present 
rate, Muscatine to New York City, was 
$1.22, he said; the proposed rating would 
mean a rate of $1.65; the commodity rate 
from New Orleans was $1.10. He also re- 
quested a Class 40 rating on carload ship- 
ments of alcohol. 


Amy! Alcohol, Acetate 


J. J. Griffith, Jr., Sharples Chemicals, 
Inc., Wyandotte, Mich., appeared in op- 
position to the ratings proposed on item 
9990, amyl alcohol, and item 10165, amyl 
acetate. When he said he would like to 
know what the future rate scales would 
be, the chairman remarked: 

“We would like to know what the rate 
scales are going to be, too. The Com- 
mission says it cannot determine the rate 
scale until after the classification is com- 
puted.” 

“Then it is impossible for shippers to 
help you,” said Mr. Griffith. 

“We have received quite a bit of help 
so far,” said Chairman Greenly. 

Mr. Griffith said he failed to under- 
stand the reason for increasing the l.c1l. 
rating on amyl acetate from the present 
Class 70 l.c.l., to Class 85. 

“Due to the fact that the great bulk of 
this tonnage moves within Official Ter- 
ritory,” said he, “we propose that the 
classification shall be as follows: In bulk 
in barrels or steel cylinders, also carload, 
in tank cars, Rule 35, l.c.l Column 70 and 
carload Column 35.” 


The witness said that the two com- 
modities above were shipped in the same 
containers, had the same value, yet the 
committee had increased the classifica- 
tion for the one and had not touched the 
claissfication for the other. 


“Maybe the classification should be the 
same,” said the chairman. “That is what 
we are here for.” 


Mr. Griffith asked that the rating on 
items 9990 and 10165 be the same. He 
submitted similar statements on several 
other items. 


Harold Bingham, director of traffic, 
Spencer Chemical Co., Kansas City, 
speaking on item 9990, amyl alcohol, etc., 
said he was not prepared to recommend 
a rating, and had no objection to the 
proposed minimum weight. 


On item 10090, ammoniacal liquor or 
aqua ammonia, n.0o.i.b.n., he suggested 
that the description be changed to “am- 
moniacal liquor and/or aqua ammonia,” 
asserting that the material was identical. 
The chairman said the committee would 
investigate, and might drop the word 
“or” from the description. 

G. H. Dumas, chairman, Western Clas- 
sification Committee and a member of 
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the Committee on Uniform Classification, 
suggested to Mr. Bingham that he sub- 
mit the proposal to the Consolidated 
Classification Committee for its January 
docket. 

Mr. Bingham said the commodity now 
moved on.a Column 19 exception rating, 
that the committee had proposed a Col- 
umn 22% carload rating, and that any 
disturbance would be detrimental to the 
industry. 

Salt 


The two witnesses on items 11495 and 
11496, sodium chloride (salt), were C. F. 
Forgue, Morton Salt Co., Chicago, and 
Darrell H. Smith, Jr., general traffic man- 
ager, International Salt Co., Inc., Scran- 
ton, Pa. 

Mr. Forgue, commenting on the pro- 
posal to raise the minimum carload 
weight from 45,000 to 80,000 pounds, said 
that the industry could easily load to 
80,000 pounds. 

“But classifications don’t move salt, 
and haven’t for some time,” said he. “In 
Docket 17000, Part 13, Rate Structure In- 
vestigation, Salt, decided December 5, 
1933, the Commission set up percentage 
formulas covering territorial and inter- 
territorial traffic which would result in 
maximum reasonable carload rates based 
on class rate scales then in effect. Car- 
riers, in conformity with this decision, 
adjusted their rates to the prescribed 
basis and at the present time all salt in 
carloads moves from salt producing 
points under commodity rates based on 
Docket 17000, Part 13.... 

“Assuming that these exception rat- 
ings would be cancelled concurrently with 
the establishment of the uniform classi- 
fication ratings herein proposed, the use 
of class rates would result in drastic rate 
increases and such rates would be un- 
lawful to the extent they exceeded the 
maximum reasonable basis prescribed in 
Docket 17000, Part 13.... 

“We object to establishment of uniform 
classification ratings on salt and subse- 
quent cancellation of exception ratings 
to the extent that this procedure would 
result in unlawful rates exceeding the 
maximum reasonable basis prescribed by 
the Commission.” 

Mr. Forgue said he had heard that 
the Commission would modify all its out- 
standing orders that conflicted with uni- 
formity. 

Chairman Greenly said that “salt was 
quite a problem before this committee. 
It is likely that commodity rates on salt 
will have to continue. You will no doubt 
have an opportunity to be heard on 
salt. All we could do was to get a basis 
to clear any commodity rates now in 
effect.” 

Mr. Boyle said that “we hope we can 


_ work out some acceptable rating on salt 


on which the traffic can move in all parts 
of the country. So far we haven’t been 
able to fix a rating which can replace the 
Tates in effect as fixed in Docket 17000.” 


Ask Salt Industry for Proposal 


Mr. Boyle asked the salt industry to 
study the matter and propose an accept- 
able rating which would permit the can- 
cellation of all exceptions and com- 
Modity rates. Chairman Greenly said 
the Commission might insist on some 
uniform basis throughout the country. 
Mr. Boyle said the southern lines were 
most anxious that a uniform rating on 
Salt -e established. 

Speaking on the l.c.l. ratings, Mr. For- 
Sue .aid that 100 per cent of l.cl. salt 
Shipirents moved under classification 
Tatines and class rates, packed in fibre 
cans and cartons, in blocks or bags. He 


suggested a uniform rating of Class 50 
l.cl. The chairman observed that did 
not leave much of a spread between car- 
load and l.c.l. ratings. 

Mr. Dumas said that the committee’s 
proposal would probably mean lower 
transportation charges in the west. 

“We are not opposed to reductions in 
the west but we did not ask for them,” 
said Mr. Forgue. 

“We didn’t ask for increases in the 
east, either,” said Mr. Dumas. 

Mr. Smith said the companies he rep- 
resented produced salt in both Official 
and Western Territories, and shipped 
both rock and evaporated, bulk and 
package salt. In part he said: 

“It is apparent from the proposed rat- 
ings that this committee was influenced 
materially by exception ratings and/or 
commodity rates on salt. It proposes for 
the first time that the Consolidated 
Freight Classification reflect the dual 
basis of salt rates established by the 
Commission in 1934, and which have been 
in effect in commodity tariffs and in the 
exceptions for many years. In this the 
committee has our approval. 

“As to the actual measure of classifi- 
cation rating changes, we find: 

“1. Less-carload classification rating 
has been increased by a considerable per-. 
centage. ; 

“2. When compared with present clas- 
sification ratings, the proposed carload 
rating on package salt remains about 
the same, on bulk salt decreases slightly. 

“3. When compared with present ex- 
ception ratings, the proposed carload 
rating on bulk salt shows a very great 
percentage increase, and on package salt 
a somewhat smaller increase—thus de- 
creasing materially the percentage spread 
between bulk and package ratings.” 

In summary, Mr. Smith approved the 
idea of a dual basis of classification rat- 
ings on salt, but opposed “as being un- 
justified by the facts, any increase in 
ratings on salt, and any decrease in the 
percentage spread between bulk and 
package salt ratings.” 


Alkalies 


Representative producers and consum- 
ers of alkali were present in force to 
voice their objections to the proposed 
ratings on sodium products included in 
items 11475, 11480, and 11485. Among 
those to speak were F. W. Brown, Solvay 
Process Co.; B. H. Taylor, traffic director, 
Glass Container Manufacturers Institute, 
Inc., New York City; Frank G. Moore, 
speaking for the Pittsburgh Plate Glass 
Co., Columbia Chemical Division, and the 
Southern Alkali Corporation; H. S. Mc- 
Cafferty, Federal Glass Co., Columbus, 
Ohio; J. J. Hailey, Niagara Alkali Co., 
Niagara Falls, N.Y.; W. S. Nevius, direc- 
tor of traffic, Wyandotte Chemicals Cor- 
poration, Wyandotte, Mich., and Mr. 
Nelson of the Blockson Chemical Co. 

Mr. Brown presented 12 exhibits to the 
committee on behalf of “the producers 
and consumers of alkalies,” and read a 
prepared statement. He said that when 
Docket No. 2 appeared, the alkali pro- 
ducers and consumers had met in Chi- 
cago and decided unanimously to “stren- 
uously oppose” the committee’s proposals. 
After relating the exception ratings and 
commodity rates upon which the traffic 
now moved, he said: 

“We understand that the committee 
has stated it took into consideration not 
only the exception ratings in the several 
territories, but specific commodity rates 
as well. ... When consideration is given 
to the fact that they have proposed the 
highest exception rating which they 
could find in any territory and which is 


37 


| TRANSPORTATION WEEK 


applicable only on these products in 
packages at a carload minimum of 45,- 
000 pounds, under which an infinitesimal 
part of the total movement occurs, it 
would appear that the committee for 
reasons which we shal) further develop 
has fallen into serious error.” 


His exhibit 12 consisted of excerpts 
from the Commission’s decision in Doc- 
ket 28310, and he called attention “to 
the fact that the Commission has said 
the classification should not be resorted 
to for the purpose of providing necessary 
revenues but rather that revenues should 
be taken care of in the rate structure 
itself. We feel that actually the com- 
mittee has adopted a contrary viewpoint 
in arriving at the ratings which they 
are now proposing.” 


“Trreconcilable Conflict” 


Mr. Brown said that while the industry 
did not question the sincerity of the 
committee when it said it was proceeding 
in accordance with Commission direc- 
tions as it understood them, “the shippers 
have an entirely different conception of 
those directions and this apparently cre- 
ates an irreconcilable conflict between 
us.” 

Mr. Taylor, commenting on the chair- 
man’s statement read at the opening of 
each session, requesting witnesses to “re- 
frain from debating issues involved in 
the Commission’s report,” said that he 
did not regard what he had to say as 
debate. He said he understood the com- 
mittee’s complete record of its public 
hearings would be submitted to the Com- 
mission, and he wanted the Commission 
to receive the views of the glass con- 
tainer industry. 

He said the committee’s proposals on 
items 11475 and 11480, soda ash, had been 
carefully considered by the traffic com- 
mittee of the glass container industry, 
together with a number of its advisers 
on traffic matters, and that it was at the 
direction of this group that he was mak- 
ing his statement. Mr. Taylor described 
soda ash as one of the basic raw materi- 
als entering into glass manufacture, and 
said it now moved generally on excep- 
tions ratings, and commodity rates. 

“We recognize that the proposed uni- 
form classification rating on soda ash 
emanates from the findings of the Com- 
mission in Docket 28310,” he said, “but 
it is our position that this proposal, when 
considered with what appears to be the 
intention of the carriers, to cancel excep- 
tions ratings, goes far beyond the intent 
of the Commission.” 

Continuing, Mr. Taylor said that “there 
can be no question that the Commission’s 
decisions in Docket 28300 and 28310 have 
to be considered, one with the other.” 


“No Authority to Cancel Exceptions” 


He quoted from the report of the Com- 
mission in Docket 28310, at page 505, 
as follows: 


Where adequate justification exists for 
lower charges in a portion of a territory, 
or from or to particular points, the proper 
remedy is the establishment of lawful excep- 
— to the classifications or commodity 
ee 

The situation described does not justify 
exceptions that have territory wide applica- 
tion and afford relatively lower rates than 
in the immediately adjoining or adjacent 
territory. ... 

While exceptions to classifications are not 
an issue in this proceeding, it is difficult 
to understand how a particular rating on a 
given article or a description of traffic is 
justified for application throughout an en- 
tire classification territory but is not ex- 
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tended to an adjoining territory. It would 
be unusual if the justifying conditions 
ended abruptly at the territorial boundaries. 


“We contend that the language in the 
three foregoing quoted parts of the re- 
port neither requires nor authorizes 
cancellation of exceptions ratings,” as- 
serted Mr. Taylor. “We think these state- 
ments were a general observation that if 
there should be uniformity in classifica- 
tion proper ratings, there should also be 
uniformity in exceptions ratings within 
and between all classification territories 
when there was any justification for such 
ratings. We think it could mean nothing 
more since the record in the proceeding 
contains no evidence on exceptions rat- 
ings and since the Commission refused 
to permit the introduction of any evi- 
dence and testimony with respect to such 
ratings.” 

“It is our position that the proposed 
classification rating on soda ash, when 
tied in with the announced intention of 
cancelling exceptions ratings, is an in- 
valid proposition and will continue to be 
so until it is corrected to comprehend, 
more closely than is now apparent, the 
presently applicable exceptions rating 
adjustment,” said he in conclusion. 

He said there were a number of other 
commodities listed in Docket No. 2, which 
were in usage by the glass container con- 
tainer industry, and that what he had 
said with respect to soda ash would 
apply equally to the proposed uniform 
ratings on those commodities. 

“As far as sodas are concerned, we 
have found it a difficult subject,” said 
Chairman Greenly. “All our proposal in- 
tended to do was to clear the commodity 
rates and exceptions ratings.” 

“At the appropriate time we shall have 
to say more about that,” said Mr. Taylor. 

Mr. Moore adopted the statements of 
Messrs. Brown and Taylor, offered the 
same general objections to the commit- 
tee’s proposals, and described them as “a 
breaking of faith,” in that they repudi- 
ated the basis agreed to in Official Ter- 
ritory after several meetings with the 
carriers. 

Mr. McCafferty, appearing as chair- 
man of the traffic committee, American 
Glassware Association, concurred in the 
statements of Messrs. Brown and Taylor, 
as did Mr. Hailey. 

Mr. Hailey, speaking on items 11265 
and 11270, caustic soda and caustic pot- 
ash, said that he had never heeded the 
classification ratings, as the traffic had 
moved on a Column 22% exception rating 
for so many years. He said that 94 per 
cent of the caustic potash shipped by his 
company moved in Official Territory, 
and that 95 per cent of the carbonated 
potash moved in Official Territory. 

He said that the railroads had recog- 
nized that caustic soda, caustic potash 
and carbonated potash were competitive, 
and yet had proposed carload ratings of 
Column 30, Column 32%, and Column 
30, respectively. 

“We can’t figure out how you arrived 
at this,” said Mr. Hailey. 

“We are definitely onposed to any in- 
creases and even more to the prodigious 
increases on potash and to the spread 
between potash and caustic soda,” he 
said. 

Mr. Nevious concurred in the state- 
ments of Messrs. Brown, Taylor, and 
Moore. Mr. Nelson concurred in the 
statement of Mr. Brown. He said that 


soda shipments by the Blockson com- 
pany were now almost exclusively all- 
rail, but that the commodities were sus- 
ceptible to truck and water competition. 
His company was located on the banks of 
the Illinois Waterway at Joliet and had 
its own barge terminal facilities, he said. 

Mr. Nevious said that caustic soda was 
also sold in liquid form and that con- 
sumers, to conserve box cars, had used 
the liquid form, and that the suppliers 
had had to rent tank cars on a long term 
basis. 

Mr. Blockson filed brief statements on 
items 11650, 11530, 11615, and 11665, 
which now moved l.c.l. at fourth class, 
he said. 

“We don’t know yet what your pro- 
posals will do to us ultimately,” he said. 
“In all the years I have worked for my 
company, I have never had to report to 
them that a proposal was up on which 
I did not know the result.” 


Chairman Greenly said that “we ex- 
pect the Appendix 10 scale rates will be 
changed by the Commission.” 


Mr. Nelson said that his company had 
never moved finished goods by barge, but 
that in the past week he had discussed 
both inbound and outbound movements 
with the barge lines. 


He told Mr. Boyle that the phosphate 
rock moving to Joliet came from Florida, 
both all-rail and by barge, and that he 
had had a barge rate installed from Ba- 
ton Rouge on soda, but that there had 
been no movement as yet. 


Cleaning Compounds 


Mr. Nevius asked permission to speak 
on cleaning compound items 12475, 12480 
and 12485, scheduled for hearing the fol- 
lowing day. 

“If the Appendix 10 scale of Docket 
28300 rates are used in connection with 
the proposed ratings (on these items), we 
estimate the freight cost on our products 
will be increased approximately from 30 
per cent to 55 per cent,” he said. 

Mr. Nevius said he was preparing ex- 
hibits on these items and would like to 
present them at a subsequent hearing. 

Mr. Griffith said he objected to the 
proposed rating on item 12480, liquid 
cleaning compounds. Mr. Nelson said 
he objected to the proposals on item 
12475 granular or powdered cleaning 
compounds, and would furnish data later. 


Hearing Ends on Fifth Day 


The fifth and final day of hearings be- 
fore the Committee on Uniform Classifi- 
cation in Chicago, November 19, elicited 
massive testimony on refrigerators and 
cooling boxes, and on clay products. 
Other items covered included cigars and 
cigarettes, fullers earth, steel containers, 
and pipe fittings, the range being from 
items 12035 to 14455. 

E. J. Bachman, vice-president, traffic 
and sales, Island Salt Co., Louisville, Ky., 
filed a statement on salt, opposing any 
change in classification as proposed on 
item 11495. Should the proposals hbe- 
come effective, they would “very ma- 
terially increase the rates on both bulk 
and package salt from our producing 
point, there being no increase, however, 
on the rates from the New York produc- 
ing points inasmuch as these are through 
published rates,” the statement asserted. 


Cigars 

The sole witness on tobacco products 
was C. H. Stock, traffic manager, Lig- 
gett & Myers Tobacco Co., St. Louis, Mo. 
Mr. Stock said his firm shipped from its 
factories in carloads to 34 public ware- 
houses which in turn shipped to adja- 
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cent territories in l.cl. lots. He said 
the committee’s proposals would increase 
the ratings on cigars to 125 per cent of 
first class, on cigarettes to 100 per cent, 
and on smoking and plug tobacco to 
92% per cent; the present ratings being 
second class on cigarettes, cigars and 
smoking tobacco and third class on plug, 
in all territories. The committee’s pro- 
posed ratings would represent increased 
ratings of 32.14 per cent on cigars, 
17.65 per cent on cigarettes, 8.8 per cent 
on smoking tobacco, and 47 per cent 
on plug tobacco, said Mr. Stock, adding 
that if the present 1.t.l. ratings were in- 
creased, the traffic would seek cheaper 
methods. of transportation. He asked 
that present. classification ratings be 
continued. 


Fullers Earth 


W. Lennig Travis, assistant traffic 
manager, Attapulgus Clay Co., Philadel- 
phia, presented a statement on fullers 
earth, declaring that he was most inter- 
ested in the relative treatment of this 
commodity with other clays, with which 
fullers earth competes. 


“Over 98.5 per cent of our fullers 
earth shipments are in carloads, approxi- 
mately 63 per cent moving to Official, 
12 per cent within Southern, 20 per cent 
to Southwestern, 2 per cent to Western 
Trunk Line and 3 per cent to Trans- 
continental Territory,” he said. 


When Mr. Travis asked that fullers 
earth receive the same ratings as those 
provided on ground clay, n.o.i.b.n.; in 
item 12295, Chairman Greenly informed 
him the committee had already corrected 
its docket to that effect, and was now 
proposing a rating of Column 50 l.cl. 


and 17% carload with a minimum 
weight of 60,000 pounds. 
Clay 

D. E. Furnas, traffic representative, 


Phillips Petroleum Co., Bartlesville, 
Okla., expressed interest in a clay which 
would fall under item 12310, processed 
clay for filtering, etc. He said the clay 
now moved on a Class 16 rating in the 
southwest and in Western Trunk Line, 
and interterritorially between the South, 
Southwest and W.T.L., minimum weight 
60,000 pounds on an exception rating. 
He requested a rating which would pre- 
serve present rates, that is, Class 16. Mr. 
Furnas estimated that on the Appendix 
10 scale, a rating between Classes 20 and 
24 would accomplish his objective. Mr. 
Dumas said the committee was still 
studying item 12310, partly because of 
the existing exception rating in the 
southwest, and that the final rating 
would be lower than the Class 35 carload 
rating assigned the item in Docket No. 2. 


Emory Thompson, Wyandotte Chemi- 
cals Corporation, Wyandotte, Mich. 
speaking on item 12290, clay, n.0.i.b.n., 
said his company had recently acquired 4 
clay deposit in Mississippi, from whence 
it was shipping to warehouses all over 
the country, in 50-pound bags, for ga- 
rages. He opposed the Class 20 carload 
rating proposed, asking that the present 
Class 16 rating be retained. The chair- 
man said the proposal had been amended 
from Class 20 to Class 17%. Mr. Thomp- 
son said exhibits would be presented later. 


Scouring Compounds 


“Somebody has dug a hole and put you 
people in it,” A. Silverman, Cudahy 
Packing Co., Chicago, told the commit- 
tee as he filed a statement on item 12475, 
scouring compounds. He said he had 
no “logical solution” to the problem of 4 
uniform rating on the commodity, but 
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that he “had a rope to rescue you but 
I cannot pull all three of you up.” 

Of the 60,000,000 pounds of scouring 
compound shipped from his East Chicago 
plant in the year ending October 31, 1948, 
61.8 per cent went to the east, 16.9 per 
cent to the south, and 21.3 per cent to 
Western Trunk Line and Southwestern 
Territories, said Mr. Silverman. Carload 
movement accounted for 85 per cent of 
the total. Of the eastern portion, 90 per 
cent was carload and 10 per cent l.c.l. 
The commodity moved with few excep- 
tions on exception ratings, on a 36,000 
pound minimum, he said, adding: 

“Naturally, we are opposed to any ad- 
justment that will result in an increase 
in our freight transportation cost, and 
under the carriers’ proposal of 32% per 
cent carload and 60 per cent l.c.l., apply- 
ing the first 28300 scale would result in 
a considerable increase in transporta- 
tion cost to us, notwithstanding the fact 
that there are instances where the scale 
as proposed would result in reductions. 
These reductions would not offset the 
total increase that we would suffer.” 

Mr. Silverman said that the ultimate 
result of the committee’s efforts were 
increases, adding that “we wish to warn 
your committee and the carriers that 
we will use every possible means at our 
command to reduce our transportation 
cost,” including the establishment of a 
factory in the east, and a resort to 
trucking. 

“Is Column 27% your calculation of 
what would preserve your present 
charges?” asked Chairman Greenly. 

“No, but it is the closest approxima- 
tion on the Appendix 10 scale,” replied 
Mr. Silverman. “This would represent. 
an increase of from one to four cents a 


100 pounds. The actual figure is 25.9.” 
Speaking on the same item, A. R. 
Cunningham, of Swift & Co., Chicago, 
said that “here is another instance where 
an item is being given an increase in 


rating in the territory of greatest 
movement.” 


Suggests Reclassification with Soap 


Movement within the area east of the 
Rockies was largely on exceptions rat- 
ings, he said, the existence of such rat- 
ings being due to the fact that the rail 
carriers realized the necessity of such 
a level of rates to maintain the business. 
He said that cleaning and scouring com- 
pounds were most closely related to the 
entire soap family, and that they should 
properly be entered in the classification 
in the 40000 series of items along with 
soap, whereupon the chairman said 
there would be no objection to further 
consideration of the item at the time 
soap was discussed. 

Virgil Hammack, traffic manager, Eco- 
nomics Laboratory, Inc., St. Paul, Minn.., 
speaking on the same item, said the 
proposed ratings were inconsistent when 
compared with the committee’s proposals 
on item 12480, cleaning liquid; that the 
proposals on item 12475 would mean rate 
increases averaging 7 to 21 per cent, 
and that he was fearful such increases 
might restrict trade territories. While he 
heartily favored uniformity, he was not 
in favor of giving his commodity an 
equal rating with one more susceptible 
to damage, such as item 12480, he said. 
Mr. Hammack proposed an l.c.l rating 
of Column 52. 

“But there is no Column 52,” said the 
chairman. 

“t would like to see a Column 52 put 
in,” said the witness. 

If the Commission wouldn’t let the 
committee use a Column 52 rating, he 


said his company would go along with 
Column 55. 

I. L. O’Brien, Monsanto Chemical Co., 
St. Louis, also on item 12475, said that of 
his company’s production, 90 per cent 
moved in Official, 5 per cent in Western, 
and 5 per cent in Southern Territory. 
He was preparing additional data on 
this and 97 other products, to present the 
committee, said he. 


Refrigerators, Cooling Boxes 


Speaking on refrigerators, cooling 
boxes, water coolers and home freezers 
were Raymond M. Thorsen, traffic man- 
ager, Franklin Transformer Manufac- 
turing Co., Minneapolis; Harry W. 
Weldgen, Artkraft Manufacturing Cor- 
poration, Lima, Ohio; O. H. Hansen, 
treasurer, Marquette Appliances, Inc., 
Minneapolis; J. E. Haynes, traffic man- 
ager, Frigidaire Division, General Mo- 
tors, Dayton, Ohio; George W. Hoel, 
traffic manager, Trane Co., LaCrosse, 
Wis.; Albert McGinness, traffic manager, 
Servel, Inc., Evansville, Ind, and Mr. 
Furnas of Phillips Petroleum. 

Mr. Thorsen, speaking on item 13930, 
cooling boxes, asked that l.c.l. ratings be 
not raised and that carload ratings be 
lowered. Any increases would drive the 
traffic to the trucks, he said, adding: 


“On December 1 there will become ef- 
fective between points within W.T.L. 
Territory, within Southern Territory, and 
between each territory new graduated 
carload minimum weights and rates, as 
follows: 12,000 pounds, Column 60; 15,000 
pounds, Column 50; 18,000 pounds, Col- 
umn 45; 22,000 pounds, Column 41; and 
30,000 pounds, Column 36%.” 


Mr. Thorsen anticipated a 15-20 per 
cent increase in rail traffic in the west 
because of these new rates. Asked by 
Chairman Greenly if he offered the 
above graduated scale as a uniform basis, 
Mr. Thorsen said he did for all territory 
east of the Rockies. The witness said 
his company loaded 24 refrigerators of 16 
cubic-foot capacity each in a 40-foot car. 


Mr. Weldgen submitted an exhibit on 
cooling boxes and refrigerators. He said 
his firm could load to a minimum of 
18,000 pounds on all types, the weight per 
cubic foot varying from 11. to 12.7. He 
said he also spoke for the Maytag Co. of 
Newton, Ia., and S. & S. Products, Inc., 
of Lima. 

Mr. Weldgen said the present classifi- 
cation of second class l.c.l. on items 13910 
and 13940 was proper, as was Column 55 
for carloads, and asked that no changes 
be made in these ratings. 

Chairman Greenly, referring to earlier 


testimony suggesting the possibility of ' 


separating commercial and household 
refrigerators in the classification, asked 
Mr. Weldgen if any of his refrigerators 
had a cubic capacity beyond 11 feet, to 
which the witness replied that one model, 
the Farm Giant, had a 16-cubic-foot 
capacity. He had no-suggestion on the 
proposal to separate the two types of re- 
frigerators. 


Mr. Weldgen said that S. & S. Prod- 
ucts made bottle icers, and felt that a 
second class rating l.c.l. was proper, and 
objected to the proposed increase from 
85 per cent to 92% per cent of first class. 

The same protest was made by Mr. 
Hansen, on items 13930, 13940, and 13970. 
He submitted data on rates and total 
tonnage, dimensions, weights, etc., adding 
that 55 per cent of the traffic went to the 
east, 20 per cent to the south and 25 per 
cent to the west. 

Mr. Haynes told the chairman it 
“wasn’t a bad idea to segregate the com- 
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mercial from the domestic refrigerator,” 
with a dividing line of 11-cubic-foot 
capacity. Speaking on items 13930 and 
13970, he said: 

“The charges under Column 60 pro- 
posed by the carriers show a Very sub- 
stantial increase to all destinations and 
even at Column 55 the increase is well 
over the amount needed to preserve 
present revenues.” 

He offered a number of exhibits de- 
signed, he said, “to prove that the clas- 
sification proposed for refrigerators was 
apparently designed to afford in some 
measure an offset for those lines whose 
revenue would be somewhat impaired 
under the new class rate scale.” 


Mr. Haynes said a 40-foot car loaded to 
between 19,000 and 24,000 pounds with 
refrigerators of 11 cubic-foot capacity 
and under. He said he would furnish 
figures later on loading weights of the 
larger units. 

“We can deck our household refrigera- 
tors, and our low ice cream freezers,” he 
said. 

Mr. Boyle observed that this compli- 
cated the problem of segregating com- 
mercial and household refrigerators, in- 
asmuch as the ice cream freezers had a 
capacity beyond 11 cubic feet. 

Mr. Haynes said his traffic moved as 
follows: To Official, 71.4 per cent; to 
Southern, 12.4 per cent, and to Western, 
16.2 per cent. 

Mr. Hoel submitted exhibits for the 
Trane ,Co. and said his traffic moved 12 
per cent to Official, 24 per cent to South- 
ern, and 64 per cent to Western Terri- 
tories. He suggested a Column 50 carload 
rating for item 13970, water coolers. 

Mr. McGinness spoke on items 13930 
and 13980. His traffic moved 75 per cent 
to Official, 20 per cent to the west and 
5 per cent to the south, he said. He said 
the traffic now moved on carload excep- 
tion ratings, and questioned the Column 
60 rating proposed. 

Chairman Greenly observed that a 
minimum of 18,000 pounds with a Class 
55 rating was low, which had a bearing 
on the proposed increase to Column 60. 

“To make the minimum of 18,000 
pounds, it is necessary to lay the units 
down on top of the floor load,” said Mr. 
Haynes. “It is expensive to do and we 


‘have to spend extra money for blocking 


and packaging. The only item you can 
double deck standing up is the 6-cubic- 
foot refrigerator.” 

“We thought if you were satisfied with 
a minumum of 20,000 pounds in the ex- 
ception rating, you would be satisfied 
with it in the classification,’ said Mr. 
Dumas. 

“But we had lower rates in the excep- 
tion,” replied Mr. Haynes. “It is more ex- 
pensive to load to 20,000 pounds. Our 
average loading is 42 to 45 units, weigh- 
ing from 301 to 587 pounds each in a 
40-foot car.” 


Chairman Greenly observed that re- 
frigerator ratings had, for years, been 
closely related to furniture ratings. 

Mr. Furnas told the committee that 
Phillips Petroleum was opposed to the 
establishment of any ratings or mini- 
mum weights which would increase the 
transportation costs of refrigerators in 
C.F.A., W.T.L. and S.W. Territories. 

Mr. Thorsen said that many freezer 
manufacturers objected to the loading of 
cars with the freezers on their backs, and 
Mr. McGinness said the engineers in his 
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company would not permit such loading 
practices. 
Steel Containers 


J. J. Corbin, Steel Products Co., Sharon, 
Pa., spoke on steel containers, of 15- to 
100-gallon capacities. He said that in 
1933 the containers were accorded a car- 
load rating of Column 50 with a 14,000 
pound minimum, alternating with a Col- 
umn 40 rating and 30,000-pound mini- 
mum, both subject to Rule 34, these 
exceptions ratings still being in effect, 
and added: 

“Of the 23,000,000 steel containers pro- 
duced in the United States in 1947, 60 
per cent were consumed in Official Terri- 
tory, 30 per cent in Western, and 10 per 
cent in Southern. If we were placed 
under a 60 per cent rating, charges would 
be assessed on a basis of 14,000 pounds 
at $1.26 a 100 pound, or an increase of 
140 per cent. 

“It is immaterial to us whether our 
ratings are covered in the classification 
or in the exceptions thereto, but we do 
obdject to any change that will increase 
our present freight charges. In fact. we 
contend that the present rates should be 
reduced. 

“If a classification rating is published, 
we would require the following ratings: 
40 per cent at 14,000 pound minimum, 
with Rule 34, alternating with 35 per 
cent at 18,000 pounds, Rule 34. The 
20,000 and 30,000 pound minimum subject 
to Rule 34 which you propose are of 
little value to us. We feel justified in 
obtaining adequate ratings and minimum 
which will enable us to stay in our 
present location and continue to provide 
long-haul traffic for the carriers serving 
our plant.” 

He said he proposed the same ratings 
on 3%- to 5-gallon containers suggested 
for the larger units, and asserted that the 
proposed 60 per cent, 14,000-pound mini- 
mum carload rating was higher in all 
territories than both the present classi- 
fication and the existing exceptions. 

Mr. Corbin said that 18-gauge, 55-gal- 
lon steel containers could load to 15,000 
pounds in a 40-foot car, that 16-gauge 
would load to 20,400 pounds, and 14-gauge 
to 26,000 pounds. 

“We always load cars to capacity and 
are interested only in carload orders.” 
he said. 

Clay Sewer Pipe 


Joe Mason, general traffic manager, 
W. S. Dickey Clay Manufacturing Co., 
Kansas City, Mo., said he represented 
13 manufacturers in the west and five in 
the south, as chairman of the traffic 
committee, Clay Products Association. He 
spoke on items 5770 and 13095 to 13200, 
clay sewer pipe, septic tanks, chimney 
pipe, tops, etc. 

“T had a prepared statement but after 
hearing the chairman’s remarks at the 
opening of the session, I decided to 
speak extemporaneously,” he said. “I 
will confine my testimony to the proposed 
ratings, though I still differ with the 
carriers’ interpretation of the Commis- 
sion’s order. 

Mr. Mason said the proposed ratings 
were higher than the general average of 
exception ratings, which moved most 
of the traffic east of the Rockies. He 
said that commodity rates moved the 
traffic interterritorially and from Offi- 
cial to Southern Territories, and if those 
rates remained undisturbed, a preferen- 


tial rate situation would be created. He 
told the committee its proposal would go 
far beyond’ the present rate levels, and 
would increase rates on the preponder- 
ance of traffic. It was questionable 
whether the proposed ratings would keep 
the traffic on the rails, in view of truck 
competition and the competition between 
clay and concrete pipe, said he. 

He said the committee’s proposal was 
neither just nor reasonable, did not 
represent the median level of present ex- 
ception ratings in all territories, and 
that such exceptions were not “woven” 
into the proposal. 

Mr. Mason presented 14 exhibits to 
the committee. While the proposed rat- 
ings would offer a few reductions on 
long-haul traffic in Zone 3 of Western 
Territory, relatively little traffic moved 
to the Zone 3 area, he said. 

“If the proposal is applied, we reserve 
the right to take a different position at 
that time,” he said. “Neither of us 
knows what the uniform class scale will 
be.” 

Mr. Mason agreed with Mr. Dumas 
that the carriers should have the same 
right. 

Mr. Mason’s exhibits showed the rates 
to 350 destinations. The rates from St. 
Louis to points in seven states would be 
increased on an average from 32.5 per 
cent to 42.3 per cent, he said. The wit- 
ness gave the following breakdown on 
tonnage for 1947, taken, he said, from 
a Commission report: 

Official: 756,155 tons or 70.2 per cent 
originated, 547,941 tons or 50 per cent 
terminated. 

Southern: 92,909 tons, or 8.6 per cent 
originated, and 165,000, or 15 per cent, 
terminated. 

Western: 228,622 tons, or 21.2 per cent 
originated, and 383,195, or 35 per cent, 
terminated. 

Total tonnage in U. S., 1,110,453; total 
tonnage west of Rockies, 32,767; total 
tonnage east of Rockies, 1,077,686. 

He said that the tonnage originating 
in Zone 3 of Western and Southwestern 
Territory amounted to 83,303, or 7.7 per 
cent of. the total originated; and to 166,- 
652, or 15.2 per cent of the total termi- 
nated. 

“For 10 days we have heard that the 
preponderance of traffic moves in Offi- 
cial Territory, hence we should use Of- 
ficial Territory ratings as the uniform 
ratings,” said Mr. Dumas. “Here you say 
that the preponderance of your tonnage 
is in Official, but that you should not be 
given Official Territory ratings.” 

Mr. Mason said he thought that the 
uniform ratings should be close to 20 
per cent of first class. 

Both Mr. Dumas and Mr. Boyle com- 
plimented him on his presentation and 
ng it was very helpful to the commit- 
ee. 

E. F. Malaney, traffic manager, Robin- 
son Clay Products Co., Akron, Ohio, con- 
curred in Mr. Mason’s statement. On 
behalf of 15 clay products companies in 
Official Territory, he presented one ex- 


-hibit. He said, on item 13105, flue lining, 


that the committee had proposed a Col- 
umn 25 rating with a 30,000-pound mini- 
mum, whereas the traffic now moved on 
an exception rating of Column 22% with 
a 36,000-pound minimum. 

Elmer F. Streib, of Cincinnati, speak- 
ing for clay producers in the Ohio- 
Pennsylvania area, said he was preparing 
data for presentation at a later time, and 
asserted there should be some relation- 
ship between the ratings on sewer pipe, 
flue lining, wall coping and drain tile. 

Mr. Theimer presented a statement on 
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behalf of the Crane Co., Chicago, o: 
items 13245, 13255, 13465 and 13475, pipe 
fittings. He objected to the proposed 
ratings on each item, concluding with th: 
following remarks: 

“In general we are looking toward the 
day when there will be only a few com- 
modity rates and exception ratings. We 
believe it is in the minds of the Com-~- 
mission to reduce our rate system to its 
simplest form from which could be a uni- 
form classification and a scale of class 
rates broken down into’ many classes, 
maybe 30 or more; commodity and ex- 
ception ratings confined to movemenis 
such as coal, grain, livestock, sand and 
such other products of the mines and 
farms as may require special considera- 
tion.” 

Mr. Theimer proposed for the commit- 
tee’s consideration a Column 32% car- 
load rating, minimum of 40,000 pounds, 
on pipe, valves, rods and related items. 

D. E. Morgan, traffic manager, Follans- 
bee Steel Corporation, Pittsburgh, spoke 
on item 13555, stove pipe. Under present 
exceptions there were no restrictions as 
to the weight of elbows which might be 
loaded in mixed carloads. If the com- 
mittee’s provosal on the item were 
adopted, he asked that in the description 
it delete the phrase “and not to exceed a 
total of 8,000 pounds,” which would re- 
strict to that poundage the amount of 
elbows loaded in mixed carloads. 

Mr. Morgan said that 85 per cent of 
his tonnage originated and terminated 
in Official Territory, 11 per cent in 
Southern, and 4 per cent in Western. He 
recommended a rating of Column 35 as 
now published in the exception, and 
adopted Mr. Corbin’s statement on steel 
containers. 

W. Y. Wildman, transvortation con- 
sultant, Chicago, appeared for Hays 
Manufacturing Co., of Erie, Pa., and the 
Mueller Co., Decatur, Ill., on items 13245, 
13255, 13305, 13350, 13465, and 13585, pipe 
fittings. 

He said he opposed the proposed rat- 
ings on these six items, and that the two 
companies now shipped entirely in l.c.l. 
quantities, mostly on exception ratings. 
The proposals would increase the annual 
freight bill of Hays by $20,000, and of 
—" by from $40,000 to $50,000, he 
said. 

“From a classification standpoint, these 
commodities have several characteristics 
that would argue for a low rating—well 
packaged, and very high weight density,” 
he said. 

One of his exhibits showed that from 
Erie to Chicago the rate on cocks and 
valves on June 30, 1946, was 80 cents 
a 100 pounds; $1.30 today; would become 
$1.85 under the committee’s proposal, a 
55-cent increase over present rates. Mr. 
Wildman asserted that too much atten- 
tion had been paid to value and too 
little to density, in arriving at the pro- 
posed classification. 

Mr. Hoel submitted exhibits on ‘behalf 
of the Crane Co. on items 13245 and 
13715. 

M. B. Woodcox, Detroit Brass & Malle- 
able Works, Detroit, protested the pro- 
posed ratings on items 13345 and 13465, 
both of which, he said, now moved on 
Column 70 1.c.l. in all territories. He said 
the valves and pipe fittings were packed 
in wooden containers, steel-strapped or 
wirebound, and had an average density 
of 84 pounds per cubic foot. 

“We have had no damage claims 
against the railroads for the past '9 
years,” he said. 

Mr. Woodcox said that the present 
spread between carload and l.c.l. was 275 
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per cent, that 80 per cent of the traffic 
moved l1.c.l., and that the proposed spread 
was 70 percent, which would be unjust 
to the small manufacturers. He suggested 
that present exception ratings be re- 
tained. His traffic moved 80 per cent in 
Official, 10 per cent in Western, and 10 
per cent in Southern territories, he said. 

Harry Leverett, Rockford Brass Works. 
Rockford, Ill., concurred in the remarks 
of Mr. Woodcox, as did F. R. Jones, of 
Kewanee. 


Fibre Conduit 


Richard M. Donahue, plant manager, 
Line Material Co., Milwaukee, Wis., spoke 
on item 13275, bituminized fibre conduit. 
He said his company had felt for some 
time that this conduit bore a freight 
charge in excess of the charges on com- 
parable items. The average present l.c.l. 
rating was 53 per cent, the proposed 1.c.l. 
rating was 62 per cent, he said, the in- 
crease being 17 per cent. The present 
average Ccarload rating was 24 per cent, 
the proposed rating 26 per cent, the in- 
crease being 8 per cent, he said, adding: 

“Commodities competitive with fibre 
conduit have always had lower ratings. 
Fibre conduits are now rated 32 per cent 
higher 1.c.l. and 29 per cent higher car- 
load than the average ratings of competi- 
tive products. 

“Both the present and proposed l.c.l. 
and carload ratings on item 13275 are 
unjust, unreasonable and discriminatory.” 

W. M. Kroonemeyer, assistant to gen- 
eral traffic manager of the company, 
asked that ratings be established which 
were at least on a par with those apvly- 
ing on competing items 13110, 13115, 
13135, 13190, 13200 to 13270, and 13300. 

Mr. Kroonemeyer told Chairman 
Greenly that the average loading was 
30,000 pounds in a 40-foot car, and that 
the maximum possible was 33,900 
pounds. 


The chairman said that a request for 
a 40.000-pound minimum had been made 
in New York, and Mr. Donahue said 
the conduit could not be loaded to that 
weight. 


Elmer F. Streib appeared for the Air 
Distribution Institute, and said he was 
preparing a detailed statement on 
items 13312-13315, 13422, 13423, and 
items 13535-13555, air smoke flues. He 
supported Mr. Morgan, of Follansbee, on 
the latter’s reauest for deleting a portion 
of the description on item 13555. 


Clarence Bather appeared for the 
Western Newell Manufacturing Co., of 
Freeport, Ill., on item 14385, metal cur- 
tain poles and rods. As to territorial 
distribution, the product moved 60 per 
cent to Official, 15 per cent to Southern, 
and 25 per cent to Western, including 
Transcontinental Territory, he said. 
Since the increases in Ex Parte 162 and 
166, 38 per cent of the tonnage has been 
diverted to trucks, he said. Another 11 
per cent increase would mean that pro- 
Portionate rail tonnage would be divert- 
ed. Mr. Bather suggested that the uni- 
form rating on the item should be in 
keeping with the present carload rat- 
ing c? 40 per cent of first class. 


Steel Containers 


B. ©. Roggenbuck, traffic manager, In- 
land Steel-Container Co., Chicago, said 
he concurred with the testimony on this 
item presented in New York, and with 
the remarks of Mr. Corbin. He said his 
comps;ny was a service company to five 

ic industries, just as the railroads 
Were 2, service industry to his company, 
and ::id that the committee’s proposals 


had prompted his company to consider 
the relocation of its plants. 

He concurred in the recommendations 
of other witnesses on steel containers, 
and admonished the carriers “to watch 
carefully what you are doing with con- 
tainer rates.” 

The Chicago hearing adjourned late 
November 19, with the committee sched- 
uled to open further hearings on its 
Docket No. 2 in Atlanta, November 22; 
in Dallas, November 29; in Denver, De- 
cember 2; in Seattle, December 7, and 
in San Francisco, December 13. 


Widell Urges Committee on 
Uniform Classification to 
Act ‘Without Further Ado’ 


“It would appear that the time has 
come for your committee to proceed with 
its work and complete the proposed 
classification without further ado, and 
leave to the future the settlement of the 
disputes which experience has already 
proved to be so prolific as seriously to 
hinder your work,” said C. E. Widell, 
transportation director of the Tennessee 
Manufacturers Association, Nashville, 
Tenn., in a letter he addressed to Chair- 
man A. H. Greenly and Members Robert 
E. Boyle, Jr., and George H. Dumas, of 
the Committee on Uniform Classification, 
New York City. 

Mr. Widell said he was making that 
suggestion from what he thought or 
hoped was an impartial viewpoint to- 
ward the committee’s work, although, he 
added, it was “no secret that together 
with a few others in the south I opposed 
vigorously the efforts of the southern 
governors and other interests in the 
south to revamp our entire rate struc- 
ture.” 

“We may as well face the facts as they 
are, and do our utmost to get the agony 
over and done with,” wrote Mr. Widell. 
“Above all things, industry needs a stable 
rate adjustment. . . . Not only do we 
face unknown and uncharter rate seas 
in the effort to unify the multitude of 
different rates and classification ratings 
which now exist, but we are letting our- 
selves in for a vast debating course un- 
der the present procedure. ... It is a 
foregone conclusion that even much of 
our carload business will move under 
the uniform classification ratings and 
the single scale of rates. But... what 
will these rates be? 

“It seems to me that we are merely 
wasting time. . . . When all is said and 
done, it is difficult to see how your com- 
mittee can depart radically from the 
general basis which has been so clearly 
adopted in the two dockets already re- 
leased. . . . I may not agree with your 
evaluation of the factors which seem de- 
terminative in your opinion, but at least 
I am fully aware of the problems facing 
you in reaching your decisions... . 

“What we need to know now is just 
what our rates and ratings will be. I 
venture the thought that the final results 
will not differ greatly from the work of 
your committee as now and heretofore 
conducted. We traffic men will have to 
prove our worth afterwards in the event 
the new rate structure should prove too 
restrictive or burdensome for industry.... 

“It is my strong feeling that we should 
not add to the complicated burden you 
are carrying, nor to the complex problems 
your committee is facing at this time. 
What we have to say to you now we 
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could most probably say with stronger 
emphasis afterwards... .” 

Copies of Mr. Widell’s letter were sent 
to members of the Commission and to 
Director Jensen, of the Commission’s Bu- 
reau of Traffic. 


Taylor and Dunnage Report 
On Nationalization of 
British Transport 


A progress report on the nationaliza- 
tion of transport in Britain, prepared by 
Miss Christine R. Taylor and James A. 
Dunnage, trustee and vice-president, re- 
spectively, of the Institute of Traffic Ad- 
ministration, London, has been received 
by President Frank L. DeGroat of the 
Associated Traffic Clubs. The report, the 
third from Miss Taylor and Mr. Dunnage 
to the A.T.C., brings uv to date the his- 
tory of the nationalization of transpor- 
tation facilities in Britain, which began 
January 1, 1948. 

Since that date, when title to all rail- 
roads, canals and ports became vested in 
the British Transport Commission, the 
railway and the docks and inland water- 
ways executives had been functioning, 
each with a numerically modest head- 
quarters staff, the report related. 

“Public attention has so far focused 
most on the railway executive,” report 
the British transportation observers. 
“Some of the more obvious examples of 
‘streamlining’ arising from the new rail- 
way set-up are beginning to be seen, such 
as the closing of competitive up-town 
booking and parcels offices, and the abil- 
ity of those that remain to book and re- 
ceive parcel traffic for any part of the 
country. Progress toward standardizing 
locomotive and coach livery, station signs 
and name-plates, advertising policy and 
(less rapidly) staff conditions of service 
and retirement allowances, is being made. 


‘"“a simple, intelligible and rapidily 
produced regular volume of transport 
Statistics has begun to appear at four- 


weekly intervals. ...In general, how- 
ever,. what it discloses is not yet suf- 
ficiently marked to enable deductions to 
be made and substantiated either in 
praise or condemnation of the new set- 
up.” 

Freight Traffic Up 


The report declared that freight traffic 
in 1948 continued to exceed that for 1947, 
but that its movement called for fewer 
ton miles. 


“To what extent this shows greater op- 
erating efficiency and what is due to the 
gradual return of some traffics to their 
peacetime channels, is open to much ar- 
gument,” it said. 


Passenger traffic in 1948 has dropped 
some what, but more has moved at the 
excursion fares which have begun to be 
reintroduced, according to the report, 
which adds: 

“However, the rate in increase in gross 
receipts from railway working during 
January to June, 1948, has been less than 
that required to yield the additional rev- 
enue of 65 million pounds which the in- 
creased charges were expected to produce 
in 1948. Increased costs which could not 
be foreseen when the estimates were 
made are also being incurred, but econo- 








42 


| TRANSPORTATION WEEK 


mies may go some way towards meeting 
these costs. Though it is generally be- 
lieved that the deficit on the railways at 
the year-end may reach 20 million 
pounds, the official view is that it is too 
early to make prediction of the final re- 
sult for 1948. This will be affected by the 
trend of passenger travel to the end of 
the year, the coal output, general indus- 
trial activity and the volume of the 
harvest.” 

The report recalls that the law allows 
the Transport Commission two years in 
which to prepare and submit its compre- 
hensive proposals for a new rate and fare 
structure for the nationalized transport 
services. 

“Research is actively in hand but there 
is no clue to the lines of eventual solu- 
tion, though traders express strong fears 
that the princivle advocated will be a 
levelling up of all rates to the standard 
set by the rail rates,” it is reported. 
“There will be strong opposition from 
organized industry and the travelling 
public if this be attempted. Meantime, 
some traders comnvlain of frustration, 
since regional railway officers seem un- 
able to quote rates for freicht which 
comnare even approximately with those 
obtainable by road. Hence the trader 
can no longer justify the use of rail, and 
so the anxiety of traders when they 
foresee the taking over, under the act, of 
long-distance road haulage services is to 
be understood.” 


Criticism from Unions 


Oreanized rail workers were not satis- 
fied that their aspirations to an adequate 
share in control were being met, or were 
likelv to be met in the foreseeable future 
without furthr strone pressure from 
them, Miss Taylor and Mr. Dunnace re- 
ported. Thev said thev had attended the 
recent annual trade union conference at 
Marvate, where the unions adovted a 
resolution demanding that “rersons av- 
pointed to administer netionalized in- 
dustries at all levels shovld be chosen on 
the basis of rroved ehility and belief in 
the voliev of nationalization.” 

In movinz adontion of the resolution, a 
union officiel observed that. while Jahor 
reroernized thet manv members of exist- 
ing boards were men of dist*nction, abil- 
itv ws not enouch. acreordine to the 
revort. It was essentie2] that the boerds 
of nationalized industries consist entirely 
of men who believed in nationalization, 
he sid, 

While the formal vrocess of comnul- 
sorv take-over of lone distance road 
heuleve wndertakines hed not heoun to 
take effect. the revort seid. further an- 
nounrements of the veluntarv sirrender 
of erovps of undertakines to the eom- 
mission ecentinued to annear. About 
19,90 read haulage vehicles were already 
state owned. 





Correction 


Due to a tyne mix-un on pages 35. 36 
and 45 in the Traffic World of November 
20, the stories headed “Capehart Com- 
mittee Hears Critics and Defenders of 
Uniform Delivered Prices.” (starting on 
page 34) and “Western Railroads Pre- 
sent Rate-Procedure Agreement to I.C.C: 
for Approval,” (starting on page 44) did 
not read correctly. Beginning with the 
third column on page 35 the seven para- 
graphs beginning with “The Montana 


Lines Committee,” and ending with the 
paragraph beginning “The railroads said,” 
should have appeared in the first column 
on page 45 in the place of the three 
paragraphs beginning with “Placed in 
the hearing record,” and ending with 
paragraph beginning with “In the course 
of.” The latter paragraphs should have 
appeared in the third column on page 35 
in place of the material that should have 
been in the western rail rate agreement 
story. 





17 A.A.R. Directors Named; 
Board Reelects President 
Faricy and Other Officers 


After election of 17 directors, 16 of 
whom were reelected, by member roads 
of the Association of American Railroads 
in the annual meeting of the association 
November 19, at the Waldorf Astoria 
hotel in New York City, the board of di- 
rectors reelected William T. Faricy as 
president of the A.A.R. and likewise pro- 
vided for retention of other A.A.R. ex- 
ecutives in the offices now held by them. 

Chosen as a new member of the board 
was R. L. Williams, president of the 
Chicago &, North Western, who suc- 
ceeded J. D. Farrington, president of the 
Chicago, Rock Island & Pacific. Mr. 
Faricy is chairman, ex officio, of the 
board. 

The board membership as now con- 
stituted comprises chief executives of 
seven western roads, six eastern roads 
and four southern roads. Those in the 
western group are: G. F. Ashby, presi- 
dent of the Union Pacific; C. H. Buford, 
president of the Milwaukee; F. J. Gavin, 
president of the Great Northern; F. G. 
Gurley, president of the Santa Fe; A. T. 
Mercier, president of the Southern Paci- 
fic; P. J. Neff, chief executive officer of 
the Missouri Pacific, and Mr. Williams. 
Board members from the east are: 
M. W. Clement, president of the Penn- 
sylvania; E. S. French, president of the 
Boston & Maine; G. Metzman, president 
of the New York Central; Roy B. White, 
president of the Baltimore & Ohio; Wil- 
liam White, president of the Delaware, 
Lackawanna & Western, and R. E. Wood- 
ruff, president of the Erie. Southern 
railroad executives on the board are: C. 
McD. Davis, president of the Atlantic 
Coast Line; J. B. Hill, president of the 
Louisville & Nashville; Ernest E. Norris, 
president of the Southern, and L. R. 
Powell, Jr., president of the Seaboard 
Air Line. 

A.A.R. officers chosen by the board, in 
addition to Mr. Faricy, are: J. Carter 
Fort, vice-president and general counsel; 
James M. Souby and Thomas L. Preston, 
general solicitors; James H. Aydelott, 
vice-president in charge of the opera- 
tions and maintenance department; E. 
H. Bunnell, vice-president in charge of 
the finance, accounting, taxation and 
valuation department; Julius H. Parme- 
lee, vice-president and director of the 
Bureau of Railway Economics; Robert S. 
Henry, vice-president in charge of the 
public relations department; Walter J. 
Kelly, traffic officer, and George M. 
Campbell, secretary-treasurer. 

In a press conference after the meet- 
ing, President Faricy told reporters that 
the A.A.R. board had discussed a pro- 
gram of greater cooperation by member 
roads for the purpose of effecting the 
fastest possible return of freight cars to 
the owning lines. He said that all the 
roads had pledged their cooperation in 


TRAFFIC Wortp 


such a program. There was a shortage of 
box cars, but the car supply deficiency 
was particularly acute with respect to 
gondolas, he said. 

“However,” he added, “the car short- 
age, bad as it is, is only half what it was 
a@ year ago and only one-eighth what it 
was 26 years ago.” 

Vice-President Henry, of the public re- 
lations department of the A.A.R., at a 
luncheon for press representatives in the 
Waldorf Astoria, said that his depart- 
ment received between 6,000 and 10.000 
letters a month and that most of these 
were requests for information about the 
railroads. Hundreds of letters received 
each month required library research for 
the supplying of the information desired, 
he said. 





Non-Static Industry and 
Population Make Tonnage, 


Says Commissioner Splawn 


More traffic than the American people 
had ever imagined possible would prob- 
ably be created for the future because 
American industry was not static, be- 
cause we have for the first time a pop- 
ulation of 150,000,000, and because more 
peonle aspire to become producers, Com- 
missioner Svlawn told a supper meeting 
of the Institute of Industrial Transvor- 
tation and Traffic Manavement con- 
ducted by the American University in 
Washington, D.C. 

In the question period at the end of 
Commissioner Svlawn’s address there 
was a lively discussion about the effects 
of decisions of the Federal Trade Com- 
mission and the Supreme Court outlaw- 
ing the basine-point pricing system in 
the cement industry. and the later aban- 
donment of the system by the steel in- 
dustry. 

Professor L. M. Homberger, director 
of the institute. exnlained that the insti- 
tute was for advanced students of trans- 
portation. The surper meeting, Novem- 
ber 17. was the second such meeting of 
the institute. which was scheduled to run 
from November 2 to November 23. 

Commissioner Splawn’s subject was 
“Transportation in the Postwar Period.” 

In the period of the devression, he 
said, no one could have conceived that 
there would be so soon traffic of the pro- 
portions the transportation system of 
the country had been called on to handle. 
In 1947. he said. the intercity movement 
of property reached almost a trillion ton- 
miles. After contrasting the period when 
the transportation agencies had to seek 
traffic_with the postwar years when, he 
said, traffic men representine shippers 
were going to the carriers and in a way 
bidding against each other for the serv- 
ices of the transvort agencies, Commis- 
sioner Svlawn said it was astonishing 
that service had been as Satisfactory as 
shippers had found it in the past three 
years. The difficulties of the present, he 
asserted, were “inherent in the general 
situation,” and added that the solution 
was not simple. Responsibility for the 
failure of a particular movement at 4 
particular time could not always be 
traced to a particular official or group 
of officials of some one company, the 
commissioner said. 


Trends Among Carriers 


Turning to the water carriers, Com- 
missioner Splawn said the immediate 
prospects of the restoration of coastwise 
service were to be judged from the dif- 
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ficulties faced by those carriers. The 
barge lines on the inland waterways, he 
said, showed a trend toward specializa- 
tion in transporting commodities in bulk 
and a lesser participation in movements 
on joint rates where those lines had to 
pay or receive divisions which traffic, he 
added, they felt was not so lucrative as 
“getting all the revenue in the terminal 
to terminal haul.” Also, he said, the 
barge lines seemed more and more to be 
giving up packages and small shipments, 
a trend he also ascribed to the common 
carriers by motor vehicle. Some of the 
latter, he said, had placed embargoes 
on shipments to smaller places and on 
smaller shipments because of the cost of 
handling. Regulated carriers by truck, 
said the commissioner, also appeared to 
be specializing and handling more and 
more the commodities that moved in 
truckload from the shipper’s platform to 
the receiver’s platform. 


The Commission’s information on 
motor truck tonnage was not satisfac- 
tory, he said, and expressed the opinion 
that traffic men might be able to work 
our sources of information:on the basis 
of which more satisfactory data might 
be obtained. He observed that the inter- 
city motor traffic estimate of 78 billion 
ton-miles in 1947 did not include ton- 
nage in privately-owned trucks. : 

After saying the inland water carriers 
reporting to the Commission show 
the greatest gain in revenues in the 
year ended June 30, with the motor car- 
riers of property second in increased 
traffic, and the railroads and pipe lines 
third and fourth, respectively, Commis- 
sioner Splawn said the carrying of about 
67 per cent of the total estimated ton- 
miles of all carriers by the railroads was 
due to the great expenditures of capital 
for improvements. 


Effect of Cement Decision 


When the question period was opened, 
and Commissioner Splawn was asked 
what the effect of the F.T.C. cement de- 
cision would be on transportation, he 
said he had heard some people prophesy 
that if elimination of the basing-point 
system became general the hauls would 
become shorter and the railroads would 
lose some of that traffic, with the motor 
carriers obtaining it. He added he was 
not buying any motor carrier stock or 
selling railroad stock because, for one 
thing, he was not permitted by law to 
own such stocks, and that he was merely 
Tepeating arguments he had heard. He 
said after hearings before Congress had 
been completed he thought ‘we can lo- 
cate the causes of the fears and anxieties 
and will be in a better position to judge 
Whether it is a disturbance or not, or 
Whether it is just one of those incidents 
m our economic growth and development 
that come along from time to time, 
about which, at the time, there is such a 
Ttadical difference of opinion and about 
Which, sometimes, views are expressed 
with more or less emotion.” Looking at 
the matter calmly and judicially, and 
awaiting the development of facts, he 
Said, might save a little unnecessary 
worry. 


R. V. Fletcher, special counsel of the 
Association of American Railroads, and 
chairman of the board of trustees of 
American University, said he thought the 
Supreme Court had done no more than 
hold industrial producers could not ¢cn- 
Spire to agree on a price basis because 
that was a violation of the Sherman 
anti-trust law. He said there must not 
be any agreement in industry that “they 


will meet the competition of their com- 
petitor within a specific market.” 

Mr. Fletcher said the basing-point sys- 
tem should have been condemned long 
ago. 

He said it was his guess that in some 
way or other, perhaps by act of Congress 
or modification of the views of the 
F.T.C., “we will have real competition in 
the primary markets.” He explained his 
statement by saying that if the steel pro- 
ducer at Gary, Ind., fixed the price of 
steel at Chicago, in the absence of any 
agreement on price among the producers 
of steel, the “man at Pittsburgh” might 
meet the Gary price at Chicago without 
violating the law. 

Preservation of Competition 


Mr. Fletcher said he did not believe 
there would be the great disturbance and 
relocation of industry so many people ap- 
prehended. He said he would think it 
an “astonishing development in this free 
enterprise system of ours” if a man who 
made something in Hartford, Conn., 
could not meet the competition of a man 
who had his plant in South Bend, Ind. 
He said he did not think the courts would 
ever hold that producers of the same 
product might not meet each other’s 
competition if there was no agreement. 
If the courts did so hold, he said, legis- 
lation would be forthcoming that would 
preserve competition because, he said, 
“we like competition.” If all prices had 
to be f.o.b. point of production, he added, 
there would be no competition and the 
market would always “go to the maker 
whose cost is less.” That, he said, was 
un-American and contrary to everything 
“we have been taught.” 

Commissioner Splawn said there had 
been a question of conflict raised as be- 
tween F.T.C. and the Commission, and 
he asked if any of those present had 
made enough of a study of the F.T.C. 
and Supreme Court decision to anticipate 
whether or not there would be any effect 
on the test of the lawfulness of freight 
rates. He said he did not see how there 
could be, and Mr. Fletcher agreed with 
this view. 

Commissioner Splawn said there was 
no rule of thumb for deciding where in- 
dustry would be located. He said people 
would be looking about for opportunities 
and trying their luck, some with good, 
and some with bad, judgment, and that 
perhaps not as many mistakes would be 
made as in the past so that not as much 
capital would be lost in unnecessary risks. 
He said he did not think we had arrived 
at the point where it could be said any 
particular class of carriers was going to 
be imperiled by reason of a sudden 
change in the location of industries. In- 
dustry, he said, had fixed capital invest- 
ment of its own, and the opportunities 
that brought capital to a particular place. 
Once located, he said, it was difficult 
and expensive to move. The situation 
had not as yet developed to a point 
where shifts in tonnage origins or lengths 
of haul could be calculated, he added. 


Export License Extension 


The Office of International Trade, 
Department of Commerce, has issued 
current export bulletin No. 494, auto- 
matically extending to December 2 the 
validity of all export licenses for ship- 
ments ordinarily moving through west 
coast ports which otherwise would have 
expired in the period November 1 to 
November 30. It said the action was 
taken in view of the continued long- 
shoremen’s strike on the Pacific coast, 
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and added that the extension provision 
was applicable to any west coast port, 
whether or not such port was directly 
affected by the strike. 


Judges Screen Essays from 
Thirty Railroads in Finals 
Of A.R.M.E.A. Essay Contest 


An essay contest, in which railroad 
workers were asked to say “Why I Like 
to Work for My Railroad,” sponsored by 
the American Railroad Magazine Edi- 
tors’ Association, closed November 15. 

According to Hugh Lee Fitts, special 
representative, Missouri Pacific, St. 
Louis, chairman of the contest commit- 
tee, thirty Class I railroads participated, 
and each has sent to headquarters the 
three essays adjudged best on his road 
by a locally appointed board of judges. 
Final selection of three winners will be 
made from this group of ninety by the 
association’s committee “within a few 
weeks,” according to Mr. Fitts. 

Under the association’s plan, individ- 
ual railroads set up their own contest 
with appropriate money and other prizes. 
According to the report, responses on 
the thirty participating railroads was 
unexpectedly high. The prizes for the 
national winners will be $1000, $250 and 
$50, for first, second and third, respec- 
tively. 

More encouraging even than the 
number of employes participating, ac- 
cording to Walter C. Mittelberg, editor 
of the Western Pacific’s employes’ maga- 
zine, and president of the association, 
was “the splendid cross-section of em- 
Ploye thought which was so strikingly 
revealed in many of the essays. Our 
thought in holding the contest was to 
obtain just this result, above all else, 
and it is most gratifying to us that we 
have attained our goal.” 

Among the participating railroads sev- 
eral have announced the winners on 
their lines. These included the Milwau- 
kee Road, on which the winners were: 
R. V. Dawson, agent, Yale, Iowa; J. W. 
Bohan, brakeman, Sanborn, Iowa, and 
Vivien Larrick, telegraph operator, Mis- 
soula, Mont. The judges in the Milwau- 
kee contest were: M. L. Bluhm, Milwau- 
kee Road general solicitor; W. L. Schroe- 
der, general chairman, Brotherhood of 
Locomotive Firemen and Enginemen, 
Chicago, and Robert J. Bayer, editor, 
Traffic World. 

Winners on the Erie Railroad were: 
Max A. Baldwin, relief agent, Caledonia, 
N.Y.; John Gillick, record clerk, auditor 
of revenues, Cleveland, Ohio, and S. G. 
Gorton, general yardmaster, Elmira, N.Y. 
Judges in that contest were: Paul W. 
Johnston, Erie executive vice-president; 
N. R. Howard, editor, Cleveland News, 
and Robert N. Creaghead, personnel 
relations consultant. 

Winners on the Missouri-Kansas-Texas 
Lines were: Don SoRelle, brakeman, De- 
Leon, Texas; F. L. Wilson, roadmaster, 
DeLeon, and F. T. Austin, station agent, 
Pryor, Okla. The judges were: Paul Dix, 
bureau chief, United Press; Dave Park, 
bureau chief, International News Service, 
and Tom Yarbrough, bureau chief, As- 
sociated Press, all of St. Louis, Mo. 

On the Western Pacific, the winners 
were: Dalton V. Rourk, general office 





PORTLAND 


MONTA 
NA NORTH DAKOTA 


NOW. ee0@ TH DAKOTA 


COAST to COAS 


4 
24 on 
1% 


ERIE *Q.A. 


wm e@TUi(d am-\ailela 


cauroenss Mn ON am Cele Wit ae aA Ala; 


ONTINUING A PROGRAM of expan- 

sion, Seattle, San Francisco and Los 
Angeles have been added to Erie’s tele- 
type network. 


Now Erie shippers from coast to coast can 
learn promptly where their cars are and 
when they are due at destination through 
modern, fast communication methods. 


The Erie teletype system is growing in the 
South, too, where New Orleans and Birming- 
ham have recently joined the network, and 
Dallas and Atlanta are soon to follow. 


As an important part of Erie’s ‘“‘service first’ 
policy to customers, this teletype network 
is typical of Erie improvements through 
progressive railroading. 









Wortp — 


AKOTA 











November 27, 1948 


MINNESOTA 


MINNEAPOLIS 
AND ST. PAUL 








KANS 


OKLARBA 


TEXAS 


in the 
rming- 
k, and 


> first” 
tw ork 
rough 











DETROIT 







ST. LOUIS 


mMissOUR! 







GEORGIA 









MISSISSIPPI 





LOUISIANA FLORIDA 


For ERIE *Q.A. Car loader service 


*Quick Action 


call your nearest ERIE representative 


Erie Railroad 






































































































46 


clerk, San Francisco, Cal.; Gilbert A. 
Lathrop, engine foreman, San Jose, Cal., 
and Gilbert I. Patterson, locomotive en- 
gineer, Portola, Cal. Judges were: 
Thomas P. Brown, retired publicity man- 
ager, Western Pacific; Charles F. Craig, 
assistant to the general manager, West- 
ern Pacific, and Richard J. McCarthy, 
west coast representative, Brotherhood 
of Railroad Clerks Grand Lodge. 


Winners on the Illinois Central were: 
J. B. Corson, chief clerk to the superin- 
tendent, Waterloo, Iowa; F. L. Nimmo, 
carman welder, Centralia, Ii., and W. B. 
Brelsford, yard clerk, Princeton, Ky. 
Judges were: C. A. Tweedy, general 
chairman, Brotherhood ‘of Locomotive 
Firemen and Enginemen; George M. 
Crowson, assistant to the president, 
Illinois Central, and C. R. Young, di- 
rector of personnel, Illinois Central. 


Winners in the essay-writing contest’ 


on “Why I Like to Work for the South- 
ern,” conducted among members of the 
Southern Railway System family by the 
railway’s magazine, “Ties,” were an- 
nounced as follows: 

First prize of $100 was won by Go 
Wray Spake, yard fireman at Spencer, N. 
the second prize of $50 goes to Arthur we 
Lewis, commercial agent at Pittsburgh, Pa., 
and the third prize of $25 was won by Miss 
Rosa P. Miller, general clerk at Hickory, N. C. 

The three prize-winning essays now 
become the Southern Railway entries in 
the A.R.M.E.A. essay contest. Judges 
in the Southern’s contest were James G. 
Lyne, editor of Railway Age, New York 
City; Roy McDonald, publisher of the 
Chattanooga News-F'ree Press; and 
Ralph McGill, editor of the Atlanta Con- 
stitution. 





Farmer Cooperatives Group 
Ask 168 Rate Plea Probe 


Discussion of the effect of current 
transportation problems on operations 
of farmer purchasing and marketing 
associations and the adoption of a res- 
olution recommending action to urge 
the Commission to institute an investi- 
gation of the efficiency and economy of 
rail operations and practices prior to 
authorizing any further freight rate in- 
creases as requested by the railroads in 
Ex Parte 168, highlighted the third an- 
nual meeting of the National Agricul- 
tural Cooperative Transportation Com- 
mittee of the National Council of Farm- 
ers Cooperatives, Washington, D. C., held 
November 17-18 at the St. Charles Hotel, 
New Orleans, La. 


Participating in the meeting were 43 
leading traffic and management repre- 
sentatives from farmer marketing and 
purchasing cooperative associations 
throughout the country. Among the 
principal speakers were Quentin Rey- 
nolds, general manager, Eastern States 
Farmers’ Exchange, Inc., West Spring- 
field, Mass., who spoke on “Getting the 
Most for Our Freight Dollar’; Homer 
L. Brinkley, general manager, American 
Rice Growers Cooperative Association, 
Lake Charles, La., who discussed what he 
described as the economic unbalance be- 
tween the south and west, on the one 
hand, and the east, on the other; and 
Karl D. Loos, an attorney of Washing- 
ton, D. C., who discussed “The Basing 
Point Controversy.” Other speakers in- 
cluded L. J. Quasey, commerce counsel, 
National Livestock Producers Associa- 
tion, Chicago, who spoke on “The Trans- 
portation Association of America’; C. F. 





Hawes, traffic manager, Dairymen’s 
League Cooperative Association, Inc., 
New York, N. Y., who spoke on “The 
Status of Private Motor Carriers”; Har- 
old Hedges, chief, cooperative research 
and service division, Farm Credit Ad- 
ministration, Washington, D. C., who 
talked on “New Cooperative Develop- 
ment”; W. S. Jensen, manager, Railroad 
Perishable Inspection Agency, New York 
City, who spoke on “Hazards in Perish- 
able Transportation—Producer to Mar- 
ket”; and P. T. Brewbaker, general traf- 
fic manager, Southern States Coopera- 
tive, Inc., Richmond, Va., whose subject 
was entitled “Grain Rates Within the 
Southeastern Regional Territory.” 


The resolution adopted by the com- 
mittee asking that the National Council 
of Farmer Cooperatives urge the Com- 
mission to order an inquiry of railroad 
operations and practices before granting 
further freight rate increases said the 
spiral of successive increases in railroad 
wages followed by increases in railroad 
rates was alarming to agriculture. It 
said it recognized that labor was en- 
titled to reasonable compensation for 
services actually effiiciently performed; 
that railroads were entitled to revenues 
sufficient to enable them, under honest, 
economical and efficient. management to 
provide adequate railway transportation 
services; and that shippers were entitled 
to the lowest rates consistent with the 
furnishing of such transportation serv- 
ices. The rights of each of these three 
groups, it said, should be considered in 
its relation to and the effect on the 
other groups. It therefore urged that 
the Commission under the power vested 
in it and the duty imposed on it by law, 
should, as a condition precedent to 
the granting of any further increases in 
rates, make a thorough investigation to 
determine the efficiency and economy of 
present rail operations and practices and 
the extent that improvements therein 
might decrease the cost of transportation. 
Such procedure, the resolution stated, 
would give greater assurance of equal 
treatment of all groups in the public 
interest. 





Airlines Soon To Show 


Profits, Says Damon 


Ralph S. Damon, president of Ameri- 
can Airlines, told the Oklahoma City 
Chamber of Commerce November 12 
that the airlines “will soon begin to 
show profits, provided economic condi- 
tions do not change radically.” 


He traced the “ups and downs” of the 
airlines in the past few years and said 
that “break-even load factors have been 
reduced; air-freight loads are up, and 
the imbalance of receipts versus ex- 
penses is being brought into line.” 

Discussing the total intercity volume 
of travel on organized transportation 
lines, Mr. Damon said: 


During the 1920’s travel remained fairly 
constant at 30-odd billion passenger miles 
a year. It nosed-dived during the depression 
to a low of 18.4 billions in 1932 and climbed 
slowly back to the 30 billion mark again 
in 1940. Then it leaped to 39.7 billions in 
1941 and had trebled by 1944, due to troo 
movements and other wartime travel. t 
contracted greatly in 1946—from 116 billions 
in 1945 to 89 billions—and dropped to 67.4 
last year. We estimate it will drop to 61 
billions for this year. 


Although the public is traveling less, the 
airlines are getting a larger share of the 
total. In May this year, for example, the 
airlines carried 63.7% of the Pullman vol- 
ume, compared with 58.1% in May, 1947. 
While our figures indicate rail travel will 
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show a falling off of 12% this year and bus 
travel 5%, the airlines will experience a drop 
of only 3.5% 


To offset the falling total travel 
market, Mr. Damon said, American Air- 
lines was engaged in “perhaps the great- 
est effort in the history of air transporta- 
tion to stimulate new business.” He said 
his company’s sales drive was geared 
both to securing new business and to ed- 
ucating the public to create a “backlog 
of interest and good will that will con- 
tinue to stand us in good stead no mat- 
ter how had economic conditions may 
become.” 





T.A.A. of A. Holds Annual 
Meeting in Chicago 


The Transportation Association of 
America, described as a “nationwide or- 
ganization of farm groups, industries, 
investors, and carriers . . . dedicated to 
the building of a transporation policy in 
the public interest which will assure the 
most efficient services at the lowest cost 
consistent with fair treatment of labor 
and a reasonable return upon invested 
capital,” held its annual meeting in Chi- 
cago November 12. 


Business of the session included elec- 
tion of directors and officers and ap- 
proval of plans for the coming year. The 
annual report showed 8,100 enterprises 
on the membership roster, of which 75 
per cent, it was stated, “are users of all 
types of transportation, 19 per cent are 
investors, and 6 per cent transport agen- 
cies.” 


The directors, it was announced, ap- 
proved a total budget of $492,000 a year, 
and reported income for the year ended 
October 31, 1948, at $285,000. 


“There is grave danger of government 
ownership of transportation in the 
United States,” declared Donald D. Conn, 
executive vice-president of the associa- 
tion. “Outmoded federal policies, class 
legislation, and ‘horse and buggy’ regu- 
lation have promoted disintegration 
within the industry. Only a thin layer 
of 15 per cent of the country’s production 
is the difference between solvency and 
bankruptcy of most common carriers. 
Economic trends can bring financial 
collapse in an over-night period. If gov- 
ernment ownership becomes the only re- 
course for the public interest, such a 
calamity would open the door for the 
regimentation of all elements of our basic 
industries and natural resources. It 
would just about finish the enterprise 
system. 


“Only through the teamwork of leaders 
of farm groups, industries and financ.al 
institutions can a solution be designed 
before it is too late. These leaders must 
recognize that this problem now becomes 
their first obligation if their own enter- 
prises are to be saved from state social- 
ism. They must reach common accord 
as to basic policies and principles. Con- 
flicts between areas and groups must be 
harmonized. All elements of the public 
interest must present a united front to 
Congress.” 


Other speakers reported on the major 
project of the association, working out 
a new system of federal regulation. Util- 
izing the services of leaders in all field— 
users, investors, and Workers in trans- 
portation, as well as agencies themselves 
—the issues are being explored and sclu- 
tions developed by national panels and 
regional forums representing all groups, 
areas and interests. ‘The association 
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proposes to submit a complete report to 
Congress in 1950. 


Directors and Board Members 


The following directors were elected at 
the meeting: 

J. L. Burke, president, Stanolind Pipe Line 
Co., Tulsa, Okla.; F. G. Gurley, president, 
Atchison, Topeka & Santa Fe Railway Sys- 
tem, Chicago, Ill.; Roscoe C. Hobbs, presi- 
dent, Hobbs-Western Co., St. Louis, Mo.; 
F. W. Marble, president, Stock Growers Na- 
tional Bank, Cheyenne, Wyo.; L. H. Mattson, 
president, Industrial Chemical Lab. Ltd., 
Omaha, Neb.; H. A. May, vice-president, 
Westinghouse Air Brake Co., Wilmerding, 
Pa.; C. R. Musgrave, vice-president, Phillips 
Petroleum Co., Bartlesville, Okla.; H. N. 
McDougall, chairman, National Bank of Com- 
merce of Portland, Me.; J. A. Quinlan, vice- 
president, St. Regis Paper Co., New York, 
Ww. F. Schulten, assistant to first vice-presi- 
dent, Pittsburgh Consolidation Coal Co., 
Pittsburgh, Pa.; R. E. Woodruff, president 
Erie Railroad, Cleveland, O.; Leroy Kramer, 
General American Transportation Corpora- 
tion, Chicago; F. A. Theis, president, Si- 
monds-Shields-Theis Grain Co., Kansas City, 
Mo.; Dr. C. S. Duncan, Economist, Associ- 
ation of American Railroads, Washington, 
D. C.; W. H. Morris, Jr., vice-president, Na- 
tional Steel Corporation, Pittsburgh, Pa.; 
Howard C. Mull, vice-president-sales, Warren 
Tool Corvoration, Chicago. 

The following were elected to the board 
of governors: 

George A. Blair, Chicago; George R. Carr, 
chairman, Dearborn Chemical Co., Chicago; 
L. R. Clausen, chairman, J. I. Case Co., Ra- 
cine, Wis.; Fairman R. Dick, Dick & Merle- 
Smith, New York, N.Y.; R. E. Fisher, vice- 
chairman, the San Francisco Bay Area Coun- 
cil, Inc., San Francisco, Calif.; M. L. Fleishel, 
general manager, Perpetual Forests, Inc., 
Shamrock, Fla.; R. F. Gunkelman, secretary- 
treasurer, Farmers Grain Co., Fargo, N.D.; 
Fred I. Kent, director, Bankers Trust Co., 
New York, N.Y.; Charles H. J. Mitchell, pub- 
lisher, Brookings Register, Brookings, S.D.; 
A. G. T. Moore, traffic manager, Southern 
Pine Association, New Orleans, La.; Samuel 
B. Pettingill. South Bend, Ind.; Arthur J. 
Puhl, vice-president, Lincoln Printing Co., 
Chicago, ard A. A. D. Rahn, vice-president, 
— Lumber Co., Minneapolis, 

nn. 





Rail-Barge Differentials 


To Be Discussed at Chicago 


When the Commission, in a report 
written by Commissioner Miller in No. 
26712, Rail and Barge Joint Rates and 
embraced cases, set forth suggested dif- 
ferentials between joint barge-and-rail 
rates and all-rail rates, it issued no order 
but gave the respondents 90 days in 
which to report’ whether they would 
establish routes and rates in substantial 
compliance with the findings (see Traf- 
fic World, July 17, p. 17). 

The time for the report to the Com- 
mission has been extended without formal 
order by the Commission, which has been 
advised that presidents of a number of 
important railroads have agreed to meet 
In conference with A C. Tnegersoll, Jr., 
President, Inland Waterwavs Corpora- 
tion, onerating the Federal Barge Lines, 
December 15, in Chicago, to discuss the 
adivstment. 

It was said at the Commission that no 
further action would be taken in the 
proceedings until the results of the con- 
ference have been reported to the Com- 
mission. 

American Reree Line Co. was the only 
Carrier to indicate its willingness to ac- 
cent the suggested adjustment. In a 
letter to the Commission, American said 
it was “agreeable to establishing and will 
establish, rates and routes in substantial 
harmony with the theory set forth in 
the revort and findings’ 1 through 4 
thereof.” 

This statement, it said. was made with 
a full understanding that American’s 
Present class rate and commodity rate 











structure to, from and via Pittsburgh 
(including ports in the Pittsburgh area) 
was to remain effective, with any neces- 
sary adjustment in existing commodity 
rates to bring them into harmony with 
the method of ascertainine them (as set 
forth in finding 2), and, that joint com- 
modity rates to, from and via Pittsburgh 
(including points in the area) would be 
established by rail respondents pursuant 
to finding 2 of the report in connection 
with American throughout the geograph- 
ical area now served urder the nresently 
published class rate structure to, from 
and via Pittsburgh, including ports in 
the Pittsburgh area. 





Public Fascinated by 
Rail Industry—Williams 


The observance of anniversaries and 
centennials in the railroad and railroad 
suvply business could be fruitful for the 
entire industry, R. L. Williams, president 
of the Chicago & North Western Rail- 
way, told the Western Railway Club, at a 
dinner meeting, in the Sherman Hotel, 
Chicago. Mr. Williams discussed the 
work and results of the year-long cen- 
tennial observance of his railway. He 
said more than 500,000 persons had 
visited the museum train that the North 
Western routed over its system. 


“The American public is still fascinated 
by trains, past and present,” he said. 


Mr. Williams said that a book on the 
North Western would be published soon, 
and a motion picture in color relating 
the story of the railroad from its in- 
ception to the present would also be re- 
leased. The speaker was introduced by 
Ralph Budd. vresident of the Burling- 
ton Lines. Officials of the railway club 
announced the organization had 2,785 
members, of whom avproximately one 
half were carrier representatives and 
the other half, railway supply repre- 
sentatives. 





Mohundro Reviews Problems 


In Transport Regulation 


O. L. Mohundro, Commission examiner 
on the staff of Commissioner Mahaffie, 
gave the Washineton Chanter of the So- 
ciety for the Advancement of Manage- 
ment, at an evening meeting November 
18. an exhaustive review of Commission 
activities and organization in an address 
on “Problems in Regulation.” 

Citing the number one problem in reg- 
ulation as relating “to the regulator,” Mr. 
Mohundro said the Commission hsd al- 
ways worked as a team. Sharv division 
of opinion was often registered in par- 
ticular proceedings or particular prob- 
lems in the work of the Commission, and 
dissenting expressions often were “gin- 
gerly expressed.” he said, but that “at 
no time has there been a faction or group 
against groun among the several men 
serving the Commission.” 

He asserted the Commission had been 
understaffed almost continuously during 
its 62 years and that “Congress has been 
most conservative in avpropriating for 
the Commission’s work.” At times, Mr. 
Mohundro said, the appropriation made 
for the Commission had been such that 
it was forced to curtail its work and dis- 
miss employes. 

He followed this with a review of gen- 
eral increase cases dealing with freight, 
express, and passenger fares, and of the 
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studies the Commission had made of ex- 
penditures by Class I steam railroads for 
payments of more than $5,000 a year to 
others than employes for services not 
representing the construction or physical 
operation of railroads. 

Mr. Mohundro devoted the next section 
of his paper to the development of the 
interstate commerce act, and its final 
section to the organization of the work 
of the Commission. 


Freight Car Steel Assured 


Next Year; No Increase 


While the steel products advisory com- 
mittee, meeting with the Secretary of 
Commerce November 19, agreed to the 
continuation beyond February 28, 1949, 
of voluntary allocations of steel for vari- 
ous programs, it refused a request by 
Director Johnson, of the Office of De- 
fense Transportation, to allocate more 
steel for the building of new freight cars 
to increase the present 10,000 a month - 
program to 14,000 a month. 


The voluntary allocations are made 
pursuant to public law 395, which relieves 
the steel industry from prosecution under 
the antitrust laws where it agrees, with 
the approval of the Secretary of Com- 
merce, to allocate steel for specified pur- 
poses. The law expires February 28, 1949, 
and the purpose of the meeting was to 
obtain from the steel advisory committee 
an agreement to continue allotments be- 
yond that date. 

The five voluntary programs approved 
by the committee for the six-month pe- 
riod after February 28, 1949, were: 

(1) Construction and repair of oil 
tankers, 40.380 tons of steel products 
monthly, which is at the present rate. 

(2) Construction and repair of merch- 
ant vessels, 15.190 tons of steel products 
monthly, which is an increase of 5,000 
tons monthly above the present rate. 

(3) Construction and repair of inland 
waterway barges, 25.000 tons of steel 
products monthly, which is an increase 
of 5,000 tons per month above the present 
rate. 

(4) Repair and construction of freight 
cars, uv to 250,000 tons of steel products 
monthly to meet the present 10,000 cars 
per month production goal. 

(5) Oil field tank and _ production 
equinment, 16.530 tons of steel products 
monthly, which is at the present rate. 

Secretary of Commerce Sawyer said it 
was proposed to develop programs for 
providing steel sheets for the construc- 
tion of grain storage bins, and to provide 
steel for terminal and bulk oil tank 
storage, the latter program to be resub- 
mitted for consideration at the next 
meeting with the advisory committee. 

A proposal to provide pipe for the East 
Tennessee Natural Gas Pipeline Co. was 
referred back to the Office of Industry 
Cooperation for further study and review, 
and the Secretary said the steel com- 
mittee had indicated it would underwrite 
the requirements for this project when 
problems of a technical nature had been 
solved. He continued: 

“Secretary of the Interior Krug ad- 
dressed the committee and requested 
that special consideration be given to the 
problem of providing the maximum 
amount of line pipe and oil country 
goods to the petroleum industry. The 
steel committee indicated its desire to 
cooperate in every way possible in this 
problem. It recommended that a special 
study of the situation be made by two 
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specialists from their industry. The steel 
specialists will then meet with a joint 
government-industry committee to de- 
velop some type of voluntary plan to in- 
crease production and improve distribu- 
tion of linepipe and oil country goods. 

“Karl W. Clark, Director of O.IC., 
presided at today’s meeting. Under Sec- 
retary of Agriculture A. J. Loveland and 
J. M. Johnson, Director of the Office of 
Defense Transportation, also participated 
in the meeting.” 





Metzman Discusses Need 
For Higher Rates with 
N.Y.C. Employes 


“It would be unreasonable to prevent 
the railroads from bringing their rates 
into line with the swollen expenses which 
they must face,” Gustav Metzman, presi- 
dent, New York .Central System, told 
employes November 19, in the road’s em- 
ploye publication, tne “Central Head- 
light.” 


Mr. Metzman wrote that since 1939, 
freight rates in the eastern region had 
increased about 46.8 per cent, and the 
further increase now under considera- 
tion would bring that total up to about 
65.6 per cent. 


“But meanwhile the things we must 
buy have gone up far more than that,” 
he said. “Fuel (coal and oil) have gone 
up 146 per cent; forest products, up 160.5 
per cent; iron and steel, up 93 per cent; 
other things we buy, up 99.1 per cent; 
average of all things we buy, up 120.9 
per cent. 


“It is obvious that! the railroads are at 
the end of the procession in their at- 
tempt to adjust selling prices to costs. 
Not only railroad workers, but the nation 
as a whole, has a heavy stake in their 
being allowed to do so.” 


Mr. Metzman declared that the nation’s 
railroads must be able to maintain 
themselves in first-rate condition, and 
that these things required money. 


“There is only one way to convince 
investors that they should put their 
money to work in the railroad business,” 
said he. That is by offering them a re- 
turn on their investment as great as they 
can expect to secure in other fields. At 
present the railroads can’t offer any such 
thing.” 





J. V. Lawrence Assails Idea 
Of Transport ‘Integration’ 


Independence of every form of trans- 
portation must be maintained if the 
United States was to see continued 
progress in the field of transport, said 
John V. Lawrence, managing director of 
the American ‘Trucking Associations, 
Inc., in an address before the Jersey 
City, N. J., Traffic Club, November 19. 


Mr. Lawrence expressed a belief that 
a new effort to promote “integration” 
among the various types of transport 
agencies would be made in the next 
session of Congress. He contended that 
“integration” meant establishment of a 
transport monopoly which “strong fi- 
nancial interests” were seeking to ac- 
complish. He said competition in the 
transportation field had spurred develop- 
ment of more efficient methods and 


thereby had given the public direct bene- 
fits in the form of better and more 
economical service. 





Air Transport Official 
Says Air Lines Have 


Improved Schedules 


Milton W. Arnold, vice-president of 
operations and engineering of the Air 
Transport Association of America, in an 
address before the New York Press Wings 
Club, of New York, told of the scheduled 
airlines’ progress toward regularity of 
service and on-time operation following 
the period of cancellations, delays and 
other interruptions to airline schedules 
immediately following V-J Day on ac- 
count of increased demand for air trans- 
portation. 


“Public confidence was shaken,” said 
Mr. Arnold. “It is not our purpose, nor 
have we at any time tried to explain 
away our shortcomings; neither is it our 
purpose here to excuse the industry’s ap- 
parent failure to live up to public ex- 
pectations. Rather I want to tell you the 
action taken by the airlines to correct 
this, and I am sure you will want to 
know what the results of these actions 
have been.” 


After exvlaining in detail problems 
faced by the airlines after V-J Day, and 
of action taken by the airlines to meet 
them, Mr. Arnold summed up the re- 
sults as follows: 


As a whole, delays of all kinds have been 
reduced by one-half in the first nine months 
of 1948, compared to the first nine months 
of 1947. Delays awaiting improvement in 
weather conditions have been reduced by 62 
per cent. Heretofore this has been consid- 
ered an uncontrollable delay. ILS (instru- 
ment landing system) is almost entirely re- 
sponsible for this substantial reduction. 


Servicing delays which cover everything 
from fueling, computing load and weight 
balances, to fixing a loose doorknob on the 
lavatory, have been reduced by 42 per cent. 


Cargo handling delays which accounted for 
a substantial percentage of all delays have 
been reduced by 52 per cent. We feel that 
progress toward the elimination of this par- 
ticular type of delay has only started. 


Passenger delays, which include such 
things as ticketing procedures, preparation 
of passenger manifests. and checking tickets, 
have been reduced by 54 per cent. You can’t 
hurry a passenger too much, but we can and 
have streamlined ticketing and checking-in 
procedures and substantially improved bag- 
gage handling methods and delivery of the 
nee to the passengers at the terminal 


These cover nearly all the delays encoun- 
tered by the airlines. We think that further 
improvement will be evident in the months 
to come. On-time performance, or the num- 
ber of times that a flight arrives at the load- 
ing ramp at or before the scheduled time of 
arrival, has increased on an industry average 
by 65 per cent. 


It is difficult to establish the most signifi- 
cant thing which influences passenger ac- 
ceptance of air travel. One thing we do 
krow is that on-time performance and re- 
liability is second only to safety. These im- 
provements have been made with no com- 
promise in safety principles. We have 
stressed the accomplishments the scheduled 
airlines and the Civil Aeronautics Adminis- 
tration have made in approaching our goal 
of on-time performance. For the first time 
in airline history, we feel confident that we 
will complete a winter season of operation 
without major schedule interruptions. 





Box Car Handling Order 


A. H. Gass, chairman of the car serv- 
ice division, Association of American 
Railroads, has issued special car order 
No. 50 to railroads in the eastern, Al- 
legheny, Pocahontas and southern re- 
gions and the following terminal switch 
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lines, regulating the handling of plain 
box cars, effective December 1. 

New Orleans Public Belt, Union Rai'- 
way of Memphis, Terminal Railroad A:- 
sociation of St. Louis, Manufacturers 
Railway, Alton & Southern, Belt Rai’- 
way of Chicago, Manufacturers Junc- 
tion Railway, B. & O. C.T., Indiana 
Harbor Belt, Chicago Junction. 

Mr. Gass said, as the reason for the 
regulations, that the western district 
being predominatingly originating terri- 
tory for box cars, and the current and 
regular return of such equipment to 
home roads was essential; also with im- 
pending heavy box car requirements on 
the principal western roads it was nec- 
essary to reduce the number of western 
ownership box cars now locating in 
eastern-southern territories. 





Freight Car Turn-Around 
Improvement Reported by 
A.A.R. Car Service Unit 


That average turn-around time of 
freight cars in October was the lowest 
for any month since October last year, 
though average car detention over free 
time had been the highest for any month 
of October since 1945, and that there had 
been a net gain in freight car ownership 
of 1,262 in October were items of infor- 
mation embodied in the November re- 
port on the national transportation sit- 
uation by the car service division of the 
Association of American Railroads. 

The division reported average turn- 
around time of 12.94 days for freight cars 
of all types in October, compared with 
13.42 days in September. It said that five 
car detention checks made throughout 
the country in October showed an aver- 
age percentage of detention over free 
time of 16.7, compared with 15.06 per cent 
in October last year. For the first 10 
months of 1948, it said, average per- 
centage of detention over free time was 
16.69, as against 16.19 for the same period 
in 1947. 

Of a total of 9,012 new freight cars 
installed in October on all railroads and 
private car lines, the division reported, 
8,212 were installed by roads and car 
lines reporting to the A.A.R. car service 
division, but offsetting the latter figure 
were retirements totaling 6,950, leaving 
a net gain of 1,262 cars. The division 
said that Class I railroads and railroad 
controlled refrigerator car lines placed 
orders for 10,527 cars, including 6,180 
gondolas, in October. In that month the 
Class I roads installed 147 new locomo- 
tives, including 130 diesels, it added. 

The division, after observing that 
total revenue freight loadings for four 
weeks in October were 3,664,000 cars, 
representing a 3.7 per cent decrease be- 
low the same month of 1947, said that 
there had been continued substantial 
loadings of miscellaneous commodities; 
that coal loadings, though for the first 
45 weeks of 1948, 2.6 per cent under 
the corresponding total for last year, 
were 7.8 per cent above 1946 and 6.1 per 
cent above 1945; that the volume of ex- 
port freight had decreased 15 per cent 
in October as compared with the same 
month of 1947, and that because of 
maritime strikes, three embargoes were 
in effect against various ports on the 
east and west coasts with respect to ex- 
port, intercoastal and coastwise freight. 

Though the gondola situation ‘ad 
remained “extremely tight” with skort- 
ages reported in all sections, a slight :m- 
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provement in the situation had become 
evident in “the past few days,” the divi- 
sion said. It stated that reports of box 
car Shortages were running less than 
half of those reported at the same time 
last year. If the trend followed that of 
the same period of 1947, said the divi- 
sion, the situation would improve ma- 
terially each succeeding week until the 
end of the year. It added, however, that 
“such improvement is of course con- 
tingent upon maintenance of the same 
degree of efficiency in handling of equip- 
ment that has prevailed .. .” It said 
that “until all crops have reached stor- 
age position, we shall be plagued with 
box car shortages.” 


Shippers Commend Freight 
Claim Section of A.T.A. 


The American Trucking Associations, 
Inc., has reported that the work of its 
freight claim section has been com- 
mended in letters received by John M. 
Miller, secretary of the section, from 
the Camden, N. J., division of the Radio 
Corporation of America and from the 
Chain Store Traffic League, of New York 
City. 

According to the A.T.A., Richard 
Colton, general traffic manager of the 
RC.A. division at Camden, described 
the 1948 Freight Claim Rule Book of 
the A.T.A. freight claim section as “a 
fine job” and said that “we in the Radio 
Corporation of America are inclined to 
do everything within our power to re- 
strict all of our motor carrier routings 
t0 those carriers who have accepted 
membership in your freight claim 
council.” 

8. E. Kantowicz, chairman of the 
Chain Store Traffic League, the A.T.A. 
said, told Mr. Miller that the league’s 
interline claim problems would be “very 
few and far between” if the A.T.A. sec- 
tion’s new procedure for handling inter- 
line claims were followed and congratu- 
lated the section on the “good job” he 
said it had done. 


Iwo Airline Officials Speak 


On Air Transport Problems 


Warren Lee Pierson, chairman of the 
bard of Trans World Airline, in an ad- 
dress at a meeting of the T.W.A. Man- 
agement Club in Kansas City, Mo., said 
that a “revitalized membership” of the 
Civil Aeronautics Board was now accept- 
ig its responsibilities for the encourage- 
ment and development of commercial 
wWiation in the United States and was 
tnerging from a situation in which it 
lad been: “under-manned, overworked 
aid apparently reluctant to face rate 
ad route problems as realistically as was 
tquired by the collapse of the war- 
Im boom in our industry.” 

He said that there were two types of 
lificulties facing the airlines; that the 
tmedy for one must be supplied by the 
CAB., and that “the other we must pro- 
Vide ourselves.” He averred that firm ac- 
lon was required by the C.AB. to 
lstore a healthy, rather than a “chaotic 
wmpetitive picture” which he said had 
ttveloned because of an “unwarranted” 
trea :e in the number of scheduled car- 
Nets certificated over the same routes or 
‘ute segments in the last few years. 
'W.A employes themselves could assist 
Pro aotion of progress of the carrier. 
said. He urged intensified efforts by 


them for effectuation of better service 
and proposed an active selling campaign 
by every T.W.A. employe. 

Ralph S. Damon, president of Ameri- 
can Airlines, in an address November 22 
before the Society of Security Analysts, 
in New York City, said that many of the 
financial difficulties of the airlines had 
been caused by economic conditions over 
which the air transport industry had 
little control. He said the airlines had 
adapted themselves to changed condi- 
tions by cutting operating costs and in- 
creasing efficiency. He estimated that 
rail travel would be off 12 per cent this 
year as against 1948 and that bus travel 
would show a decrease of 5 per cent, 
while air passenger traffic would show a 
reduction of only 3.5 per cent. 

“We have lost money heavily during 
the early postwar years—mostly because 
of unforeseeable events over which we 
had no control,’ said Mr. Damon. “Pro- 
vided economic conditions do not change 
drastically, and provided we continue to 
show a good safe operating record, I be- 
lieve the industry as a whole and Ameri- 
can Airlines in particular have a good 
possibility of getting out of the red in 
the near future.” 


Weathers Heads 
C. of A.T. Alumni 


Everett A. Weathers, Continental Can 
Co., was elected presidént of the Alumni 
Association of the College of Advanced 
Traffic at the association’s annual meet- 
ing at the Atlantic Hotel, Chicago. 
George Atkins, Atkins Transfer Co., was 
elected vice-president; Sam Young, Jr., 
ABC Freight Forwarding Co., treasurer; 
Ben P. Christi, Western Electric Co., re- 
cording secretary, and J. E. Jackson, 
— Chocolate Co., financial secre- 
ary. 

George Rodocker, Foreman Freight 
Brokerage Co., retirmg president, was 
elected chairman of the board of direc- 
tors. Others elected to the board were: 

Frank R. Karpin, H. D. Hudson Manu- 
facturing Co.; W. B. Knorst, Texas & 
Pacific Railway; Hugo Zierfuss, P. & A. 
Shippers’ Association, and Gil W. Walker, 
Helen Curtis Industries. 

The meeting was the last to be held 
at the Atlantic Hotel. The association’s 
annual Christmas party will be held at 
the St. Clair Hotel December 11, and its 
headquarters thereafter, as well as the 
site of its regular meetings, will be the 
Hotel La Salle. 


O.S. & D. Section of C.M.F.A. 


The OS. & D. Section which has been 
sponsored for some time by the Central 
Motor Freight Association has, by action 
of the board of directors, been incorpo- 
rated as an intergral part of the associa- 
tion and henceforth will be known as the 
association’s O.S. & D. Section, R. B. 
Thornton, association manager, an- 
nounces. Mr. Thornton said that overages 
reported by individual carriers had 
cleared for other carriers shortages of ap- 
proximately $5,600 in claim value, or 76.03 
per cent of overages submitted. The sec- 
tion was formed by O.S. & D. personnel 
with the purpose of eliminating claims 
due to shortages, and “we feel that with 
all carriers cooperating we can realize 
100 per cent clearances,” said he. 


Membership in the section is not lim- 
ited to members of C.M.F.A. but is open 
to all personnel in transportation. Dinner 
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meetings are held the first Wednesday 
of each month, the next meeting being 
scheduled to be held December 1 in the 
Midland Hotel, Chicago. 


Major Fears Public Is 
Misled by Rail Statistics 


Fear that the public might draw wrong 
conclusions from the misleading appear- 
ance of railroad prosperity given by cur- 
rent monthly reports of railroad fi- 
nancial statistics has been voiced by C. 
A. Major, president of the Lehigh Valley 
Railroad. Mr. Major spoke recently be- 
fore the New York Railroad Club at its 
meeting in the Engineering Societies 
Auditorium in New York City. 

“The newspapers will shortly publish 
the financial results for October and for 
the ten months, and these are going to 
look particularly good as compared with 
the corresponding periods of 1947, but 
these reports are misleading and give 
an appearance of prosperity which is 
non-existent,” said Mr. Major. 

He said 1947, although an excellent 
year for industry, was a poor one for 
the railroads. Notwithstanding the great 
volume of business, the railroads earned 
only 3.4 per cent on their capital in- 
vestment—an amount insufficient in 
many cases to pay the interest on their 
debt, he said. 

The -speaker said that the public was 
likely to look on net railway operating 
income as the equivalent of net income, 
not understanding that N.R.O.I. was 
very different from net profit and did 
not take into account the interest on 
debt or rent for leased roads, for in- 
stance. 

“Most important in this unrealistic 
picture of prosperity is the fact that in 
order to get these earnings the railroads 
have had to make huge expenditures for 
equipment and for roadway improve- 
ments,” said he. “The depreciation al- 
lowances are far from adequate, as a 
simple example will make clear. Take 
the average freight car that is being re- 
tired. The depreciation was set up on 
the basis of a cost of about $2,000, but 
the replacement cost today is about 
$4,000. This means that only one-half 
of the cost of the new car is provided 
for by the depreciation allowance fixed 
by the Commission years ago.” 

Mr. Major said that though the Le- 
high Valley was currently reporting 
better earnings than it had in years, the 
fact was that in recent months the road 
had been losing cash, as had many rail- 
roads. The Lehigh’s expenditures for 
additions and betterments in 1948 would 
exceed $5,500,000 and follow upon $3,- 
734,000 spent in 1947, he said. 

“Our earnings have not been sufficient 
to provide for this extensive improve- 
ment program and it has been necessary 
to draw on our reserve cash built up 
during the heavy traffic war years,” he 
added. 

“The railroads are asking for a vitally 
needed freight rate increase. We must 
have it to continue our modernization 
program and as a security measure be- 
cause it must never be forgotten that 
the railroads are a vital factor in the 
scheme of national defense.” 

The speaker praised the Mahaffie act 
debt adjustment plan as a measure that 
gave the railroads the opportunity of 
making a fair adjustment of their fi- 
nancial structure on approval by the 
Commission and the concurrence of 75 
per cent of the debtors affected. 
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1.C.C. Approves Reinstatement of Less- 
Carload and Any-Quantity Border Rates 


With Some Modification, the 1.C.C. Gives Blessing to Carrier Plan 
To Adjust Border Point Minima Following Vacation of Fourth-Section 
Order No. 14001, and to’Proposed Changes in Border Point Groupings. 


The Commission, division 3, has ap- 
proved, with modification, proposals for 
changes in gateway points at which rates 
will be observed as minima on interter- 
ritorial class-rate traffic between the 
north and south, carload and less-car- 
load, by railroad or partly by railroad 
and partly by water. It found less-car- 
load and any-quantity class rates pro- 
posed for observance as minima just and 
reasonable, except as to a proposed 
Paducah, Ky., group, found not just and 
reasonable, and granted the necessary 
fourth-section relief in connection with 
the adjustments proposed. 

The approval was given in No.. 29677, 
Minimum Rates on Rail Traffic Between 
North and South, embracing I. and S. 
No. 5523, Minimum Charges Between 
Official and Southern Points, and fourth- 
section applications Nos. 22835, 17775, 
18662, 18726, 19039, 19063, 19139, 19220, 
19250, 19259, 19352, 19580, 19698, 19844, 
20177, and 20629. 

Findings in Investigations 

The Commission discontinued the in- 
vestigation in No. 29677, and ordered the 
suspended schedules in I. and S. No. 5523 
cancelled on or before December 23, on 
not less than one day’s notice, in con- 
nection with the following findings: 


1. That minimum rates on interterritorial 
class-rate traffic between the north and 
south, carload and less carload, for the 
transportation of freight by railroad or 
partly by railroad and partly by water, and 
proposed gateway or border points governing 
the application of such rates, modified in 
the manner hereinbefore designated, ; are 
reasonable and otherwise lawful. 

2. That proposed minimum less-carload 
and any-quantity class rates for application 
on interterritorial traffic between Southern 
and Official territories are just and reason- 
able except the proposal as to rates between 
Official Territory (except Illinois territory) 
and points in the proposed Paducah group 
which is found not just. and reasonable as 
hereinbefore indicated. The suspended 
schedules will be ordered cancelled and the 
proceeding discontinued without prejudice 
to the establishment of rates found just 
and reasonable which respondents are ex- 
pected to establish. 


Fourth-Section Findings 


In fourth-section application No. 
22835, the following authority was 
granted: 


Applicants in fourth-section application 
No. 22835, as amended, will be authorized 
to establish and maintain over routes over 
which they have fourth-section relief in 
connection with class rates and commodity 
rates made percentages of constructive class 
rates, over all-rail, rail-water-rail, and 
water-rail routes between points in Official 
Territory and points in Southern Territory 
and also between points in southern ter- 
ritory class rates or rates made percentages 
thereof, between points in Official Terri- 
tory and border gateways subject to ratings 
in the Official Classification or exceptions 


thereto, designated in the application for 
observance as minima, and to maintain 
higher rates from and to intermediate points 
in those instances where such fourth-sec- 
tion departures result from observance as 
minima of the rates and charges governed 
by the official classification or exceptions 
thereto, from or to border gateways desig- 
nated in the application with the Paducah 
and Louisville group modified in the manner 
hereinbefore designated, provided, that rates 
from and to such higher-rated intermediate 
points shall not exceed rates constructed 
on the bases proposed in the application, 
nor exceed the lowest combination of rates 
subject to the interstate commerce act. 


The Commission said that, at hearing, 
applicants in Nos. 19039, 19063, 19220, 
19352, 19698, 20177, and 20629 stated they 
were not prepared at that time to pro- 
ceed with justification of the relief 
sought by those applications until the 
instant proceeding had been adjudicated. 
Sufficient justification not having been 
shown in connection with these, and the 
other applications, with the exception of 
No. 22835, as amended, the Commission 
said the orders entered therein granting 
relief would be vacated and the appli- 
cations denied on a future date to per- 
mit applicants to petition for such fur- 
ther relief, if any, as might be required, 
consistent with the relief granted in 
the instant proceeding. 

The Commission denied fourth-section 
applications Nos. 17775, 18662, 18726, 
19063, 19039, 19139, 19220, 19250, 19259, 
19352, 19580, 19698, 19844, 20177 and 20629, 
effective March 10, 1949. It said relief 
had been granted temporarily in those 
applications and that they were set for 
hearing with the instant proceeding be- 
cause of their relation to the issues in- 
volving restoration of border minimum 
class rates. The report contains a de- 
scription of the relief granted in each of 
the applications. 


The Issues 


The Commission said the title pro- 
ceeding was an investigation instituted 
by its own motion into the reasonable- 
ness and lawfulness of tariff minimum 
rates on interterritorial class-rate traffic 
between the north and south, carload 
and less-carload, applicable to the trans- 
portation of freight by railroad or partly 
by railroad and partly by water. In- 
cluded in the inquiry, it said, was the 
propriety of the present and proposed 
gateway or border points governing the 
observance of rates as minima. Rates 
published in tariffs for observance as 
minima’ would be referred to in the 
report as minimum rates, said the Com- 
mission, adding: “They are not rates 
that are on a level considered the mini- 
mum of reasonableness.” 

In I. and S. No. 5523 the respondents, 
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by schedules filed to become effective 
September 15, 1947, proposed to apply as 
minima on interterritorial traffic be- 
tween Southern and Official Territory, 
subject to less-carload or any-quantity 
class rates, rates applying north of cer- 
tain designated gateway or _ border 
points. On protests of the Memphis 
Freight Bureau, the Nashville Freight 
Bureau, and others, the schedules were 
suspended until April 14, 1948, and re- 
spondents provided “for continued sus- 
pension until disposition of the suspen- 
sion proceeding.” 


Genesis of Proceeding 


The Commission observed that, in 
Southern Class Rate Investigation, 128 
I.C.C. 567, 601, in connection with the 
prescription of a system of key rates 
between Trunk-Line, New England, and 
Buffalo-Pittsburgh territories and the 
south, and the K-2, Q-1, distance scale 
formula between [Illinois and Central 
Freight Association territories and the 
south, with exceptions involving dif- 
ferentials to and from the Virginia 
cities, its finding 17(g) provided: 

“The rates between points in Official 
Territory, on the one hand, and directly 
intermediate Ohio River and Virginia 
gateways, on the other, may in each 
instance be applied as minima to and 
from points in Southern Territory over 
routes operating through such gate- 
ways.” 


Fourth-section relief to permit ap- 
plication of prescribed rates over all 
available routes was authorized in Rates 
from, to, and between Points in Southern 
Territory, 191 I.C.C. 507, 220 I.C.C. 105, 
said the Commission, which then re- 
ferred to a number of subsequent pro- 
ceedings in which it had approved gen- 
erally the continued use of intraterri- 
torial rates as minima in integrating 
the rate structures in Southern and 
Official territories. It said it had also 
had occasion to consider the propriety of 
the use of the particular gateway 
through which traffic moved between 
the north and south, and that, where 
particular circumstances warranted such 
action, changes in those gateways had 
been prescribed or approved, and cited 4 
number of proceedings 


The Commission then referred to a re- 
vision in the less-carload and any-quan- 
tity ratings which, said the Commission, 
resulted in 1940 in reductions on classifi- 
cation items moving interterritorially be- 
tween Southern and Official territories 
through the establishment of about 3,500 
exceptions to the Southern Classifica- 
tion ratings. - Generally speaking, it 
added, substantially all less-carload and 
any-quantity ratings higher than third 
class were reduced to third class, together 
with other reductions. 


Restricted Application 
Under temporary authority in fourth- 
section order No. 14001, effective De- 
cember 3, 1940, issued in fourth-section 
application No. 18662, said the Commis- 
sion, the minimum rates were restricted 
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so as not to apply on traffic moving on 
less-carload and any-quantity ratings. 
This, it observed, resulted in lower rates 
to and from certain points in Southern 
Territary than were applicable to and 
from the. gateways. The minimum 
charge provision as to carload traffic, 
however, remained in effect and presently 
applied, said the Commission, continu- 
ing: 

“Otherwise stated, on and after De- 
cember 3, 1940, the Official Territory 
rates were not observed as minima on 
less-carload and any-quantity rated traf- 
fic between the north and south and, in 
consequence, the rates applicable inter- 
territorially between Official Territory 
and points in Southern Territory became, 
and are now, lower than the rates and 
ratings on the same commodities to and 
from border points in numerous instan- 
ces.” 

On July 19, 1946, the Commission re- 
lated, it issued an order to show cause 
why fourth-section order No. 14001, 
among others, should not be vacated. Ap- 
plicants assented to vacation of the 
order, it continued, “it being their pur- 
pose to reinstate the minimum charges 
on less-carload and any-quantity traffic 
to correspond with the minimum charges 
on carload traffic, and to make certain 
changes in border gateways used to de- 
termine the minimum charges to points 
beyond.” 

An attempt to comply with the fourth- 
section requirements by restoring the 
minimum rates on less-carload and any- 
quantity traffic between the south and 
Official Territory was suspended in I. 
and S. No. 5439, Minimum Charges L.C.L. 
Between North and South. No hearing 
in that proceeding was held, said the 
Commission, adding the schedules were 
voluntarily withdrawn before expiration 
of the suspension order. 

Under the minimum provisions appli- 


-cable on carload traffic, and those pro- 


posed in I. and S. No. 5439 on leSs-car- 
load and any-quantity shipments, rates 
to and from certain gateways not on 
reasonably direct routes were used as 
minima on traffic to and from certain 
points in the south, said the Commission. 
In some instances, it continued, appli- 
cation of the rates to and from different 
gateways on traffic destined to and from 
points in adjoining states produced wide 
differences in the rates. After confer- 
ences between the carriers and Commis- 
slon representatives, the schedules under 
consideration were filed, representing a 
modification of the former proposal, said 
the Commission, adding: 

“Respondents are now proposing to 
establish minimum charges on interter- 
ritorial traffic, both carload and less- 
carload, based on gateways on reasona- 
bly direct routes over which the traffic 
ordinarily would move.” 


Group Changes 


In an appendix, it showed changes in 
groupings of origins and destinations in 
Southern Territory, together with the 
minimum charge “hold points”, adding 
that the grouping of northern points was 
that generally applicable in connection 
with the prescribed class rates between 
such northern points and gateways be- 
tween Official and Southern territories. 

In order to effectuate the proposed 
changes in gateways and groups it was 
necessary for the carriers to obtain a 
moc fication of outstanding orders so far 
as they prescribed bases for the appli- 
cation of rates to be observed as minima 
on interterritorial traffic between Official 
anc Southern territories, said the Com- 
mission. This modification was granted 





in the last report in Commonwealth of 
Kentucky v. Ahnapee & W. Ry. Co., 213 
I.C.C. 297, 268 I.C.C. 750, decided July 25, 
1947, said the Commission. It quoted 
from that report to the effect that the 
carriers were authorized to observe the 
Official Territory rates to and from bor- 
der points as minima on interterritorial 
traffic in order to avoid violations of the 
long-and-short-haul clause of the fourth 
section on commodities rated higher in 
Official than in Southern classification. 
also quoted from that report as to the 
need for adopting grouping in order to 
obtain definiteness and uniformity in the 
application of the minimum rates, the 
carriers providing by a series of tariff 
groupings that the minimum rate be- 
tween each station in the south and each 
station in the north would be the Official 
Territory rate to or from a specified 
gateway. 

The Commission continued to quote 
from the aforementioned report to the 
effect that the minima had not been 
generally satisfactory to shippers or car- 
riers, their chief defect being that in 
some cases the rates to or from certain 
gateways were observed as minima al- 
though the traffic normally moved 
through other gateways, with the result 
that the rates set up as minima were 
sometimes higher than reasonably nec- 
essary to clear the fourth section. 


Under the proposed adjustment under 
consideration in the instant proceeding, 
said the Commission, the only changes in 
the minimum rates on carload traffic be- 
tween the north and south were in those 
instances where respondents proposed 
to change the hold point with resultant 
lower minimum charges on that traffic. 


Paducah Group 


It followed this with a discussion of the 
changes proposed. As to the proposed 
Paducah grouping, it said application of 
Paducah rates as minima on traffic be- 
tween Official Territory, except Illinois 
territory, and points in the south in the 
proposed Paducah group appeared to be 
somewhat too extensive. 

“In our opinion,” continued the Com- 
mission, the proposed Paducah group 
should not extend east of a line starting 
at a point on the Ohio River just east 
of Paducah, and running thence east 
of the line of the Nashville, Chattanooga 
and St. Louis Railway Co. from Paducah 
to Paris, Tenn., thence south of the line 
of the Louisville and Nashville Railroad 
Co. to the Tennessee River, thence along 
the west bank of that river to the Ala- 
bama-Mississippi state line, and thence 
along that state line to the Gulf of 
Mexico. In other words, the points east 
of the above-described line now in the 
proposed Paducah group should be added 
to the group for which the hold point is 
Louisville.” 

As to contentions of Nashville interests, 
the Commission said it was not convinced 
the use of Louisville as the hold point, 
rather than Roanoke or Bristol was im- 
proper, those interests having contended 
the short route between Nashville and 
New York, N.Y., was through Roanoke 
and that this was a regular route over 
which a large volume of less-carload and 
any-quantity freight moved. The short- 
line routes from Central Territory were 
made through Ohio River crossings and 
not through the Virginia cities, to Nash- 
ville, said the Commission, adding that, 
generally, from Central Territory the 
Proposed hold point, Louisville, rather 
than Henderson, Ky., the present hold 


51 


| ICC NEWS 


point, reduced substantially the charge 
observed as minimum to Nashville. 


Similarly, the Commission held that 
Elkhorn City, proposed to be substi- 
tuted for Bristol, with consequent reduc- 
tions in the rates to and from east Ten- 
nessee points, bore a reasonable distance 
relation to the entire group in which 
Kingsport, Tenn., was located. 


“A comparison of rates under the pro- 
posed adjustment between representa- 
tive points in Central and Southern 
territories, shows that, class for class, 
no difficulties are experienced with the 
proposed hold points but when comparing 
so-called mismatched classes, for ex- 
ample, third class in Southern and first 
or second class in Official, minimum 
charges on less-carload and any-quantity 
traffic, as well as on carload traffic, are 
necessary,” said the Commission. 


Temporary Adjustment Approved 


The Commission said the contention 
had been advanced that no action should 
be taken in the present proceeding at 
this time with respect to border point 
minima because it was anticipated pres- 
ent border difficulties would be removed 
with the adoption of a uniform scale of 
class rates and uniform classification 
now in course of preparation. The 
Commission said the fact that a “com- 
plete final adjustment” had been pre- 
scribed did not justify avoidance of ap- 
propriate -adjustments for temporary 
application until the complete final ad- 
justment. prescribed could be made ap- 
plicable. 


Certain contentions advanced by the 
Lynchburg protestant in respect of the 
proper interpretation and application of 
rule 44 of the classification, in connec- 
tion with situations in which fourth- 
sections departures were not and are not 
protected by fourth-section order, had 
been dealt with in I. and S. No. 5267, 
Clothing in Bales in Official Territory, 
decided October 12, said the Commis- 
sion (see Traffic World, Oct. 23, p. 23). 

In its discussion of the fourth-section 
relief granted in No. 22835, the Commis- 
sion said the proposal to reinstate ap- 
plication of minimum charge provisions 
in connection with less-carload and any- 
quantity traffic would result in increases, 
but that “observance of such minimum 
charges as approved in this proceeding 
will minimize departures presently main- 
tained under outstanding fourth-section 
orders.” The Commission said it was 
probable that in the adjustment pre- 
scribed for final application further in- 
creases would result since the basis pre- 
scribed was an increase of the existing 
basis in Official Territory. 


Greyhound Subsidiary Merger 


The Commission, division 4, has ap- 
proved and authorized, subject to con- 
dition, acquisition by Eastern Canadian 
Greyhound Lines, Ltd., of Windsor, On- 
tario, Canada, and Detroit, Mich., of 
control of Canadian Greyhound Lines, 
Ltd., of Windsor, and Cleveland, O., 


through purchase of its capital stock 
and merger of its operating rights and 
property into Eastern Canadian Grey- 
hound Lines, Ltd., for ownership, man- 
agement, and operation; and acquisition 
of control of the operating rights and 
property by The Greyhound Corpora- 
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tion, of Chicago, IIl., 


transactions. 

The authorization was contained in 
a report and order issued in MC-3872, 
The Greyhound Corporation—Control; 
Eastern Candian Greyhound Lines, Ltd. 
—Control and Merger—Canadian Grey- 
hound Lines, Ltd. 


The report said the merger would 
eliminate the indirect control of Cana- 
dian by Greyhound and was a step to- 
ward simplification of the corporate 
structures of the Greyhound subsidiaries. 
Eastern’s acquisition of control of Cana- 
dian was intended to be but a step 
toward corporate unification through 
merger, and such merger should take 
place as soon as practicable, not later 
than 180 days from November 8, the 
report added. It said the findings were 
not to be understood as approving the 
acquisition of control without the merger 
also being effected, and cited Associated 
Transport, Inc.—Control and Consolida- 
tion, 38 M.C.C. 137. 


through these 


Fischbach Granted Permits 
And Made Respondent 


The Commission, division 5, by a re- 
port and order, has granted Fischbach 
Trucking Co., of Akron, O., certain con- 
tract carrier rights, and denied others. 
The action was taken in MC-108446, 
Fischbach Trucking Co., Extension— 
Fullerton, embracing MC-108446, Sub. 
3, Same, Extension—Mineral Wool; MC- 
108446, Sub. 4, Same, Extension—Lino- 
leum; and MV-108446, Sub. 5, Same, Ex- 
tension—Lawrence. 

At the same time the Commission, on 
its own motion, instituted an investiga- 
tion in MB-C-991, Transportation Activi- 
ties of Fischer Trucking Co., to deter- 
mine whether operations now being con- 
ducted by the respondent were those of 
a common carrier or a contract carrier. 
The Commission said the carrier was en- 
gaged in transporting numerous special 
commodities or classes’ of commodities 
under authority of permits and there 
was reason to believe it might have con- 
verted some, or all, of its operations 
from those of a contract carrier to 
those of a common carrier, without 
authority from the Commission, and 
might be operating in violation of sec- 
tion 206(a) of the interstate commerce 
act. 

In the application proceedings, the 
Commission denied authority in MC- 
108446, and Sub. 3. The title case involved 
request for authority to transport floor 
covering, materials and supplies used in 
installing them, linoleum, steel rollers, 
and wallboard pulpboard, between 
Fullerton, Pa., on the one hand, and, on 
the other, St. Louis, Mo., and points in 
Ohio, Indiana, and Illinois, over irreg- 
ular routes. 

In the Sub. 3 application, authority 
was sought to transport mineral wool, 
over irregular routes, from Argo, IIl., to 
points in Indiana and Michigan, and 
from Youngstown, O., to points in Ken- 
tucky, Maryland, Michigan, Pennsyl- 
vania, West Virginia, and the District 
of Columbia, and points in described 
areas of Virginia and New York. 

Authority was granted in MC-108446, 
Sub. 4 to transport, as a contract carrier, 


(a) linoleum, cork felt base floor cover- 
ing, or tiling, asphalt composition tiling, 
and (b) when transported incidentally 
and in conjunction with shipments of 
those commodities, supplies and equip- 
ments used in their installation, (1) 
from Lancaster, Pa., to Mansfield, O., 
and (2) from Lancaster and Marcus 
Hook, Pa., and Kearny, N. J., to Can- 
ton, over irregular routes, applicant to 
ask amendment of its present permit 
to eliminate duplications. 


In MC-108446, Sub. 5, the applicant 
was granted a permit to transport such 
merchandise as is manufactured or dealt 
in by rubber products plants, under spe- 
cial and individual contracts, from Law- 
rence, Mass., to Syracuse, Buffalo, and 
Niagara Falls, N. Y., points in Ohio, those 
in a described area of Indiana those 
in the Chicago commercial zone, and to 
Chicago Heights, Ill. over irregular 
routes. 


Forwarder Both Receiving 
And Delivering Agency, 
1.C.C. Makes Clear 


In two proceedings involving forwarder 
services, the Commission, division 4, 
went at some length into the provisions 
of section IV of the interstate commerce 
act relating to the distinguishing marks 
of freight forwarders, such as their re- 
sponsibility for shipments from point of 
receipt to destination, what was meant 
by point of receipt, and circumstances 
of dealings with other forwarders or 
carriers as being within the definition 
of forwarder services. 


In FF-185, Adanac Freight Forward- 
ers Ltd., Freight Forwarder Application, 
it found the applicant, a Canadian cor- 
poration, a forwarder insofar as its serv- 
ices took place in the United States, and 
refused to dismiss the application for 
want of jurisdiction. 


In FF-153, Southern California Freight 
Forwarders Freight Forwarder Applica- 
tion, the Commission found pool-car dis- 
tributors placing shipments in the ap- 
plicant’s service did so as agents or 
representatives of shippers, at Los 
Angeles, and that, as the shipments were 
in interstate commerce, authority under 
part IV of the act was required to con- 
solidate and forward such shipments. 
However, transportation of traffic re- 
ceived by applicant in interchange from 
motor carriers and water carriers was 
“substitution service” and in legal effect 
joint service, the Commission ruled. 


In the prior report a permit was issued 
authorizing Southern California to per- 
form service as a forwarder of commodi- 
ties generally, in interstate commerce, 
from Los Angeles to points in California 
south of and including Sacramento, 
Calif., effective March 29, 1948. 


On petition of Acme Fast Freight, 
Inc., the proceeding was reopened for 
reconsideration “in order that we may 
clarify and amplify the findings of fact 
and conclusions of our prior report,” 
said the Commission. After quoting 
from the prior report to the effect that 
the applicant sought authority to con- 
tinue operations in connection with 
shipments moved into Los Angeles from 
interstate origins by freight forwarders, 
motor carriers, steamship lines, and 
pool-car distributors, and those originat- 
ing in California, received by applicant 
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from shippers for movement to points 
in other states, the Commission said: 


No discussion or comment was made with 
respect to the lawfulness of applica: i’s 
present operation and authority was gran‘ed 
to continue service as a freight forwarder 
of commodities generally, in interstate com- 
merce, from Los Angeles to points in Cali- 
fornia south of and including Sacramento. 
Therefore, intervener is apprehensive lest 
the authority granted be construed as ap- 
proval of joint services between freight tor- 
warders, and approval of a freight forward- 
ing service which is conducted jointly with 
motor carrier operations, in a manner indi- 
cated to have been conducted by applicant 
with other forwarders and motor carriers 
in the past. It requests a finding that appli- 
cant does not provide for the transportation 
of property, in interstate commerce, from 
actual origin to ultimate destination; that 
it does not and may not issue bills of lading 
for interstate shipments from origin to des- 
tination; and that its operations are not 
those of a freight forwarder subject to part 
IV of the Interstate Commerce Act. 


Description of Operation 


The physical handling of all interstate 
shipments by applicant was the same, 
said the Commission, shipments received 
from other forwarders, motor carriers, 
steamship lines, and pool-car distributors 
being consolidated at Los Angeles and 
forwarded over the lines of motor com- 
mon carriers to breakbulk stations for 
distribution to consignees in southern 
California. 


“In relation to the agencies from whom 
such shipments are received,” continued 
the Commission, “applicant characterizes 
itself as a ‘connecting carrier’. No bill of 
lading is issued covering the service per- 
formed, it being applicant’s view that a 
freight bill containing pertinent infor- 
mation with respect to the traffic moved 
is sufficient. Inbound shipments by 


freight forwarders, motor carriers, and 


steamship lines, are received directly 
from those agencies and no agreement 
or privity of contract exists between ap- 
plicant and the actual shipper or con- 
signor. Applicant looks solely to those 
agencies for the payment of its local pub- 
lished rates from Los Angeles to destina- 
tion, except in instances where ship- 
ments are billed collect. When the entire 
transportation charge is collected from 
consignee by applicant, it retains its lo- 
cal charge and remits the remainder to 
the inbound ‘connecting carrier.’ 


“The question is presented whether in 
performing the above-described opera- 
tions applicant is engaged in service as 
a freight forwarder, and. if so, to what 
extent.” 


Its discussion of the incidents of 
freight forwarder service then followed: 


A freight forwarder, among other things, 
“assumes responsibility for the transportation 
of * * * property from point of receipt to 
point of destination’’.. Section 402 (a)(5)(B). 
This part of the forwarder definition con- 
stitutes a recognition that the forwarder 
service performed or vrovided, in respect. of 
any shipment, begins at the point of receint 
and continues to point of destination. It 
is to be noted that the definition. althovgh 
referring to the voint of destination as the 
end of the freight forwarder service, does not 
refer to the correlative, point of origin. as 
the point at which the forwarder service 
begins. Reference, instead, to the point 
of receipt implies a view on the part of the 
framers of this legislation that the roint of 
receipt and point of origin of a freight for- 
warder shipment might not be the same. 

Some indication concerning the meaning 
of “receipt” as used in the forwarder <efini- 
tion, may be gained from a consideration 
of that definition in conjunction with cer- 
tain related provisions of the act. Section 
413 provides that the provisions of section 
20 (11) and (12) of the act shall appiy to 
freight forwarders, in the case of s2rvice 
subject to part IV. Paragraph (11) requires 
that any common carrier or transpor ‘ation 
company receiving property for trans »orta- 
tion in interstate commerce’ shall issue, ®# 
receipt or bill of lading and be liabie for 
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any loss or damage caused by it or any 
common carrier or transportation company 
to which the property may be delivered 
or over whose line or lines such property 
may pass. Speaking generally, a carrier or 
transportation company may be said to re- 
ceive a shipment when it obtains possession 
thereof from a connecting carrier by inter- 
change. Section 413 provides, however, that 
“the freight forwarder shall be deemed both 
the receiving and delivering transportation 
company for the purpose of section 20 
(11) and (12).” This provision would ap- 
pear to preclude a forwarder from engaging 
in interchange; it is not a connecting carrier 
within the meaning of the act. Bills of 
Lading of Freight Forwarders, 259 I.C.C. 
277, 282. Clearly, therefore, the receipt of 
shipments by a forwarder from a “connect- 
ing carrier’ under circumstances approxi- 
mating or amounting to mere interchange 
is not the receiving or receipt contemplated 
by these provisions of the act. Paragraph 
(11) of section 20 is designed for the pro- 
tection of shippers, and it is obvious that 
the “‘receiving’’ transportation company re- 
ferred to is one which receives the prop- 
erty from the shipper. This being so, the 
point of “receipt” is the point at which the 
shipment is received from the _ shipper. 
Unless it can be said that the interstate 
shipments which applicant receives into its 
service at Los Angeles are placed there by 
shippers or their representatives, the con- 
solidation and forwarding of such traffic 
may not lawfully be performed by applicant. 


Pool-Car Shipments 


The Commission continued by saying 
applicant received shipments at Los An- 
geles from pool-car distributors that 
were forwarded to points authorized in 
its permit. The evidence in connection 
with this service indicated that the pool- 
car distributors placed shipments in ap- 
plicant’s service as agents or represent- 
atives of shippers, it said. As to these 
shipments, is continued, the “point of 
receipt” was Los Angeles, and since they 
were in interstate commerce, authority 
under part IV of the act was required to 
consolidate and forward such shipments. 


On the facts before it with respect to 
shipments handled inbound to Los An- 
geles by motor carriers and steamship 
lines and turned over to applicant, said 
the Commission, “we cannot say that 
such shipments are tendered to appli- 
cant at Los Angeles by the shippers.” 
Applicant, it added, had no arrange- 
ments with the inbound motor carriers 
under section 409 of the interstate com- 
merce act under which it could be con- 
strued that the inbound services were 
performed for account of applicant. Ex- 
cept as to such arrangements under sec- 
tion 409, said the Commission, there was 
no provision in the act for joint rates 
between a carrier, on the one hand, and 
a freight forwarder, on the other. The 
provisions of section 413, it again ob- 
served, contemplated that the forwarder 
should be both the receiving and deliver- 
ing transportation company. 


Inbound Carriers 


“The above refers to the question of 
the propriety of applicant’s performing 
Service in connection with shipments 
turned over to it by common carriers,” 
continued the Commission. “It is appro- 
priate also to view the matter from the 
standpoint of the propriety of the in- 
bound carriers’ practice in using appli- 
Cani’s service. The record is not clear 
as to the manner in which shipments are 
bile’ by the inbound carriers, but it 
appears that those carriers utilize appli- 
cant’s service to complete the line-haul 
transportation contemplated by their 
bills of lading. In Substituted Freight 
Sery ce, 232 I.C.C. 683, the Commission 
had occasion to consider certain opera- 
tions wherein rail, motor, and water car- 
ters in some instances used each others’ 


service in lieu of their own. That pro- 
ceeding had to do primarily with the in- 
terpretation of part II of the act as 
applied to substitution of service by 
carriers subject to parts I and II. At 
page 688 the Commission said: 


“Where the substitution service con- 
sists of a combination of line-haul move- 
ments by rail and motor, it is in legal ef- 
fect a joint service, no matter by what 
other name it may be designated.’ 


“We believe that a similar finding 
would be warranted in situations in- 
volving the substitution of freight for- 
warder service and that it would be im- 
proper for common carriers to employ 
freight forwarders to perform line-haul 
service in order to effect completion .of 
said carriers’ bills of lading obligations. 


“The extent to which one freight for- 
warder may utilize the facilities or serv- 
ices of another is set forth in Kelly 
Freight Forwarder Application, 260 I.C.C. 
315, and need not be repeated in this 
report.” 


The Commission said no further order 
was necessary. 


Adanac Application 


In the case involving Adanac, the Ca- 
nadian corporation, the Commission 
withheld a permit authorizing the for- 
warding of machinery and machinery 
parts, electrical goods, iron and steel 
articles, and automobile parts and acces- 
sories, from Chicago to Vancouver, B. C., 
Canada, insofar as such transportation 
took place within the United States, until 
applicant complied with the Commis- 
sion’s insurance requirements. If com- 
pliance is not effected on or before 
January 26, 1949, the Commission says 
consideration will be given to entry of an 
order denying the application. 


The Commission described in detail 
the manner in which Central Forwarding 
Co. at Chicago, consolidated shipments 
for Adanac which service was found to 
be as agent for Adanac in FF-50, Central 
Forwarding Co. Freight Forwarder Ap<- 
plication, decided Oct. 4, 1946. The Com- 
mission added the evidence introduced in 
the instant proceeding substantiated its 
quotation from the Central case, as to 
the agency relationship. 


If the applicant were a domestic cor- 
poration engaged in business solely within 
the United States its operations unques- 
tionably would be subject to the act, the 
Commission said, adding that, while the 
“general public” it undertook to serve 
was in Canada, the transportation it 
provided was in interstate commerce, 
namely, “from * * * * any point in the 
United States to * * * any point outside 
thereof, but only insofar as such trans- 
portation takes place within the United 
States”. Through its arrangement with 
Central, the Commission continued, 
Adanac provided for assembling and con- 
solidating shipments of property in the 
United States; performed break-bulk and 
distributing operations with respect to 
such consolidated shipments; assumed 
responsibility for the transportation of 
such property from point of. receipt to. 
point of destination, in part within the 
United States; and utilized for part of 
the transportation the services of carriers 
subject to the act. The Commission said 
it agreed with contentions of protestants 
that such service was that of a freight 
forwarder as defined in section 402(a) (5) 
of the act. 

The Commission said that, while the 
applicant failed to make application 
within 180 days from the date when sec- 
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tion 410 of the act became effective and 
its operations since that date had been 
unauthorized, it added applicant’s good 
faith was not questioned and that “it 
may not justly be penalized because of 
its failure to foresee the extent to which 
its rather complex international opera- 
tion might be held to be subject to a new 
regulatory statute of a neighboring 
country.” 


Protestants’ Request 


The protestants contended alterna- 
tively, said the Commission, that if a 
permit was granted it should be limited, 
as to origin territory, to Chicago, con- 
tending inbound service to Chicago from 
points in Trunk-Line and Central ter- 
ritories was not part of Adanac’s for- 
warder service. The Commission said 
applicant did not issue or provide for 
issuance of a bill of lading at off-line 
origins, and disclaimed any responsibil- 
ity for shipments during the inbound 
movement to Chicago. It added the 
protestants argued that the “expression 
“provides for assembling * * * ship- 
ments” in the forwarder definition im- 
plied for shipments originating at off- 
line points an arrangement between ap- 
plicant and the inbound carrier for the 
performance of assembling service. The 
mere receipt of freight at Chicago by 
applicant with no arrangement or juris- 
diction in connection with the inbound 
transportation and no responsibility for 
safe delivery at Chicago could not be 
construed as affirmative undertaking 
to assemble or provide for assembling 
property, the protestants argued. 


“We are thus confronted with the 
question whether the service outbound 
from applicant’s consolidation point 
(Chicago) is separate and apart from 
the inbound movement to the consolida- 
tion point,” said the Commission. 
“Stated otherwise, the question is 
whether the inbound movement to the 
consolidation point is a part of the 
freight torwarder service in which the 
same shipment moves outbound from the 
consolidation point. Accordingly it ‘is 
appropriate to examine somewhat more 
in detail the circumstances attending the 
inbound movement to Chicago.” 


Shipping Arrangements 


It described a “routing sticker” sup- 
plied to about 350 firms in Vancouver 
from which Adanac solicited business, 
calling for consignment of shipments to 
Central at Chicago. The Commission 
said the Canadian purchaser apparently 
affixed this sticker to its purchase order. 

While practice was not uniform, said 
the Commission, freight bills and bills 
of lading covering the movement to Chi- 
cago usually showed Central as consignee 
in conformity with the sticker, and that a 
notation was made in the body of the 
bill designating the ultimate consignee at 
Vancouver. Inbound charges to Chicago 
were in some instances prepaid by the 
consignor direct to the carrier perform- 
ing that service, but, ordinarily, this 
transportation was on a collect basis, 
said the Commission, and Central, as 
Adanac’s agent, paid the charges. Ship- 


“ ments so received at Chicago were con- 


solidated into carloads with shipments 
originating at Chicago and applicant 
issued bills of lading to shippers cover- 
ing those originating at Chicago, but 
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seemingly did not do so in the case of 
shipments originating at other points. 

The Commission continued by saying 
applicant charged the prevailing for- 
warder rate from the same origin to 
Seattle, Wash. Where the shipper pre- 
paid the charges inbound to Chicago, it 
said, applicant collected only the differ- 
ence between such inbound charges and 
the rate from the origin to Seattle. Where 
the transportation into Chicago was on 
a collect basis, and Central paid the 
charges, applicant reimbursed its agent 
and collected from the shipper or con- 
signee, as the case might be, the full rate 
from origin to Seattle, the Commission 
explained. 

It here repeated the exact language 
quoted in connection with the Southern 
California application, beginning with, 
“A freight forwarder,” excepting that the 
last two sentences of the quoted passage, 
in the Adanac report, read as follows: 

“It is necessary, therefore, to determine 
whether shipments delivered to appli- 
cant’s agent at Chicago by the inbound 
carrier are turned over to it under cir- 
cumstances approximating or amounting 
to mere interchange, or whether, instead, 
the circumstances are such as to warrant 
the conclusion that the shipments are 
there received by applicant from ship- 
pers.” 


Situation at Chicago 


The Commission said that, as far as 
the carrier inbound to Chicago was con- 
cerned, Chicago was the destination of 
the shipment and applicant’s agent the 
consignee. In accepting delivery of the 
shipment and signing a receipt, it con- 
tinued, applicant’s agent was, as between 
it and the inbound carrier, a consignee no 
different from any other. It said it was 
clear from the facts of record as to bill- 
ing instructions and the use of appli- 
cant’s stickers that arrangements existed 
between applicant and the consignees 
that contemplated that applicant should 
accept delivery of the shipments from 
the inbound carriers at Chicago and 
handle such shipments in its forwarder 
service, and that the consignors were ad- 
vised of such arrangements. 

“Under such arrangements, these cir- 
cumstances warrant the conclusion that 
by accepting delivery of such shipments 
applicant is ‘receiving property for 
transportation’ but not pursuant to an 
arrangement with the inbound carrier,” 
said the Commission. “Rather it is re- 
ceiving property for transportation pur- 
suant to instructions from, or arrange- 
ments with, shippers. 

The Commission said applicant would 
be obliged to comply with the pertinent 
regulations promulgated by it with ref- 
erence to insurance and the publication 
of rates. In respect of shipments from 
origins other than Chicago, said the 


Commission, applicant’s charge was for _ 


a movement which, in part, was not 
freight forwarder service. It added: “It 
is appropriate to observe, therefore, that 
in conducting operations under a permit 
authorizing service from Chicago only, 
it may not publish or charge rates from 
any origin other than Chicago.” 


Dempsey Rights Denial 


The Commission, division 4, has de- 
nied an application in W-971, Sub. 1, 
Jerome Dempsey Common Carrier Appli- 


cation, in which the applicant, of New 
London, Conn., asked atuhority to op- 
erate as a common carrier by water 
in the transportation of commodities 
generally between the ports of Norwich 
and New London, Conn., and New York, 
N.Y., with irregular service to and from 
Hartford, Middletown, Bridgeport, and 
New Haven, Conn., on traffic to or from 
Norwich and New York. 

The Commission observed the general 
public had not had water service avail- 
able between New London and New York 
for transporting package freight since 
the Central Vermont Transportation 
Co. suspended operations between those 
ports in 1940. It said, also, Central Ver- 
mont still retained its certificate. 

Detailing various matters as to which 
the application was amended at hearing, 
the Commission said an amendment 
might not properly be offered in a man- 
ner that would constitute an unfair sur- 
prise to another party having a vital 
interest in the controversy, and denied 
a motion to amend. 

It also said the evidence did not con- 
form to the requirement that there be 
full disclosure of all material facts rela- 
tive to applicant’s fitness and ability to 
perform the proposed service, as well as 
a showing of public convenience and 
necessity. It observed “some 22 carriers” 
were authorized by it to operate non- 
self-propelled vessels with the use of 
separate towing vessels between ports 
covered by the application. A mere 
willingness or desire on the part of an 
applicant to perform service was not 
sufficient to warrant issuance of a cer- 
tificate, said the Commission. 


Rights Denied Despite 
“‘Magnanimous Gesture” 


The Commission, division 5, in denying 
an application for motor-carrier author- 
ity in MC-46280, Sub. 5, Darling Freight, 
Inc., Extension—Canned Foods, says that 
while there appears to have been a 
“magnanimous gesture” on the part of 
the applicant, it does not establish that 
public convenience and necessity require 
the proposed service. 

By a report and order in the proceed- 
ing it denied the application of Darling 
Freight, Inc., of Grand Rapids, Mich., for 
a certificate authorizing transportation 
over irregular routes of canned foods, 
cereal foods, frozen foods, dairy products, 
beans, fruits and vegetables, and mate- 
rials and equipment incidental to the 
processing and canning of food products, 
between specified points in Michigan, 
Indiana, and Illinois. 

It said the only shipper’s representa- 
tive who testified with respect to any 
definite, as distinguished from a specu- 
lative, need for service in the involved 
territory was now admittedly receiving 
satisfactory service performed by another 
carrier. 

“Applicant indicates that the service 
performed by this other carrier to south- 
ern Indiana and southern Illinois is 
largely to towns of small population and 
that this part of the shipper’s business 
is not particularly attractive, desirable, 
or profitable so far as the carrier is con- 
cerned,” said the Commission. “Appli- 
cant argues that inasmuch as it now 
shares with that carrier the shipper’s 
traffic to the more desirable points, it is 
the shipper’s wish that applicant also 
handle its share of the undesirable traf- 
fic and that applicant desires to do so. 
While this appears to be a magnanimous 
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gesture on the part of applicant, it does 
not establish that public convenience and 
necessity require the proposed service.’ 


1.C.C. Orders Waverly, N.Y. 
Grain and Feed Rates on 
Equality with Buffalo, N.Y. 


The Commission has ordered named 
railroads, by February 16, 1949, to place 
Waverly, N. Y., on an equality with Buf- 
falo on grain from points west of Buf- 
falo and on animal and poultry feeds to 
destinations on the Baltimore & Annap- 
olis, B. & O., the Pennsylvania, and the 
Western Maryland, east and south of 
Waverly when the routes through Wavy- 
erly are not longer than those through 
Buffalo. 


The adjustment was ordered by a re- 
port and order of division 3 in No. 29778, 
Kasco Mills, Inc. v. Akron, Canton & 
Youngstown Railroad Co. et al. 

The complainant alleged that combi- 
nations of rates to and from Sayre, Pa., 
and Waverly, N. Y. (Sayre adjoining 
Waverly) on grain and the products and 
by-products thereof inbound, and on an- 
imal and poultry feeds outband, carloads, 
from origins and reshipping points west 
of Buffalo, N. Y., over all-rail routes 
through Wavely to destinations east and 
south thereof on the lines of the afore- 
mentioned railroads, and connections, 
were unreasonable, and unjustly dis- 
criminated against, and unduly pre- 
judiced complainant, its traffic, and Wav- 
erly, to the undue preference and ad- 
vantage of competing manufacturers of 
feed, particularly at Buffalo, and also 
at Cayuga, N. Y., and Lancaster, Pa., 
and Hagerstown, Md., and of their traf- 
fic and those points. At hearing, said 
the Commission, complainant apparently 
abandoned its allegation of undue prefer- 
ence of Lancaster and Hagerstown, and 
its request for joint rates to points on 
connecting lines of the lines named. 

Among other things, the Commission 
observed that point rates applied on all- 
rail grain from the origins through Buf- 
falo and Waverly to certain destinations 
south and east of Waverly, but no joint 
all-rail rates applied from those origins 
by way of Waverly to the restricted ter- 
ritory under consideration. On shipments 
to that territory, it said, complainant had 
to pay rates on the grain to Waverly and 
rates on the feed outbound. It added 
joint rates through Waverly to destina- 
tions in the restricted territory were 
available under transit arrangements in 
connection with shipments of ex-lake 
grain from Buffalo to Waverly and feed 
outbound. 

Complainant dependent mainly on the 
availability of ex-lake grain to serve the 
involved territory, said the Commission, 
but added that conditions had arisen in 
the past, such as strikes and a decline in 
the receipt of ex-lake grain at Buffalo, 
and would possibly arise in the future, 
to preclude complainant from obtaining 
sufficient ex-lake grain to fulfill its needs. 

Under transit arrangements, said the 
Commission, complainant’s competitors 
were accorded joint rates all-rail from 
the origin territory through their mill 
points to the east generally, including 
the restricted territory, adding that com- 
plainant was on a rate equality with its 
competitors to all eastern territory im 
connection with ex-lake grain and to all 
except the restricted territory on all-rail 
grain, being at a distinct disadvantage 
when it became desirable or necessary t0 
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ship feed made from all-rail grain to the 
restricted territory. 


Similar Adjustment 


“To this territory joint rates on like 
traffic to and from Cayuga were estab- 
lished pursuant to our decision in Beacon 
Milling Co., Inc. v. Akron, C. & Y. Ry. 
Co., 263 I.C.C. 143, requiring the estab- 
lishment of rates over routes through 
Cayuga not exceeding joint through rates 
that may be concurrently maintained 
over routes of the same or greater length 
through Buffalo for like shipments of 
grain to, and feed from Buffalo,” the 
Commission said. 


It cited disadvantages a ton against 
Waverly ranging from $3.50 to $4.00, de- 
pending on origins and destinations. It 
said although the distances over the de- 
sired routes by way of Waverly were sub- 
stantially circuitous when measured by 
direct routes, they were not so circuitous 
from some origins as other routes main- 
tained by defendants from the same ori- 
gins through Buffalo to the same desti- 
nations, and cited examples. 

“Complainant is entitled to the main- 
tenance of rates that are reasonable for 
the services rendered to and from Wav- 
erly,” said the Commission, “regardless 
of the character of the routes through 
Waverly. Because of the substantially 
greater services that would be rendered 
over routes through Waverly than over 
the direct routes, a requirement that de- 
fendants establish rates through Waverly 
not exceeding rates that may be main- 
tained over the direct routes, is not war- 
ranted. However, complainant is en- 
titled to the maintenance of rates over 
routes through Waverly that are reason- 
able for services rendered in relation to 
joint rates for services rendered to and 
from the same points that are enjoyed 
by the competing manufacturers of feed 
where the rates through Waverly and the 
tates enjoyed by the competitors are un- 
der the control of the same carrier or 
carriers... .” 

After citing one of its decisions to the 
effect that it was not the province of the 
railroads to determine what markets 
should be available to sellers or buyers, 
the Commission said that pronounce- 
ment had application to the instant com- 
plaint, “it being shown that complain- 
ant is denied relatively reasonable rates 
for services rendered in connection with 
the transportation of feed to destinations 
in the restricted territory where com- 
plainant is in competition with manu- 
facturers of feeds accorded joint through 
tates by defendants that are much lower 
than rates applicable on complainant’s 
traffic through Waverly.” 


No Unjust Discrimination 


The Commission, which found there 
was no unjust discrimination in the rates 
complained of, said the complainant re- 
lied, in support of that allegation, on 
the fact that the rate on feed made from 
all-rail grain was different from the rate 
on feed made from ex-lake grain. Un- 
just discrimination as between persons 
was what was prohibited by section 2 
of the interstate commerce act, said the 
Commission, adding there was no show- 
Ing that complainant paid more than 
Some other person for “a like and con- 
temporaneous service in the transporta- 
tion of a like kind of traffic.” 

The Commission said there was no 
merit in the implication contained in the 
defencants’ position that differences in 
circumstances and conditions justified 
telatively low rates on the all-rail traf- 
fic through Buffalo that were not justi- 


fied for like traffic through Waverly 
because, said the Commission, the joint 
rates through Buffalo were not relatively 
low rates in the general adjustment of 
joint rates on grain from the origins to 
the eastern destinations. 


The Findings 
The concluding paragraph of discus- 


sion, and the Commission’s findings fol- 
low: 


The joint rates through Buffalo over 
routes as long as or longer than routes 
through Cayuga served as a basis for the 
removal of undue prejudice to which a 
manufacturer of animal and poultry feeds 
at Cayuga was found subjected in Beacon 
Milling Co. v. Akron, C. & Y. Ry. Co., supra. 
It is the failure of defendants controlling 
the rates through Buffalo and Waverly to 
maintain rates over routes through Waverly 
that are reasonable in relation to rates 
through Buffalo over routes as long as or 
longer than routes through Waverly, that 
is the cause of the disadvantage as to which 
complaint is made. 

We find that the rates assailed are not 
shown to be unreasonable or unjustly dis- 
criminatory. 

We further find that it is and for the 
future will be unduly prejudicial to com- 
plainant and complainant’s traffic and un- 
duly preferential of competitors at Buffalo 
and their traffic, for the defendants to fail 
and refuse to maintain for the transporta- 
tion, in carloads, of grain from the origins 
and reshipping points west of Buffalo to 
Waverly, and animal and poultry feeds from 
Waverly to the destinations on the lines 
of the Baltimore and Annapolis, the Balti- 
more & Ohio, the Pennsylvania, and the 
Western Maryland, east and south of Waver- 
ly, rates through Waverly that do not exceed 
through joint rates that are or may be con- 
currently maintained for the transportation, 
in carloads, of grain from the same origins 
and reshipping points to Buffalo and animal 
and poultry feeds from Buffalo to the same 
destinations, where the routes through 
Waverly are not longer than the routes 
through Buffalo over which the joint rates 
on the described traffic are or may be con- 
currently maintained from and to the same 
points, exclusive of back-haul services for 
which additional charges are established, ex- 
cept that in instances where the routes 
through Waverly pass through higher-rated 
intermediate destinations in order to reach 
lower-rated more distant destinations, the 
rates to such higher-rated intermediate des- 
tinations mav be observed as minima to 
the more distant destinations. 

An order for the future will be entered. 


1.C.C. Holds R.F.C. May 
Assign Motor Rights 


The Commission, division 5, by a re- 
port and order in MC-FC 26923, Paul 


Harvey Purchase (Portion) — Recon- 
struction Finance Corporation as Succes- 
sor in Interest to Breeding Motor Freight 
Lines, Inc., has granted an application 
for the transfer to Paul Harvey, doing 
business as Paul Harvey Trucking Co., 
of Seminole, Okla., of certain operating 
rights of Breeding Motor Freight Lines, 
Inc., (J. T. Buckner, Special Master) 
subject to condition. 

The rights were obtained by R.FP.C. 
at public sale to satisfy certain judg- 
ments pursuant to a decree of foreclo- 
sure entered by the federal court for the 
eastern Oklahoma district, in civil action 
No. 1793, Reconstruction Finance Corpo- 
ration v. Glenn E. Breeding and Irene 
Breeding, et al., said the Commission. 

The Commission said Motor Freight 
and the Breeding partnership contended 
R.F.C. had no title to the operating 
rights because of alleged invalidity of 
the judgments rendered by the court 
and the judicial sale pursuant thereto, 
and lack of approval by the Commission 
of purchase of the operating rights and 
properties of Motor Freight by R.F.C. 
from the special master. The first con- 
tention constituted a collateral attack 
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on the judicial proceedings and might 
not properly be considered “here”, said 
the Commission. As to the second con- 
tention, the Commission said R.F.C. had 
not sought approval of the purchase be- 
cause its charter did not permit it to 
act as a motor carrier. The Commission 
quoted from an earlier case involving 
purchase of others of the Motor Freight 
Rights, to the effect that R.F.C. could 
not conduct motor carrier operations and 
the Commission could not authorize 
transfer of operating rights to it, but 
that the most it could accomplish was 
to acquire a power to assign the right 
to the certificate or portions of it to 
purchasers, subject to Commission ap- 
proval. 


Duplicate Rights Lease in 
Exceptional Case Approved 


Citing “exceptional circumstances,” 
the Commission, division 4, by a report 
and order in MC-F-3897, R. J. Babcock, 
et al—Control; Dakota Transfer & Stor- 
age Co—Lease—Arthur F. Janke, has 
approved a one-year lease of motor-car- 
rier operating rights in a proceeding in 
which the lessee is presently conduct- 
ing operations in the same general ter- 
ritory and over some of the routes in- 
volved in the present transaction. 


It noted that although the lease by 
a carrier of operating rights substantially 
duplicating existing rights generally 
had been found objectionable, the 
Commission, in the war emergency, de- 
parted from this principle to conserve 
facilities and insure continuance of 
operations with a minimum of employes. 

This departure, it said, was continued 
following the war in a period of short- 
ages of materials and vehicles in in- 
stances where denial would result in 
hindering public service, or in instances 
presenting exceptional circumstances. 

“While we have in most of the récent 
proceedings adhered to the original prin- 
ciple of not permitting the lease of 
duplicate rights, we are inclined, under 
the exceptional circumstances here pre- 
sented, to the view that the proposed 
lease would be consistent with the pub- 
lic interest, and should be approved, es- 
pecially since the lease is for a term of 
only one year, and is merely for a limited 
time as a temporary expedient to permit 
the parties to make an appraisal of the 
results of operations under the unified 
rights, prior to seeking authority to ex- 
ercise the purchase option and the anifi- 
cation of the authority on a permanent 
basis,” said the Commission. “To do 
otherwise would no doubt result in de- 


priving some localities of a needed public 
service.” 


It approved, with conditions, the lease 
for one year from November 10 by Da- 
kota Transfer & Storage Co., Minot, N. 
D., of the operating rights of Arthur F. 
Janke, doing business as Janke Transfer 
Co., Detroit Lakes, Minn., and acquisi- 
tion of control of the rights by R. J. 
Babcock, Minneapolis, Minn., H. H. 
Janke, Minot, N. D., and R. E. Theel, 
Fargo, N. D., through the lease. 


It said Janke Transfer Co.’s operations 
were formerly involved in labor difficul- 
ties and were, with those of other car- 
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riers, conducted for a time under the 
direction of a manager of the Office of 
Defense Transportation. It said that 
since the operations had been returned 
to the carrier they had been unprofitable 
and had become heavily encumbered. 


In conducting regular and irregular- 
route operations under the unified rights. 
said the Commission, Dakota would be 
expected to preserve the separate nature 
of the rights and to operate within 
their scope by moving traffic through 
only authorized common points as gate- 
ways. 

It said the transaction involved Jan- 
ke’s interstate and intrastate rights in 
Minnesota. 


Motor Authority Opposed 
By Labor Union Granted 


In a motor-carrier authority proceed- 
ing in which it says the International 
Brotherhood of Teamsters and a local of 
the same organization have intervened 
in opposition to the application, the 
Commission, division 5, has granted a 
permit and approved dual operation. The 
proceeding is MC-43468, Sub. 3, Victory 
Motor Freight, Inc., Extension-Com- 
pressed Gases. 


The Commission said the intervening 
labor groups, representing certain em- 
ployes and a shipper, contended, in their 
exceptions, that Victory Motor Freight, 
Inc., of Huntington, W. Va., failed to 
show that the proposed service could not 
be obtained from other carriers and that, 
in any event, the application should be 
denied because the “motives behind it are 
the avoidance of better labor standards 
and the consequences of collective bar- 
gaining.” 

The Commission granted a permit to 
Victory to transport, over irregular 
routes, compressed gases, in cylinders, 
calcium carbide, solidified carbon dioxide 
(dry ice), empty cylinders, and welding 
equipment and supplies, between New 
Boston, O., Huntington, W. Va., and 
points in West Virginia within 10 miles 
of Huntington, on the one hand, and, on 
the other, all points in Kentucky, Ohio, 
and West Virginia. 

It said Victory’s president and control- 
ling stockholder was also the president 
and controlling stockholder in Case 
Driveaway, Inc., a motor common carrier. 
It said it was apparent that none of the 
evils designed to be prevented by section 
210 of the interstate commerce act, relat- 
ing to dual motor-carrier authority, 
would result from Victory’s present and 
proposed operations as a contract carrier 
and those of Case as a common carrier. 

“The commodities involved in the 
separate operations are not in any way 
related and it does not appear likely 
that the same shipper would use both 
services,” said the Commission. “In 
these circumstances, there is sufficient 
good cause for the authorization of dual 
operations.” 

The Commission said Air Reduction 
Sales Co., a manufacturer of carbide, dry 
ice and compressed gases, had used its 
own employes for this service but early 
in 1948 decided to discontinue its private 
carriage and use Victory’s service. To- 
ward this end, said the Commission, 
Air Reduction supported Victory’s re- 


quest for temporary authority and sup- 
ported it in the instant case. 

It said Air Reduction long ago con- 
cluded from experience that common 
carrier service would not be satisfactory 
or adequate for its needs, and hence 
acquired its own equipment. 

“The deliveries must be made in 
peddle runs by special equipment, which 
common carriers do not ordinarily have; 
the drivers must act somewhat as sales- 
men in filling orders; and empty cylin- 
ders must be picked up by the same 
truck which delivers the charge cy- 
linders,” said the Commission. “All of 
these characteristics are attributes of 
contract carriage, and there is no basis 
for finding that common carrier service, 
even if available, would be a satisfactory 
or adequate substitute for contract car- 
rier service. In short, Air Reduction 
desires and requires a contract carrier 
service, and applicant is ready and able 
to provide that service. 

“There is no proof that either Air Re- 
duction or applicant is in violation of 
any law or that either has breached any 
labor contract; nor is there any basis 
for finding that the motive of Air 
Reduction is to avoid any obligations 
lawfully resting upon it,” said the Com- 
mission. 


COMMISSION REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission.) 





Lignite 

No. 29689, Foster Wheeler Corporation 
v. C. of N. J. By division 3. Dismissed. 
Rate of 88 cents, based on class d (22.5 
per cent of first class) charged on five 
carloads of lignite shipped on and be- 
tween April 9, 1945, and July 2, 1945, from 
Marjorie, Tex., to Carteret, N. J., found 
applicable and not shown to have been 
unreasonable. The rating was in the gov- 
erning Western Classification, the Com- 
mission said. It said all carriers in 
Official Territory published rates for 
movement of most forms of coal, but 
many had no rates on lignite. It said 
lignite was classed as a sub-bituminous 
coal for some purposes, but that the 
several types of coal including lignite 
were specifically named in the classifica- 
tion. Commodity rates on bituminous in 
Official Territory did not become ap- 
plicable because there was no classifi- 
cation rating for lignite, it said. 


Clothing 


No. 29868, Harrison Iron & Metal Co., 
Sam B. Harris, Owner, v. Rock Island, 
et al. By division 3. Dismissed. Rate of 
$3:30 a 100 pounds, minimum 30,000 
pounds, charged on three carloads of 
clothing, in cartons, shipped from Clear- 
field, Utah, to Moline, Ill., August 1 and 
August 5, 1947, found not shown to have 
been unreasonable. The shipments con- 
sisted of new United States Navy sur- 
plus flannel trousers, said the Commis- 
sion, the complainant contending the 
rate was unreasonable in that it ex- 
ceeded an all-freight rate of $2.46 apply- 
ing in the reverse direction. It observed 
the difference in value of 22 cents a 
pound for the trousers and the average 
value of $10 a pound for clothing, was 
not sufficient to warrant different rates 
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under all circumstances, and that his 
was particularly true where the clothing 
shipped was surplus war goods, the s):ip- 
ment. consisted of only three carloads, 
and there was no intention of shipping 
in the future or possibility of a regular 
movement development. Also, the Com- 
mission said, such circumstances did not 
provide a reason for disturbing the 
transcontinental rate structure or the 
blanket commodity rate that encom- 
passed an extensive origin group. 


Pig Iron 


No. 29890, Bardes Forge & Foundry Co. 
v. Baltimore & Ohio Railroad Co., ei al. 
By the Commission, division 3. Found 
inapplicable, rate of $17 a ton of 2,240 
pounds, charged on two carloads of pig 
iron shipped from Minnequa, Colo., on 
September 10, 1947, to Brighton, O.; that 
applicable rate a gross ton was $15.68; 
and that that rate was not shown to 
have been or to be unreasonable. 
ration awarded. 


Wallboard 


No. 29888, Dant & Russell, Inc. v. 
Spokane, Portland & Seattle, et al. By 
division 3. Reparation awarded. Rate of 
56.5 cents a hundred pounds, minimum 
40,000 pounds, charged on 18 shipments 
of wallboard from St. Helens, Ore., to 
Nampa and Boise, Idaho, May 15, 1946, 
to June 28, 1946, found in violation of 
section 4 of the act, and unreasonable 
to the extent it exceeded a rate of 55 
cents, minimum 40,000 pounds, but not 
unreasonable in other respects. 


Repa- 


Iron and Steel Articles 


N. and S. No. 5562, Iron & Steel, Ex- 
port to Southern Ports. By Division 3. 
Order of suspension vacated and pro- 
ceeding discontinued. By schedules filed 
to become effective March 25, and later, 
rail carriers proposed an increase of 8 
cents in the export rates on manufactured 
iron and steel articles and iron and steel 
billets, carloads, from various points in 
Western Trunk-Line and Central terri- 
tories, to Gulf, south Atlantic and Flor- 
ida ports. On joint protest of Laclede 
Steel Co., and Granite City Steel Co. 
directed solely against proposed rates 
from the St. Louis, Mo., area to Gulf 
ports of New Orleans and Mobile, the 
schedules were suspended in their en- 
tirety until October 24 and respondents 
voluntarily deferred operation until Jan- 
uary 24, 1949. The Commission found the 
rates proposed just and reasonable and 
otherwise lawful. Among other things, 
the Commission said the record disclosed 
that in 1947 about 73 per cent of protes- 
tants’ export tonnage moved by barge 
through the Gulf ports and only 14 per 
cent moved thereto by rail, the remain- 
~ moving to north Atlantic ports by 
rail. 


RAHROAD ABANDONMENTS 


P.& A. 


Abandonment by the Pennsylvania & 
Atlantic Railroad Co., an operating road 
controlled by the Pennsylvania, of an 
18-mile portion of its Birmingham-Bay 
Head branch line extending from Toms 
River to Bay Head, Ocean county. NJ. 
has been permitted by the Commission, 
division 4, by a report in Finance No. 
15946, P. & A. R.R. Co. Abandonment, 
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November 27, 1948 


and a certificate effective 40 days from 


“ November 4. Labor protection conditions 


the same as in Chicago, B. & Q. R. Co. 
Abandonment, 257 I1.C.C. 700, are im- 
posed. 


A further condition was that the road 
sell that portion of its line between the 
pliant of the Dale Yacht basin north- 
ward to a connection of the line with the 
New York & Long Branch railroad, an 
operating road owned by the Pennsyl- 
vania and the Central of New Jersey. 
This sale, said the Commission, was to 
be made to any responsible person, firm, 
or corporation offering, within 40 days 
from November 4, to purchase the por- 
tion for continued operation and willing 
to pay not less than net salvage value. 


It said that since the road’s trestle 
over Barnegat Bay was partly destroyed 
by fire in December, 1946, freight service 
had terminated at Barnegat Bay and cars 
destined to stations across the bay had 
been routed over the N.Y. & L.B. which 
had an end-to-end connection with the 
P. & A. at Bay Head. Local train serv- 
ice was provided by the same means 
when needed, it said. 


Granting of the application, said the 
Commission, would not cause any incon- 
venience or hardship to the few who 
patronized the line for freight service. 
Some passengers might be inconven- 
ienced, it said, adding that other trans- 
portation was available. It said substan- 
tial expenditures must be made to restore 
and maintain the bridge and renew rail 
on other parts of the line and the P. & A. 
should not be compelled to furnish serv- 
ice without hope of adquate revenues to 
meet its operating expenses. 


D. & R. G. W. 


In Finance No. 16351 the Denver & 
Rio Grande Western Railroad Co. asks 
authority to abandon its Rouse branch, 
extending from Monson to Rouse, in 
Huerfano county, Colo., 2.53 miles. The 
applicant said the branch formerly 
served coal mines that had been prac- 
tically worked out and could no longer 
produce sufficient coal to justify opera- 
tion. 


N.Y. S. & W. 


The Commission has issued a report in 
Finance No. 15795, New York, Susque- 
hanna & Western Railroad Co. Abandon- 
ment in which it defers action on an ap- 
plication of the trustees of the applicant 
for authority to abandon operations of 
portions of its railroad at Edgewater, N. J. 
by the New York Central and its affili- 
ated lines (including operations by the 
N.Y.S. & W. as agent) and of opera- 
tions by the N.Y.S. & W. over a portion 
of line of the New Jersey Junction Rail- 
road south of Edgewater, in Hudson 
county, N. J. Action was deferred pend- 
ing supplementation of the record to de- 
termine just compensation to the N.Y5S. 
& W. for such operations. 

The Commission also deferred action 
on a request for a finding that the aban- 
donnients would be consistent with the 
reorganization requirements of the rail- 
road 

At the same time it issued notice of 
hearing at 641 Washington St., New 
York. N. Y., before Examiner Harvey H. 
Wilkinson, December 21, for the sole 
Durpcse of supplementing the record to 
affor’ a basis for determining just com- 
Pens: ion to the applicant for movement 
= N.<.C. cars over the aforementioned 

es 


The N.Y.S. & W. trustee, in the com- 








pany’s reorganization proceedings, is at- 
tempting to revoke a 1904 contract un- 
der which it claims it is inadequately 
compensated for the involved services. 
The trustee, said the Commission, did not 
seek to bring about any change in the 
method of performing the actual op- 
erations. 

On the present record, said the Com- 
mission, after an extended discussion of 
the complex industrial area involved and 
of the carrier relations, it could not con- 
clude that present or future public con- 
venience and necessity permitted the 
abandonments sought. It also pointed 
out that, while it had refused, in plans 
approved for reorganization of the N.YS. 
& W., to approve rejection of the basic 
contracts, it had also said it saw no 
reason why the railroad should not be 
paid reasonable rates for the service per- 
formed, nor why the situation could not 
be remedied without disaffirmance of the 
basic contracts. 


The Commission, on November 22, by 
a notice in Finance No. 15795, embracing 
also Finance No. 11681, New York, Sus- 
quehanna & Western Railroad Co. Re- 
organization, issued an appendix to its 
report showing a summary of all costs 
per loaded car for each class of service. 
It said this was indavertently omitted 
from the report as served. 


Texas Electric 


The Commission, division 4, by a report 
and certificate in Finance No. 16092, 
Texas Electric Railway Co. Aban- 
donment, has permitted abandonment by 
the Texas Electric, as to interstate and 
foreign commerce, of its lines of railroad 
and operation under trackage rights over 
tracks of the Dallas Railway & Terminal 
Co., all in Grayson, Collins, Dallas, Ellis, 
Hill, and McLennan counties, Tex., 168 
miles of main line and 5.62 miles under 
trackage rights. The applicant will con- 
tinue passenger service only, by bus. 


Counsel for employes of the railroad 
asked that the so-called Burlington con- 
ditions be imposed for the protection of 
about 250 employees, some of whom, the 
Commission said, were approaching the 
age of retirement and were, perhaps, too 
old to obtain satisfactory jobs with other 
employers. It said the record also showed 
that some of the employes had been 
with applicant and its predecessor for 
many years and that while the predeces- 
sor was in financial difficulties the em- 
ployes agreed to have their wages reduced 
in order to keep the business going. 

The Commission said it had declined, 
without exception, to impose such con- 
ditions where an entire railroad system 
was being abandoned. On behalf of the 
employes it was contended that, since the 
bus service would be offered by a wholly- 
owned subsidiary, the case should not be 
treated as one in which an entire railroad 
system was being abandoned, and that 
the bus operation be considered service 
rendered by and for the applicant. 

The Commission observed final de- 
cision on the bus company’s application 
had not been rendered and it might or 
might not be permitted to offer the sub- 
stituted service. If such authority were 
granted, the Commission said, and the 
service considered for all intents and 
purposes a continuation of applicant’s in- 
trastate passenger service, the facts of 
record still would not warrant imposition 
of conditions for employe protection. The 
operation was to be restricted to passen- 
ger service which supplied less than 
one-half the passengers and slightly over 
one-half the passenger revenues of the 
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applicant, the Commission said, adding 
that there would be competition that 
made it unlikely the bus subsidiary would 
obtain all the passengers who would 
ctherwise have patronized railroad trains. 
The Commission also said it had no 
reason to assume the venture would be 
sufficiently profitable to enable payment 
of benefits to the applicant’s employes. 


Another contention of counsel for the 
employes was that, in view of the fact 
that the stockholders had received some 
return on their investment, they should 
not be permitted to receive the salvage 
value of the property without making 
some provision for the employes. The 
Commission said, if the estimated salvage 
value of $1,800,000 was received for the 
property and distributed to stockholders, 
their total dividends, including liquidated 
dividends, since applicant was organized, 
to about $85 a share. 


Permission to abandon was made sub- 
ject to the condition that the applicant 
sell the lines or any portion of them to 
any responsible person offering, within 
40 days from the date of the certificate, 
November 16, to purchase same for op- 
eration in rail service and willing to pay 
not less than the fair net salvage value 
of the property. 

Commissioner Mitchell, concurring in 
part in the abandonment, said he would 
attach a condition that employees were 
entitled to protection, because of the 
substituted. bus service, expressing the 
opinion that this was not a complete 
abandonment. 


Y. V. 


The Yakima Valley Transportation Co., 
in Finance No. 16355, asks the Commis- 
sion for authority to abandon its line 
from Fruitvale Junction to Fruitvale, in 
Yakima county, Wash., about 1.85 miles, 
because, it says, there is no public neces- 
sity therefor and not sufficient traffic to 
justify continued maintenance and op- 
eration. 


Baton Rouge Bus 


In Finance No. 16359, the Baton Rouge 
Bus Co., until 1945 the Gulfport & Mis- 
sissippi Coast Traction Co., asks author- 
ity to abandon about 15,000 feet of 
switching track in Biloxi, Harrison 
county, Miss. It said the need for switch- 
ing and spotting freight cars had prac- 
tically ceased to exist, most of the switch- 
ing prior to 1943 consisting of cars of 
coal and cars of crushed shells from the 
plants. Since then most of the shell 
crushing plants had been abandoned and 
all the industries near the line had con- 
verted their heating to gas from coal, 
the applicant said. 


Norfolk Southern 


_ Examiner Paul C. Albus, in a proposed 
report in Finance No. 16075, Norfolk 
Southern Railway Co. Abandonment, has 
recommended that the Commission au- 
thorize the applicant to abandon its so- 
called Currituck branch line, extending 
from a point near Euclid to the end of 
the line at Back Bay, about 16.27 miles, 
in Princess Anne county, Va. The exam- 
iner said the establishment of a potato 
processing plant at Euclid, in which the 
applicant aided, had deprived the line 
of its most important and lucrative com- 
modity, the potatoes being trucked to 
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the plant. New traffic to replace that lost 
to the line was not apparent of record, 
he said: He recommended imposition of 
the so-called “Burlington conditions” for 
the protection of any employe who might 
be adversely affected by the abandon- 
ment. 


P.M. & Y. 


The Commission, division 4, by a report 
and certificate in Finance No. 16137, 
Pittsburgh, McKeesport & Youghiogheny 
Railroad Co. et al. Abandonment, has 
permitted abandonment by the P. M. & 
Y., and abandonment of operation by the 
Pittsburgh & Lake Erie Railroad Co., 
lessee, of a branch line extending 1.43 
miles in Fayette county, Pa. 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 





* MC-108973, Harvey R. Cheesebrough, 
dba Cheesebrough Trucking Co., Minne- 
apolis, Minn., contract carrier. Permit 
granted. (1) Paper, paper products, from 
St. Paul, Minn., to points in II1., Ind., Ia., 
Kan., Mich., Mo., Neb., N.D., S.D., and 
Wis., and (2) machinery, equipment, 
materials and supplies usd in the manu- 
facture of paper and paper products, be- 
tween St. Paul, on the one hand, and, 
on the other, points in the states named 
in (1). 

* MC-109006, Sub. 1, W. K. Bigham & 
Sons, Lefors, Tex. Certificate granted. 
Buildings, other than those knocked down 
or in sections, between points in Colo., 
Kan., N.M., Okla., and Tex., within 300 
miles of Lefors, including Lefors, over 
irregular routes. 

* MC-108831, Sub. 1, G. M. Hallongren, 
Orangeburg, S.C. Permit granted. (1) 
Commodities manufactured by plants 
making chemicals, dyes, and dyestuffs, 
and pharmaceuticals, from Orangeburg, 
S.C., and points in S.C. within 5 miles 
thereof, to Bound Brook and Wood Ridge, 
N.J., and points in N.J. within 5 miles of 
each, Philadelphia and points in Pa. 
within 5 miles thereof and Charlotte, 
N.C., and points in N.C. within 5 miles 
thereof; and (2) empty containers and 
materials used in the manufacture of the 
aforementioned commodities from des- 
tination points to origin named in (1), 
over irregular routes, under individual 
contracts. 

*MC 19, Sub. 8, Bingaman Motor Ex- 
press Co., Inc., Reading Pa. Certificate 
granted. General commodities, with ex- 
ceptions, restricted to traffic destined to 
or originating at points in Canada, be- 
tween Reading, Pa., on the one hand, 
and; on the other, the international 
boundary near Niagara Falls, N. Y., and 
near Rouses Point, N. Y., over specified 
routes, serving no intermediate points. 

*MC 58954, Sub. 8, McNamara Motor 
Express, Inc., Kalamazoo, Mich.. Certifi- 
cate denied. General commodities, with 
exceptions, over regular routes, between 
specified points in Mich., serving desig- 
nated intermediate points. The report 
said that while applicant was an old 


” Fia.. 





established motor carrier, the authority 
here sought would enable it to institute 
a new service in competition with car- 
riers whose services had not been shown 
to be inadequate between the consid- 
ered points. Chairman Lee dissented in 
part, saying he believed the evidence es- 
tablished a public need for the service 
between “the new points in Michigan 
and the presently authorized points in 
Wisconsin.” 

*MC 108823, Anthony F. Glass, New 
Philadelphia, O. Permit granted, sub- 
ject to conditions. Clay products and 
other specified commodities, over irregu- 
lar routes, from designated points in O., 
to points in Ind., Ky., the lower peninsula 
of Mich., N. Y., Pa., W. Va., N. J., Md., 
and D. C., and certain commodities to 
such Ohio points from other designated 
points in the states named and D. C. 
Conditions imposed provide that the au- 
thority not be construed as granting 
more than a single operating right. 

MC 107171, Sub. 2, Juliano Bros, 
Cundys Harbor, Me. On _ reconsider- 
ation, findings in prior report on re- 
consideration reversed and certificate 
granted on conditions including segre- 
gating of private and for-hire opera- 
tions. Specified sea-food commodities 
from points in Me., to described points 
in Conn., N.J., N.Y., and Pa., and barrels, 
boxes, and paper containers on return, 
over irregular routes. 

MC 19227, Sub. 38, Leonard Bros. 
Transfer & Storage Co., Inc., Miami, 
Certificate granted. Pilings and 
poles, concrete and metal culverts, road 
building equipment, and commodities, 
except oil field equipment, which, be- 
cause of their size or weight require 
specialized handling or rigging, between 
points in Fla., on the one hand, and, on 
the other, New Orleans, La., over irreg- 
ular routes. 

MC 8681, Sub. 19, Western Auto Trans- 
Ports, Inc., Denver, Colo. Certificate 
granted. New automobiles, in initial 
movements, in truckaway service, from 
Detroit, Mich., to points in Ore., trav- 
ersing designated states for operating 
convenience, over irregular routes. 


* MC-108457, Sub. 1, L. H. Otte, dba 
Otte Trucks, Lander, Wyo., common car- 
rier. Certificate granted, Chairman Lee 
concurring in part. Over irregular routes, 
(1) livestock between points within 175 
miles of Lander, Wyo., including Lander, 
(2) general commodities, with excep- 
tions, between points within 75. miles of 
Lander, including Lander, conditioned 
on no service being performed between 
any two points, both of which are in- 
corporated towns or cities, and (3) ores 
and concentrates, from points other than 
incorporated towns or cities in Fremont 
county, Wyo., to Murray, Utah, over ir- 
regular routes in each instance. 


* MC-109335, Sub. 1, W. A. Henderson, 
Jeannette, Pa., contract carrier. Permit 
denied. Building materials, clay products 
and brick (1) between points in Pa. with- 
in 75 miles of Pittsburgh, and (2) between 
such points, on the one hand, and points 
in O., on the other, over irregular routes 
in each instance, traversing W. Va. for 
operating convenience only. 

* MC-108852, Kenneth Evans, Riverton, 
Wyo., common carrier. Certificate grant- 
ed. (1) Livestock, livestock feed, emigrant 
moveables, agricultural commodities, 
seed, building materials, and farm ma- 
chinery and equipment and farm machin- 
ery and equipment parts, between points 
in seven Wyo. counties, (2) livestock, 
livestock feed, hay and grain, between 





TRAFFIC WORLD 


points in the seven Wyo. counties, on the 
one hand, and, on the other, points in 
Colo. and Mont., (3) emigrant moveables 
between points in the seven Wyo. coun- 
ties, on the one hand, and, on the other, 
points in Colo., Mont., and Neb., and 
(4) farm machinery and equipment and 
farm machinery and equipment parts, 
and seed, from Billings, Mont., to points 
in Fremons county, Wyo. 


*MC-1504, Sub. 70, Atlantic Greyhound 
Corporation, Charleston, W. Va., em- 
bracing MC-59238, Sub. 29, Virginia 
Stages Lines, Inc., Charlottesville, Va, 
Certificate denied in MC-1504, Sub. 70; 
granted in MC-59238, Sub. 29. MC-1504, 
Sub. 70, passengers and baggage, ex- 
press, mail and newspapers between 
Lynchburg and Roanoke, Va., and re- 
turn, over a described regular route, 
serving all intermediate points. MC- 
59238, Sub. 29, passengers, baggage, ex- 
press, mail, and newspapers between 
Lynchburg and Roanoke, and return, 
over a described regular route, serving 
all intermediate points, with restrictions, 
Commissioner Patterson noting a dis- 
sent. 

*MC-41002, Sub. 6, Victor Transit Cor- 
portation, Hamilton, O. Permit granted. 
Over irregular routes, (1) manufactured 
insulation materials, roofing materials, 
asphalt and asbestos building materials, 
and asphalt paving materials (1) from 
Lockland, O., to specified points in IIl, 
Ind., lower Mich. peninsula, N.Y., Pa, 
Wis., and W.Va., and (2) machinery, 
equipment, materials and supplies used 
in the manufacture, packing, and ship- 
ping of the aforementioned commodities 
from the aforementioned destination 
territory to Lockland. 


*MC 102223, Sub. 5, Otis Frette, Story 
City, Ia. Certificate denied. Roofing and 
building materials from Joliet, Lockport, 
Marseilles, Wilmington, and Chicago 
Heights, Ill., to Randall, Story City, 
Nevada, Roland, and Ames, Ia., trans- 
porting rejected shipments on return, 
over irregular routes. 


*MC-109049, West Memphis Transpor- 
tation Co., West Memphis, Ark., com- 
mon carrier. Certificate granted. Pas- 
sengers and baggage between specified 
Ark. and Tenn. points, serving all in- 
termediate points on specified routes. 


MC-109678, Sub. 2, R. P. Waldie, 
Silver City, N.M., common carrier. Cer- 
tificate denied. Ore from the so-called 
Shrine and Frost Brothers mines near 
Silver City to Deming, N.M., over ir- 
regular routes, without transportation 
for compensation on return. The Com- 
mission said the transportation sought 
to be performed was in intrastate com- 
merce. 

MC-22112, Sub. 5, Motor Convoy, Inc., 
Hapeville, Ga. Permit and dual opera- 
tions granted, on reconsideration. Over 
irregular routes, (1) automobiles and 
trucks, finished or unfinished, tractors, 
and chassis, in truck-away and drive- 
away service, (a) in initial movements, 
from Hapeville and points within one 
mile thereof, to points in Ala., Fla., Ga. 
Miss., N.C., S.C., and Tenn., and (b) 
secondary movements, between points in 
Ala., Fla., Ga., Miss., N.C., S.C., and 
Tenn., and (2) automobile and truck 
bodies and cabs, and automobile show 
equipment, paraphernalia, and display 


material, between points in Ala., Fila. 
Ga., Miss., N.C., S.C., and Tenn., condi- , 
tioned on cancelation of presently held 
permits in MC-22112, and Same, Subs. 1 
and 3. Chairman Lee issued a dissenting 
opinion .and Commissioner 
noted a dissent. 
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MOTOR FINANCE CASES 


MC-F-3859, Andrew B. Crichton et al. 
—-Control; Super Service Motor Freight 
Co., Inc—Purchase—Desmond’s Express Co. 
Purchase by Super Service Motor Freight 
Co., Inc., of Nashville, Tenn., of the operat- 
ing rights of Desmond’s Express Co., of 
Paterson, N. J., and acquisition of control 
of the operating rights by Andrew B., R. B., 
R. M., and C. N. Crichton, and A. B. Crich- 
ton, Jr., and M. E. Crichton Mardis, through 
the purchase, approved and authorized, sub- 
ject to condition. . 


MC-F-4001, L. E. Risedorph and George 
Giffin—Control; City Transfer, Inc. of Mount 
Vernon—Purchase—Powell L. Everett.. Appli- 
cation for authority under section- 210a(b) 
of City Transfer, Inc. of Mount Vernon, of 
Tacoma, Wash., granted with conditions. 


ORDERS 


Change Ordered in Motor 


Carrier Equipment Accounts 


The Commission has issued a notice to 
Class I motor carriers ef property and 
passengers, “Accounting for Property Re- 
tired,” cancelling a notice of June 10, 
1944, requiring those carriers to include in 
earned surplus, proprietorship capital or 
partnership capital, to the extent they 
represented profits, credits resulting from 
the sale or other disposal of operating 
property depreciated under the unit plan. 
The exception to the uniform system of 
accounts, said the notice, was deemed 
necessary because curtailment of equip- 
ment manufacture brought about by the 
war resulted in market values greatly in 
excess of net book cost for equipment re- 
tired and sold. Since that condition had 
now been alleviated, it said, there ap- 
peared no further need for the exception. 


The notice requires the difference be- 
tween the net book cost and the sale 
price or salvage value of Property depre- 
ciated under the unit plan be included 
in account 5091, depreciation adjustment 
“as contemplated by instruction 21.” It 
added: “Any amounts which have been 
included in earned surplus or proprietor- 
ship capital during the year 1948 in ac- 
cordance with the provisions of the notice 
of June 10, 1944, should be adjusted in 
conformity with the foregoing.” 


Forwarder Agreement Forms 


The Commission has issued special 
permission FF No. 1287, authorizing de- 
partures from requirements of its regu- 
lations when forwarders publish and file 
schedules of compensation arrangements 
and form of concurring agreements, let- 
ter of transmittal and revocation notices 
under section 409 of the interstate com- 
merce act. : 

Attached to the permission were ap- 
proved forms for concurring agreements, 
Notice of revocation of concurring agree- 
ment, and the letter of transmittal to 
be used in filing schedules. 

The permission is to be void as au- 
thority for filing after February 1, 1950. 





Motor Petition Denial 


The Commission has dismissed a peti- 
tion of the respondents for reconsidera- 
tion by the entire Commission in I. and 
8. M-2723, Middlewest General Increases, 
unde: rule 101(f) of its rules of practice. 
That rule says successive petitions on 





substantially the same ground as former 
petitions will not be entertained, when 
the former petition has been considered 
and denied by the entire Commission or 
by an appropriate appellate division. 


These were the grounds advanced by 
the chamber of commerce of Wichita 
and Hutchinson, Kan., in a reply to the 
respondents’ petition. 





Further Hearing Ordered in 


Wisconsin Central Case 


The Commission has issued a supple- 
mental order, and a notice of hearing, in 
Finance No. 14720, Wisconsin Central 
Railway Co. Reorganization. 


The proceeding is assigned for further 
hearing before Examiner Homer H. 
Kirby, January 11, 1949, at Minneapolis, 
Minn., to receive (a) evidence relating to 
modification of the plan approved by re- 
port and order of June 3, 1947, and with 
respect to the formula adopted therein 
for the segregation of earnings among 
the several mortgage divisions of the 
debtor’s railroad as a basis for allocation 
of new securities to the respective classes 
of the debtor’s secured creditors, (b) evi- 
dence essential to bring the record of the 
debtor’s operations up to date, and to 
assist in reconsideration of the approved 
plan, and (c) evidence in support of or 
in opposition to any other plan or modi- 
fications of plans that might be pro- 
posed. 


Persons desiring to propose a plan at 
or before the hearing are to send 30 
copies to the Commission and to all par- 
ties to the proceeding not later than 
seven days in advance of the hearing, 
and to file a copy with the clerk of the 
court having jurisdiction. Three copies 
of exhibits to be presented at the hearing 
are to be sent the Commission, and all 
parties to be served, not later than De- 
cember 31. 


Marshland Oil Field Water 
Carrier Exemption Extended 


The Commission, division 4, by an or- 
der in Ex Parte No. 146, Oil Field Equip- 
ment, Marshlands, Louisiana and Texas, 
has extended exemptions from the re- 
quirements of part III of the interstate 
commerce act, hitherto granted to con- 
tract Carriers by water engaged in leas- 
ing or chartering vessels to transport oil- 
field machinery, equipment and supplies 
to and from points in the marshland oil 
fields of Louisiana and Texas, to include 
such operations to and from points in 
Marshland oil fields of Alabama, Florida, 
and Mississippi. 

The order modified an order of August 
26, 1941, which exempted the carriers 
to and from the Louisiana and Texas 
fields. The action was taken on petition 
* the American Waterways Operators, 
nc. 





Added Interchange Tracks 


The Commission has issued an order, 
Ford Motor Co. Terminal Allowance, Ex 
Parte 104, Practices of Carriers Affecting 
Operating Revenues and Expenses, Part 
II, Terminal Services, modifying the 
findings in its supplemental report, 209 
IL.C.C. 77, to authorize interchange of 
carload traffic with the Detroit, Toledo 
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& Irontoh on five additional tracks de- 
scribed in a letter from Ford to the Com-' 
mission as necessary to handle traffic. 
The Commission said the tracks de- 
scribed in the report for interchange 
were now greatly overcrowded. 


sf 





D.S.S. & A. Plan Submitted 


The Commission has issued an order 
and notice of submission of plan of or- 
ganization in Finance No. 11484, Duluth, 
South Shore & Atlantic Railway Co. Re- . 
organization. The plan, according to the 
notice, was approved by the federal court 
for the district of Minnesota, fourth di- 
vision, and by the Commission. 


The plan was submitted to holders of 
securities of three classes for the debtor 
and subsidy debtor, the Mineral Range 
Railroad Co. The notice said only those 
parties holding securities December 1 
would be entitled to vote on the plan. In 
order to be valid, a ballot must be filled 
out in duplicate and filed with the Com- 
mission on or before January 14, 1949, 
or the envelope containing the ballot 
must bear postmark showing it was 
placed in the mail on or before that date. 





Foss Temporary Rights 


The Commission, division 4, by an order 
in W-587, Sub. 14, Foss Launch & Tug 
Co. Temporary Authority—Houghton, has 
authorized the applicant to operate un- 
til May 14, 1949, as a common carrier in 
the performance of freight-car ferry 
service by non-self-propelled vessels with 
the use of separate towing vessels, for 
the transportation of wallboard between 
Houghton and _  Seattle,. Wash. The 
Commission said there was immediate 
and urgent need for the service that no 
other carrier was capable of meeting. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Sus- 
pension orders contain many schedules 
not reproduced here. Details of such 
orders are published in The Daily Traffic 
wun) and Bulletin and The Traffic Bul- 
etin. 


M-2947, Dry Goods, Piece Goods—De- 
pendent on Value, from November 19 to 
and including June 18, 1949, certain 
schedules published in supplement No. 32 
to tariff MF-I.C.C. No. A-215 of Middle 
Atlantic States Motor Carrier Confer- 
ence, Inc., agent, Washington, D. C. The 
suspended schedules propose classifica- 
tion excepvions ratings on dry goods, 
piece goods, knit goods, clothing, fabrics 
and yarn when made entirely or in part 
of materials other than cotton, wool or 
fur, dependent upon the value declared 
in writing by the-shipper or agreed 
upon in writing as the released value of 
the property, applicable on traffic be- 
tween points in New England and points 
in Middle Atlantic States. 


I. and S. No. 5612, Billing Weights on 
Iced Fish & Shell Fish—Express, from 
November 22, to and including June 21, 
1949, certain schedules as set forth in 
supplement No. 24 to Railway Express 
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Company’s tariff I.C.C. No. 4500. The 
suspended schedules provide that fresh 
or frozen fish, shipped with water ice, 
must be charged for on the basis of 50 
percent added to the net weight of the 
fish, also that shell fish, when shipped 
with water ice, must be charged for on 
basis of 75 percent added to the net 
weight. 

I. and S. M-2948, Alcoholic Liquors— 
Ohio, Ind. & Ky. to St. Louis, from No- 
vember 23 to and including June 22, 1949, 
the operation of schedules contained in 
tariff MF-I.C.C. No. 204 of Central States 
Motor Freight Bureau, Inc., agent, Chi- 
cago, Ill. The suspended schedules pro- 
pose to establish new 20,000-pound com- 
modity rates on alcoholic liquors from 
Cincinnati, Ohio, Lawrenceburg, Ind., 
and Louisville, Ky., to St. Louis, Mo. 


COMMISSION ORDERS 


Finance 16140, Application of Facility Ter- 
minal for certificate of public convenience 
and necessity for authority to lease and 
operate lines of railroad extending from con- 
nections located on Navy Industrial Reserve 
Facility, Plancor 1213, to loading points with- 
in plant area south of city limits of Kansas 
City, Mo. Application dismissed without 
prejudice. 


I. & §S. 5602, Alcoholic liquors, west- 
bound transcontinental. Petition of National 
Distillers Products Corp. for reconsideration 
and modification denied. 


I. & S. M-2827, Rate restrictions, furniture 
ratings cancelation. Date on which recom- 
mended report of October 19 shall become 
order of Commission and effective, post- 
poned to November 24, unless prior to date 
Commission further postpones order. 


MC 105920, The Squaw Transit Co., com- 
mon carrier application. Proceeding re- 
oo for reconsideration on present 
record. 


I. & S. M-2926, Malt ee = ge to 
Marysville and Paola, Kan. der of Sep- 
tember 29, vacated and set aside as of 
November 22, proceeding discontinued. 


No. 29515, General Mills, Inc. v. G. N. 
Order of December 18, 1947, further modified 
to become effective January 15, 1949 instead 
of — 30, on not less than 5 days’ 
notice. 


No. 30088, Milburn, Inc. v. A., T. & S. F., 
et al. Proceeding to be handled under modi- 
fied procedure and parties thereto to comply 
with provisions of rules 45 to 54, inclusive, 
of General Rules of Practice before Com- 
mission. 

MC-F 3829, John J. Lavery, et al., control; 
Bartzen Transportation Co., Inc. (an Ind. 
corp.), purchase, Bartzen Transportation Co. 
(an Ill. corp.). Authority granted by order 
of July 23 shall remain in full force and 
effect until application filed herein for au- 
thority under section 5 of Interstate Com- 
merce Act is “finally determined’, as that 
term is defined by order of July 6. 

MC-F 4024, The Greyhound Corp., con- 
trol; Pacific Greyhound Lines, control, Ore. 
Motor Stages. Applicants’ petition request- 
ing dismissal of application overruled. 

MC 3705, Sub. 12, Westwood Transporta- 
tion Lines, Inc. Proceeding reopened for 
further hearing at a time and place to be 
fixed. 


APPLICATIONS 


AND PETITIONS 





Southern Motor Carriers 
‘Can and Will’ Meet Cut 


Proposed reductions by railroads on 
aluminum and aluminum scrap would 
produce a rate war, said the Southern 
Motor Carriers Rate Conference, in ask- 
ing the Commission to suspend the in- 
volved schedules. It asserted if the re- 
duction was an attempt to eliminate 
motor carrier competition it would be 
unsuccessful because motor carriers 
could and would meet the competition 
as earnings to them on the traffic at the 
reduced rate would be above the cost of 
operations in truckload quantity. 


The conference was asking suspension 
of item 30750, supplement 40, Agent C. 
A. Spanninger’s I.C.C. 1085, and items 
3362 and 3363, supplement 102, Sran- 
ninger’s I.C.C. 929, both effective Decem- 

‘ber 6. The protesting motor carrier 
bureau said the items reduced rates on 
aluminum sheet from Richmond, Va., 
to Listerhill and Sheffield, Ala., and on 
aluminum scrap in the reverse direction 
to 75 cents a 100 pounds, minimum 
weight 50,000 pounds. 

The conference said it had published 
for some members an 86-cent rate, mini- 
mum 30,000 pounds, on aluminum plate 
or sheet by an exception rating and that 
this was the lowest rating on the com- 
modity applicable by any motor carrier, 
from Listerhill and Sheffield to Rich- 
mond. On aluminum scrap in the reverse 
direction, it said, members of the con- 
ference would apply fifth class rate of 
128 cents a 100 pounds, minimum 36,000 
pounds, under rating in item 3690 of the 
National Motor Freight Classification 
No. 9. 

It said the railroads alleged the rates 
were proposed to service a new move- 


ment brought about by a plant con- 
struction, but added that while it might 
be true as to scrap movement, there had 
been a movement of aluminum sheet 
from the Alabama plants to Richmond 
by motor common carrier “for a long 
period of time.” 

The conference said it did not feel 
any adjustment in the aluminum scrap 
rates was necessary, and that they had 
no objection to respondents meeting the 
motor carriers’ rate on aluminum sheet 
or plate of 86 cents a 100 pounds, min- 
imum weight 30,000 pounds. 

As to the ability of motor carriers to 
meet the competition, the conference 
said: 

“The average load by motor carriers 
on this movement is above 32,000 pounds 
and at a rate of 75 cents per 100 pounds 
would return earnings of over 31 cents 
per truck mile for the distance of 1732 
miles, which earnings are above the cost 
of operations in truckload quantity. 

“In addition, certain new equipment 
being operated by some motor carriers 
can handle loads of 50,000 pounds and 
the return on those loads under the 
proposed rate would be approximately 
50 cents per truck mile which would be 
more than compensatory.” 


Baton Rouge Towing Rights 


Baton Rouge Coal & Towing Co., of 
Baton Rouge, La., by an application in 
W-536, Sub. 4, has asked the Commis- 
sion for a revised certificate to cover a 
change in its operation as a common 
carrier of property. 

It asked authority to operate as a 
common carrier of lubricating oils and 
greases in packages from Chaison 
(Beaumont), Tex. to Baton Rouge, in 


TRAFFIC Wor! > 


lots less than 300 tons, by non-self- 
propelled vessels with the use of separat: 
towing vessels. 

The applicant said it desired mere!7 
issuance of permanent authority in lieu 
of the temporary authority granted in 
September in W-536, Sub. 3. 





A.T.A. Asks Time in Cases 
On Cartage and Is Opposed 


In four cases involving the payment of 
allowances for pick-up and delivery, the 
Regular Common Carrier Conference of 
the American Trucking Aassociations has 
asked postponement of the effective date 
of the Commission’s order from Decem- 
ber 1, to March 1, 1949, so that the 
matter may be given consideration at the 
January meeting of the board of directors 
of the conference. 

The petition was filed in No. 29762, 
Allowances for Pick-Up and Delivery 
at Kansas City; No. 29763, Same, at Twin 
Cities; No. 29764, Same, at Seattle; and 
No. 29765, Same, at Portland. 

The same request was previously made 
by freight forwarders (see Traffic World, 
Nov. 20, p. 46). 

The Association of Team and Truck 
Owners of St. Louis, Mo.,, opposed both 
petitions on the ground that the added 
time was not needed. The association 
said that the justification offered by 
the motor carriers for the delay “savors 
more of an effort to procrastinate rather 
than an effort at conformity with the 
law as announced by this decision.” 

The proceedings involved allowances to 
local cartage operators for pick-up and 
delivery services larger than those pro- 
vided for shippers who performed such 
services for themselves. 





Granite Shipping Group 
Asks Forwarder Rights 


By an application in FF-193, the Barre 
Granite Association, under the trade 
name Barre Guild Shipping Service, of 
Barre, Vt., asks authority to institute 
operations as a freight forwarder using 
rail facilities, in the forwarding of gran- 
ite, rough quarried, dressed, sawed or 
chipped on more than four sides, chiseled, 
hammered or sand rubbed, carved, let- 
tered, honed, polished, or traced, any 
quantity, from points in the so-called 
Barre granite district in Vermont to 
points in New York, Pennsylvania, Mary- 
land, Ohio, Michigan, Indiana, Illinois, 
Wisconsin, Missouri, Iowa, Minnesota, 
Kansas, Oklahoma, Texas, Colorado, and 
Nebraska. 

The applicant said approximately 1! 
companies were members of the assocla- 
tion. It said it would not assume respon- 
sibility for transportation or the liabilities 
of a common carrier. That liability, it 
added, was to be assumed by carriers on 
receipt of bill of lading covering move- 
ment of consolidated car from point of 
origin to destination. 


The applicant also said it believed its 
proposed services were not subject to 
part IV of the interstate commerce: be- 
cause of section 402(c). The proposed 
service, it said, was to be rendered on 4 
non-profit basis for the members o: the 
association. The applicant askec dis- 
missal of the application. After s<‘ting 
out its method of charging consi” 2€és, 
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the applicant said the association would, 
arnually, apportion any overage remain- 
inz in its hands, by reason of the trans- 
pertation charges, among all of the con- 
signees who paid the charges. 





Luckenbach Asks Revision 
Of Rights to Add Services 


Luckenbach Gulf Steamship Co., Inc., 
of New York City, has asked the Com- 
mission, in W-512, Sub. 4, for a revised 
certificate to cover a change in its opera- 
tion as a common carrier of passengers 
and property. 

It requests a revision to enable it to 
serve the port of Galveston, Tex., to and 
from ports on the Pacific Coast it is 
already authorized to serve in the trans- 
portation of commodities generally. The 
applicant said it already served other 
ports on the Gulf of Mexico. Lucken- 
bach also asked authority to provide 
service from Galveston to Mobile, Ala., 
and Tampa, Fla., for the transportation 
of commodities generally, observing it 
already provided service from Houston 
to Mobile and Tampa. 

Attached to the application were letters 
from the Texas division of Dow Chemical 
Co., at Freeport, Tex., and from the 
Houston Chamber of Commerce. Dow 
asked Luckenbach to make Galveston a 
port of call on its intercoastal service 
between the Gulf and the west coast, 
saying it was prepared to ship between 
500 and 1,000 tons of caustic soda solid 
and caustic soda flake a month to Los 
Angeles and San Francisco. It said this 
tonnage was presently moved by rail and 
could be moved through Galveston on a 
palletized barge movement more econom- 
ically than by rail or barge through 
Houston. If this movement “started,” 
said Dow, it would be expected there 
“could develop” an additional thousand 
tons a month in other chemicals. 

The Galveston chamber said that city 
was without service to the Pacific Coast 
and expressed the opinion sufficient 
cargo would be available to support a 
permanent service. It asked Luckenbach 
to take the necessary steps to inaugurate 
a Service “as quickly as possible.” 





Transit on Rice at Mobile 


Draws New Orleans Protest 


The New Orleans Traffic and Trans- 
portation Bureau has asked the Commis- 
Sion to suspend items 5065 through 5082 
of supplement No. 76 to L. & N. G. F. O. 
No. 1052-C, P. H. Goodwyn’s I.C.C. A- 
16578, published to become effective No- 
vember 25, alleging it proposes establish- 
ing re-packaging in transit privilege on 
clean rice at Mobile, Ala., enabling “mere 
jobbers or wholesalers” to compete with 
millers at New Orleans who, the protest- 
ant says, have invested more than $500,- 
000 in packaging machinery. 

Fur‘her objections raised are that the 
Mobii« transit privileges are “wide open” 
and more liberal than those at New Or- 
leans .nd other milling points in Louisi- 
ana a” d Texas, subject to rigid rules, and 
that {ne proposed.transit provision does 
up policing rules. 
In -ddition to this, the New Orleans 
said the supplement as published 
i permit packers at Mobile to draw 
tom Arkansas and substitute it for 

iena and Texas tonnage which, 
Said t-e bureau, was not originally in- 








tended by the carriers, the original pro- 
posal adopted by the Southern Freight 
Association providing for establishment 
of the privileges on clean rice originating 
in Louisiana and Texas group 3 origins, 
a@ proposal to include rice originating at 
Arkansas points having been eliminated. 


FINANCE APPLICATIONS 


Finance No. 16353, Alabama, Tennessee & 
Northern Railroad Co. asks authority to en- 
ter into a lease with the Department of State 
Docks and Terminals of the State of Ala- 
bama, as Successor to the State Docks Com- 
mission, for a period of 99 years from Sep- 
tember 27, for the use of trackage originally 
leased from the State Docks Commission in 
1932. The new lease is to be on substantially 
the same terms and conditions as the 1932 
lease. 

MC-F-4026, Parkway Bus Co., Inc., of No. 
Wilkesboro, N. C., asks authority to purchase 
certain rights of Atlantic Greyhound Corpo- 
ration, of Charleston, W. Va. E. O. Woodie, 
in control of Parkway, joined the applica- 
tion. 


MC-F-4028, Watson Bros. Transportation 
Co., Inc., of Omaha, Neb., asks authority to 
purchase certain operating rights of Powell 
Bros. Truck Line, Inc., of Springfield, Mo. 
Fay V., Ray E. and Thomas W. Watson in 
control of Watson Bros., joined in the appli- 
cation. 

Finance No. 16183, supplemental. New York 
Bay Railroad Co. records bid of Equitable 
Life Assurance Society of the United States 
for $14,518,000 first mortgage bonds, Series A, 
to bear interest at 334 per cent a year, 
Equitable paying the entire principal amount 
of the bonds and accrued interest from Oc- 
tober 1 to date of settlement. 


Finance No. 16318, Illinois Terminal Rail- 
road Co. records accepted bid of Mercantile- 
Commerce Bank & Trust Co., First National 
Bank in St. Louis, Boatmen’s National Bank 
of St. Louis, and Mississippi Valley Trust 
Co., all of St. Louis, naming a rate of 2%4 
per cent and paying 99.85 per cent of par 
for $1,000,000 of equipment trust certificates. 

MC-F-4029, Anthony Guariglia, of Brook- 
lyn, N. Y., asks authority to purchase certain 
operating rights of Ruth Maizel, assignee for 
the benefit of creditors of Alp Interstate 
Transfer, Inc., of New York, N. Y. 

MC-F-4030, R.C. Motor Lines, Inc., of Jack- 
sonville, Fla., asks authority to purchase cer- 
tain operating rights of Carolina Freight 
Carriers Corporation, of Cherryville, N. C. 

Finance No. 16356, Seaboard Air Line Rail- 
road Co. asks authority to issue $3,255,090 of 
equipment trust certificates, Series E, to be 





* dated January 1, 1949, and to mature in 15 


annual installments. Proceeds of the certifi- 
cates, to be offered for competitive bidding, 
will meet 75 per cent of the cost of 150 steel 
hopper cars, 100 all-steel phosphate cars, 200 
covered hopper cars, 4 diesel passenger loco- 
motives and 5 diesel road freight locomo- 
tives, estimated to cost $4,359,741. 


Finance No. 16357, Tennessee Central Rail- 
way Co. asks authority to issue $918,000 of 
equipmnet trust certificates to meet about 
90 per cent of the cost of 5 diesel road freight 
locomotives, estimated to cost a total of 
$1,020,000. The certificates will run for 10 
years and have a dividend rate of 3 per 
cent. Filed with the Commission was a copy 
of the railway’s application to the Recon- 
struction Finance Corporation for the latter 
to purchase the certificates. 


PETITIONS FOR REHEARINGS 


MC-F 4025, Ovid Crouch, Dora Crouch and 
Arthur Crouch, control, Crouch Bros., Inc., 
purchase, Latta Truck Lines, Inc. Crouch 
Bros., Inc. asks authority temporarily to 
eperate motor-carrier properties of Latta 
Truck Lines, Inc. 

MC-F 3655, R. R. Smith, lease, Service, 
Inc. Smith Transfer Co., and Service, Inc., 
ask reconsideration of decision of Division 
4 dated Sentember 20. 

MC-F 3808, L. F. Congdon and E. E. 
Congdon, purchase, Mrs. J. B. Wadkins. 
Old Dominion Freight Line and Ace Truck 
Lines ask reopening, further hearing, and 
reconsideration by Division 4 or entire 
Commission of decision dated September 10. 

MC-F 4024, Application of Pacific Grey- 
hound Lines to acquire interest (25%) in 
Oregon Motor Stages (by stock ownership). 
Petitioners (owners of all outstanding shares 
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of Oregon Motor Stages) ask dismissal of 
application. 


Ex Parte MC-37, Commercial Zones in Ter- 
minal Areas. MHerr’s Motor Express and 
Dallas Express Co., ask Commission to vacate 
and set aside third supplemental report by 
Division 5, decided July 20, and for hearing. 


FF-95, Sub. 2, Lifschultz Fast Freight, Inc., 
extension West and Midwest. Acme Fast 
Freight, Inc., Merchant Shippers Assoc., Na- 
tional Carloading Corp., Pacific & Atlantic 
Shippers Assoc., and Universal Carloading 
and Distributing Co., Inc., ask for reconsid- 
eration of decision of Division 4, dated Sep- 
tember 16, and for oral argument before 
full Commission. 

Finance 16068, C. G. W., Proposed Securi- 
ties Applicant asks for reopening of pro- 
ceedings, and that it be set for immediate 
hearing. 

MC-F-3829; John J. Lavery, et al., control, 
.Bartzen Transportation, Co., Inc., (Indiana 
Corp.,) purchase, Bartzen Transporation, 
Co., Inc., (Illinois Corp.). Petitioners ask 
for an extension of temporary lease author- 
ity covered by certificate issued July 10, 1947 
in MC 76985. 

29823, Archer-Daniels-Midland Co. v. I. C. 
et al. Defendant asks reopening, argument 
and reconsideration by entire Commission 
to reverse report and order of Division 2 
dated October 12. 

Finance 15785, Application of C., B. & Q. 
for a certificate authorizing abandonment of 
railroad line between Burch and New Vir- 
ginia, Ia., construction of track connection 
at Talmage, Ia. and operation by Burlington 
under trackage rights over C. G. W. line be- 
tween Burch and Talmage, Ia. Protestants 
ask reargument and reconsideration before 
Commission and that decision of October 20 
be reversed and Commission deny applicant 
right to abandon its branch line between 
Burch and New Virginia, Ia. 


NEW COMPLAINTS 


No. 30105, Blatz Brewing Co., Milwaukee, 
° Wis., v. Milwaukee, et al. 

Rates on 221 carloads of manioca meal, 
shipped July 23, 1946, to February 28, 1947, 
from New York, N.Y., Weehawken and 
Hoboken, N.J., and Olneyville, R.I., to Chi- 
cago and Milwaukee, in violation of sections 
1 and 6. Asks cease and desist order, rates, 
and reparation of $1,900 and waiver of $4,100 
in outstanaing undercharges. (E. W. Dall- 
man, traffic manager, Blatz Brewing Co., 
1120 N. Broadway, Milwaukee, Wis.) 


No. 30106, Oxford Paper Co., New York, N.Y., 
et al. v. B. & M., et al. 

Allege rates on 208 carloads of woodpulp, 
in wet laps, from Rumford, Me., to West 
Carrollton, O., in violation of section 1. 
Asks reparation .of $15.980.68. (Fred’k 
Manley Ives, 50 State St., Boston 9, Mass.) 


No. 30107, Reconstruction Finance Corpora- 
tion, Washington, D.C., v. A. & S., et al. 
Rate on butadiene, in the period January 
1, 1947, to date of filing complaint, from 
points in Louisiana and Texas to points in 
Official Territory and from and to points 
within Official Territory, in violation of sec- 
tion 1. Asks rates and reparation. (W. 
Meade Fletcher, chief railroad counsel, Re- 
construction Finance Corporation, 811 Ver- 
mont Ave., N.W., Washington 25, D.C.) 
MC-C-985, Perishable Protective Services and 
Charges. 

Investigation instituted by the Commis- 
sion, division 2, on its own motion, into 
charges for perishable protective service of 
motor common carriers insofar as said car- 
riers do not publish and maintain charges 
for such service separate from line-haul rates 
between points in Colorado, Illinois, Indiana, 
Iowa, Kansas, Kentucky, Michigan, Minne- 
sota, Missouri. Nebracka, North Dakota, 
Ohio, South Dakota, Wisconsin and Wyo- 
ming, on the one hand, and. on the other, 
points in Connecticut, Delaware, Maine, 
Maryland, Massachusetts, New Hampshire, 
New Jersey, New York. Pennsylvania, Rhode 
Island. Vermont, Virginia, and District of 
Columbia. 


MC-C-991, Transportation Activities of 
Fischbach Trucking Co. 

Investigation instituted on the Commis- 
sion’s own motion to determine whether 
operations being conducted hy Fischbach 
are those of a common carrier or those of 
a contract carrier and whether carrier has 
violated section 206(a) of the act. 
MC-C-996, Emery Transportation Co. Mini- 

mum Rates. 

Hearing entered into by the Commission, 
division 2, on its motion, into reasonable- 
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ness and lawfulness of minimum rates and 
charges, and rules, regulations and practices 
affecting such minimum rates and charges, 
applicable to transportation by Emery 
Transportation Co. (1) on canned goods be- 
tween Chicago. Ill., on the one hand, and, 
on the other, Marshalltown and Roland, Ia., 
and (2) on raw and manufactured food- 
stuffs and other articles described in sched- 
ule MF-I.C.C. No. 116, or as amended, of 


Emery Transportation Co., between points 

in Illinois, Indiana, Iowa, Kentucky, Michi- 

gan, Minnesota, Missouri, Ohio, Pennsyl- 

vania, New York, Tennessee, and Wisconsin. 

MC-C-997, Canned Goods—Bos Freight Lines, 
Inc. 

Hearing entered into by the Commission, 
division 2, on its motion, into reasonable- 
ness and lawfulness of the rates and charges, 
and the rules, regulations and practices af- 
fecting the rates and charges, applicable to 
transportation of canned goods of 35 cents, 
minimum 20,000 pounds, between Chicago, 
Ill., and Marshalltown, Ia., as proposed in 
tariff MF-I.C.C. No. 2 of R. A. Lee, agent, or 
as amended. 


PROPOSED REPORTS 


Extension of Schaefer 
Rights Recommended 


The Commission’s Bureau of Water 
Carriers and Freight Forwarders has 
recommended in a proposed report in 
FF-27, Sub. 1, George C. Schaefer Ex- 
tension—Atlantic Coast States, extension 
of the authority to forward canned goods 
from points in California to points sit- 
uated eastward from California, Oregon 
and Washington, and westward from the 
eastern boundaries of Ohio, Kentucky, 
Tennessee, and Alabama, to include points 
in California, Oregon, and Washington 
on the west coast, and all points east of 
Ohio, Kentucky, Tennessee, and Alabama. 


George C. Schaefer having died, Alba 
B. Schaefer, executrix, by a petition in 
that capacity, and Consolidated Freight 
Forwarding Co., a limited partnership 
consisting of Schaefer Forwarding Co., 
general partner, and Alma B. Schaefer, 
limited partner, asked that the partner- 
ship be substituted in lieu of George C. 
Schaefer as applicant. The bureau said 
the request should be granted. 


It observed that operations presently 
were being conducted from a warehouse 
at Oakland, limited to rail shipments only. 
If authority was granted to serve coastal 
states, it said, all shipments would be 
assembled at a pier of the Port of Oak- 
land from which the facilities of rail, 
water, and motor carriers would be used. 
No forwarder in northern California ac- 
cepted shipments at the same location 
for movement by all types of underlying 
carriers, said the bureau, thus shippers 
paid split-delivery charges for delivery 
assembly stations for the different types 
of underlying carriers. The proposed 
plan to make all transport facilities avail- 
able at one assembly point would mean 
savings to shippers in their transporta- 
tion costs, the bureau observed. 


Hill Freight Control Case 


In a recommended report in MC 
85736, Hill Freight Lines, Inc., Deter- 
mination of Control, Examiner C. I. 
Kephart has proposed that the Commis- 
sion find the respondent, an intrastate 
motor common carrier, not to be operated 
or managed in common interest with 
that of any other carrier and to be eligi- 
ble to engage in transportation, in in- 
terstate or foreign commerce, of general 
commodities over regular routes between 
numerous points in Illinois under the 
second proviso of section 206(a) of the 
interstate commerce act. 

He suggested that the proceeding, 
which was initiated by the Commission 
to determine whether or not the opera- 
tions of applicant were operated and 
managed in common interest with those 


of Terry Trucking Service, Inc., of Ot- 
tawa, Ill., a multiple-state motor carrier, 
and whether or not respondent was eligi- 
ble to engage in interstate operations, be 
discontinued. The operations of the two 
carriers were sufficiently different, the 
examiner said, and the opportunities for 
any activities detrimental to the public 
interest growing out of the present re- 
lationships so remote as to justify ac- 
ceptance of respondent’s proposal to 
engage in interstate or foreign commerce 
without the imposition of any restric- 
tions other than those prescribed in the 
act. 


Examiner Rules in Case 
Involving Transport of 


Groceries by Oil Haulers 


In a rate proceeding turning on the 
contention of a motor carrier that its 
oil-field-hauler authority includes the 
right to transport groceries, Examiner J. 
J. Williams has recommended that the 
Commission find unlawful a proposal to 
establish reduced joint-line commodity 
rates on groceries from Salt Lake City, 
Utah, to Artesia and Rangely, Colo. The 
recommended report is made in I. and 
S. M-2875, Groceries, Salt Lake City to 
Rangely & Artesia, Colo. Orders requir- 
ing cancelation of the suspended sched- 
ules and discontinuing the proceeding 
are recommended. 


“Tf the Commission should adopt re- 
spondent’s construction of its certificate,” 
said the examiner, “it would permit all 
oil-field haulers to handle general com- 
modities to any point contiguous to an 
oil field or pipe stringing operation, if 
it could be shown that but a few of the 
personnel employed at the oil field or 
nearby refinery resided at the destina- 
tion point.” 

The examiner concluded that groceries 
as defined in the proposed schedules 
from Salt Lake City to Rangely would 
not be embraced within the description 
“incidental to or used in the construc- 
tion, development, operation, and main- 
tenance of facilities for the discovery, 
development, and production of natural 
gas and petroleum. 


“Consequently,” he continued, “re- 
spondents do not have authority to trans- 
port groceries to the: points under con- 
sideration.” 


By schedules filed to become effective 
May 12, and later, said the examiner, the 
Uintah Freight Lines, a common carrier, 
proposed to establish reduced joint-line 
commodity rates with the Eastern Utah 
Transportation Co., a common carrier, 
on groceries from Salt Lake City to 
Artesia and Rangely. On protest of the 
Comet Motor Express Co., he said, the 
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proposed schedules were suspended until 
December 11. 

The proposed rates, he said, were ref- 
erenced to apply “when incidental to, or 
used in the construction, development, 
operation, and maintenance of facilities 
for the discovery, development and pro- 
duction of natural gas and petrolurn.” 
He said the tariff specified that the in- 
volved transportation would be pursuant 
to authority granted in MC-9689, as fol- 
lows: 

“Petroleum, petroleum products, and 
machinery, materials, supplies, and 
equipment incidental to, or used in the 
construction, development, operation and 
maintenance of facilities for the discov- 
ery, development, and production of nat- 
ural gas and petroleum.” 


The examiner said the respondent con- 
tended that the aforementioned com- 
modity description embraced groceries 
but cited no authority in support of the 
assertion. 


Oil Region Served 


He observed that Rangely and Artesia 
were located in an oil producing region 
and that the respondent contended that 
everything used by the population in the 
area (98 per cent of which was engaged 
directly in oil production, according to 
a witness for Uintah Freight Lines) was 
“incidental to the construction, develop- 
ment, operation and maintenance of fa- 
cilities for the discovery, development 
and production of natural gas and pe- 
troleum.” 


“Although some luxury items have not 
been transported,” said the examiner, 
“respondent states that it has never re- 
fused to transport a shipment merely 
because it may not have been included 
within the above-quoted description. In 
other words, respondent construes the 
commodity description contained in its 
certificate ... as authorizing the trans- 
portation of ‘general commodities.’ ” 


Observing that the Commission, divi- 
sion 5, in T. E. Mercer and G. E. Mercer 
Extension—Oil Field Commodities, de- 
cided May 24, 1946, discussed at length 
the various phases of the natural gas 
and petroleum industry and the trans- 
portation performed by oil-field haulers, 
the examiner said the division alluded 
to the movement of groceries but only 
as “camp supplies” transported to the 
camps for use of the personnel located 
there. He said it was also stated that— 


Camps are field headquarters set up 
by pipe stringers at points convenient 
to the work which is being done... 
Pipe stringing personnel usually live in 
trailer houses, or in some instances in 
quarters erected at these camps. The 
number of vehicles and other equipment 
and the personnel allocated to the camps 
depend upon the size and length of the 
particular line to be strung. When the 
work is completed, these camps are 
moved to new locations or Sites.” 


A camp, therefore, said the examiner, 
was a “transitory thing which moves 
from place to place.’ He said a town 
of 5,000 like Rangely obviously would 
not be a camp and supplies destined to 
such a point would not be camp supplies 
moving to a camp. 

The examiner said the grocery list 
on which the respondent proposed the 
rates included, in addition to canned 
goods and other grocery items, such 
items as bird seed or gravel, bottle caps, 
cigaretts and cigars, fly swatters, fruit 
jars, including caps and rings, jelly 
glasses, paper and paper articles, and 
tobacco and tobacco products. 
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T.5.C. Lease Denial 


A recommendation that the Commis- 
sion deny, without prejudice, an appli- 
cation by T.S.C. Motor Freight Lines, 
Inc., of Houston, Tex., for authority to 
lease certain operating rights of George 
H. Blewett, Leonard W. Harper, and 
Marion L. Martin, partners doing busi- 
ness as T.S.C. Motor Freight Lines, of 
Houston, and acquisition of control of 
the operating rights by the aforemen- 
tioned individuals through such lease, 
has been made by Examiner Thad W. 
Forbes in a proposed report in MC-F- 
3894, George H. Blewett, et al—Control: 
T.S.C. Motor Freight Lines, Inc.—Lease 
(Portion)—T.S.C. Motor Freight Lines. 


The suggested denial is without prej- 
udice to the filing of an appropriate ap- 
plication by the applicants for authority 
to unify the operations through pur- 



























ing rights.” 






Hourly Rates 


I. and S. M-2876, Hourly Rates from 
Springfield, Mass., to Connecticut. By 
Examiner Tobias Naftalin. Recommends 
that motor carrier hourly rates for ex- 
clusive use of a vehicle proposed by 
J. J. Sullivan the Mover, Inc., of Spring- 
field, Mass., applicable on freight, all 
kinds, in mixed shipments consisting of 
five or more articles, loose, in bundles, 
boxes, cartons or containers, from 
Springfield to Hartford, East Hartford, 
and West Hartford, Conn., be found not 
shown to be just and reasonable. Fur- 
ther recommends that schedules filed to 
become effective May 12, which were 
suspended until December 11 on protest 
of New England Motor Rate Bureau, 
Inc., be ordered canceled and proceeding 
discontinued without prejudice to estab- 
lishment of rates in the light of discus- 
sion in the instant report. 



























Bus Fares 


I. and S. M-2890, Commutation Bus 
Fares—Hudson Transit Lines, Inc. By 
Examiner Tobias Naftalin. Recommends 
finding just and reasonable proposal of 
Hudson Transit Lines, Inc., a motor 
common carrier, to establish increased 
and new commutation passenger fares 
for application between New York, N.Y., 
and certain points in New Jersey and 
New York; that order suspending until 
January 25, 1949, schedules filed to be- 
come effective June 26, be vacated and 
Proceeding discontinued. 
















Breading Compounds 


_I. and S. No. 5576, Classification Rat- 
ings—Breading Compounds, embracing I. 
and S. No. 5590, Classification Ratings— 
Breading Compounds (2). By Examiner C. 
W. Griffin. Recommends finding product 
of Meictio Sea Food Co., of St. Louis, Mo., 
a “ready mixed breading” used for frying 
fish, meat, and other articles, is embraced 
within the description of commodities on 
Which ratings on flour, edible, noibn, as 
descried in the classification, apply. By 
schedules filed to become effective June 
1, 1948, respondents in the title proceed- 
ing, perties to the Consolidated Classifi- 
cation, proposed to establish a less-car- 
load rating of third class and carload 
tating of fourth class, minimum 20,000 
Pounds subject to rule 34, on the com- 
Modity from and to points throughout 
the Urited States, and to restrict a less- 
carloac’ rating of Class 50 provided in ex- 
















chase by “lessee of all of lessors’ operat-— 


ceptions to the Official Classification on 
flour, edible, noibn, so as not to apply on 
breading compounds as described in the 
Official Classification. The schedules were 
suspended to December 31 on protest of 
Meletio. In I. and S. No. 5590, schedules 
filed to become effective July 19 and 
August.1 proposed the aforementioned re- 
striction of the Official Territory less-car- 
load rating of class 50, were suspended to 
and including February 18, 1949. No hear- 
ing was held on the latter case, and both 
cases were disposed of by the report. The 
examiner recommended finding the sus- 
pended schedules not shown just and 
reasonable and that an order should be 
entered directing their cancellation and 
discontinuing the proceeding. 


lron Ore 


No. 29936, Peter M. Chamberlain v. 
Texas & Pacific, et al. By Examiner C. 
E. Morgan. Recommendings finding 
rate of 285 cents a ton of 2,240 pounds 
charged on about 62 shipments of iron 
ore, crude, from Kildare, Tex., to points 
in Alabama, April 15 to October 3, 1946, 
not shown to have been unreasonable 
and that complaint be dismissed. 


Drain Tile 


I. and S. No. 5521, Drain Tile in Cen- 
tral Territory, embracing No. 29821, Han- 
cock Brick & Tile Co., et al., v. A. C. & 
Y., et al. By Examiner Otto A. Hanson. 
Recommendings finding not shown just 
and reasonable proposed cancellation of 
commodity rates on drain tile, made of 
clay or shale, carloads, between points in 
Central Territory, that would result in 
increased rates, and suspended sched- 
ules ordered cancellation without prej- 
udice to filing of new schedules in con- 
formity with views expressed. These 
views were that rates should be some- 
what lower than column 25 basis pre- 
scribed for clay sewer pipe, and no 
higher than column 22.5 basis approved 
for flue lining, minimum 36,000 pounds. 
In No. 29821, recommended Commission 
find rates assailed on clay drain tile, 
minimum 30,000 pounds, are, and for the 
future will be, unjust and unreasonable 
to the extent they exceed or may ex- 
ceed rates on clay drain tile, minimum 
36,000 pounds, made 22.5 per cent of the 
contemporaneous first-class rates from 
and to the same points. 


Beef, Pork Fats 


No. 30002, Albert F. Goetze, Inc. v. 
Baltimore & Ohio. By Examiner W. J. 
Sweeney, Jr. Recommended that the 
Commission should find applicable and 
not shown to have been unreasonable, 
rate charged on carload shipments of 
beef and pork fats from Chicago and 
National Stock Yards, Ill., and Cincin- 
nati, O., to Baltimore, Md., between June 
7, 1946, and August 17, 1946. Dismissal 
of complaint recommended. 


Lumber for Export 


No. 30011, Garriga Export Co., Inc. v. 
Central of Georgia trustee, et al. By Ex- 
aminer L. E. Bartoo. Recommended that 
Commission find unreasonable to extent 
it exceeded 20 cents a 100 pounds (sub- 
ject to increase authorized to become 
effective on or subsequent to July 1, 1946, 
and subject to a minimum carload weight 
of 34,000 pounds), rates charged on 177 
carloads of lumber that moved from 
Dozier, Ala., to New Orleans, La., for 
export to Cuba in period July 4, 1945, to 
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September 2, 1946, inclusive. Award of 
reparation recommended. 


MOTOR RECOMMENDED REPORTS 


(Recommended orders in these reports, 
at expiration of 20 days from date of 
service of reports (unless otherwise 


stated), become effective unless exceptions 


have been filed within the 20-day period 
or exceptions have been seasonably filed 
by other parties, or the order has been 
stayed or postponed by the Commission. 
State in which applicant has home office 
is shown in “black face” type, with name 
of town or city following.) 





South Dakota (Sioux Falls)—MC- 
106307, Sub. 3, Frank A. Willers. Cer- 
tificate proposed. Over irregular routes, 
commodities requiring special equipment 
and handling, and related contractor’s 
materials and supplies, when transported 
in connection with such commodities, 
(1) between all S.D. points, and those 
in Minn. and Ia. within 50 miles of Sioux 
Falls, S.D., on the one hand, and on 
the other, points in Colo., Wis., IIl., 
Mich., Ind., Kan., and Mo., traversing 
Neb. and N.D. for operating convenience 
only, and (2) between points in S.D. 
east of the Missouri River, and those 
in Minn. and Ia. within 50 miles of 
Sioux Falls, S.D., on the one hand, and 
points in Mont. and Wyo., on the other. 


New York (Cheektowaga)—MC-82100, 
Sub. 10, Eastern Automobile Forwarding 
Co., Inc. Certificate proposed. New 
automobiles and new trucks, in initial 
movements in truckaway and driveaway 
service, in season of closed navigation on 
Great Lakes, from places of manufacture 
and assembly in Wayne county, Mich., 
Warren township, Macomb county, 
Mich., and Willow Run, Washtenaw 
county, Mich., to points in R.I., and Vt., 
traversing Conn., Mass., N.J., N.Y., O., 
and Pa., for operating convenience only, 
over irregular routes. 


Michigan (Dearborn)—MC-87928, Sub. 
$, Automobile Transport, Inc., of Dela- 
ware. Certificate proposed. New automo- 
biles, new trucks, and new chassis, in 
initial movements by truckaway and 
driveaway methods, and new bodies and 
new cabs, from Robertson, Mo., including 
the site of the Ford Motor Co. plant 
near Robertson, to points in Mich., O., 
and Pa., over irregular routes. 

New Jersey (Somerville)—MC-110188, 
Somerset Trucking Co. contract carrier. 
Permit proposed. Sand, from Old Bridge, 
N.J., to New York, N.Y., and points in 
Nassau and Westchester counties, N.Y., 
and mill lining blocks, and flint grinding 
pebbles, on return, over irregular routes. 

Pennsylvania (Linesville)—MC-110130, 
Joe and Merrick Warren, dba Warren 
Brothers, contract carrier. Permit pro- 
posed. Agricultural limestone, from Con- 
neaut, O., to points in Conneaut, Pine, 
North Shenango, West Fallowfield, South 
Shenango, East Fallowfield, Sadsbury, 
Summit, and Beaver Townships, Craw- 
ford county, Pa., with no transportation 
for compensation on return, over irreg- 
ular routes. 

New Jersey (Lodi)—MC-110125, Five 
Star Carrier, Inc., common carrier. Cer- 
tificate proposed. (1) Venetian blind 
materials, from Haskell, N.J., to points in 
N.Y., N.J., Pa., Md., and Del., within 150 
miles of Haskell; (2) venetian blind ma- 
terials and paints and chemicals used 
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in making venetian blinds on return; 
and (3) peroxide, in bulk, in tanks, from 
Buffalo, N.Y., to Lake Denmark, N.Y., 
over irregular routes. 

Pennsylvania (Fairview)—MC-110039, 
Omer J. Reigel, dba Reigel Supplies, con- 
tract carrier. Permit proposed. Agri- 
cultural limestone, from Conneaut, O., to 
points in Conneaut, Elk Creek, Fairview, 
Girard, McKean, Millcreek, Springfield, 
Harborcreek, and North East townships, 
in Erie county, Pa., over irregular routes, 
with no transportation for compensation 
on return. 

Indiana (South Bend) — MC-107407, 
Sub. 9, Brodbeck Trucking Co., Inc. 
Certificate proposed. General commodi- 
ties, with exceptions, serving all points 
in the Detroit, Mich., commercial zone 
as intermediate or off-route points in 
connection with regular route opera- 
tions. 

Iowa (Story City)—-MC-102223, Sub. 6, 
Otis Frette. Certificate proposed. Dressed 
poultry, from Ellsworth, Ia., to Omaha, 
Neb., and empty containers on return, 
over irregular routes. 

Canada (Windsor, Ont.)—MC-96563, 
Jed Parent, dba Parent Cartage, common 
carrier. Certificate proposed. General 
commodities, with exceptions, between 
points in Detroit, Mich., on the one hand, 
and, on the other, all ports of entry in 
Detroit on the U.S.-Canada border. 


District of Columbia (Washington)— 


MC-84728, Sub. 20, Safeway Trails, Inc. - 


Certificate proposed. ° Passengers and 
their baggage, and express, mail and 
newspapers, over two described routes in 
N.J., and one in Del., as alternate routes. 


Alabama (Birmingham) — MC-71516, 
Sub. 59, Alabama Highway Express, Inc. 
Certificate proposed. Fruit juices, jams, 
jellies, preserves, vinegar, and apple 
products, from Winchester, Va., and 
points within 50 miles thereof, to points 
in Ala., and Miss., traversing N.C., S.C., 
Ga., Tenn., Md., Pa., and W.Va., for op- 


erating convenience, over irregular 
routes. 
Ohio (Canton)—MC-66951, Sub. 4, 


Oyler Motor Transit Co., Inc. Permit 
proposed. Iron or steel containers, shelv- 
ing, stools, and lockers, from Canton to 
points in Conn., Mass., R.I., N.Y., Pa., 
and Trenton, N.J., over irregular routes. 

Indiana (South Bend)—MC-55778, Sub. 
9, E. E. Mills Trucking Co., Inc. Certifi- 
cate proposed. General commodities, 
with exceptions, serving all points in the 
Detroit, Mich., commercial zone as in- 
termediate or off-route points in author- 
ized regular route operations. 

Oregon (Portland)—MC-42487, Sub. 
174, Consolidated Freightways, Inc. Cer- 
tificate proposed. General commodities 
in quantities of 20,000 pounds or more, 
except liquid petroleum products, in bulk, 
in tank trucks, serving site of Benevia 
Arsenal, Calif., as an off-route point in 
connection with regular route operations. 

Illinois (Chicago) —-MC-6945, Sub. 16, 
National Transit Corporation. Certificate 
proposed. General commodities, with 
exceptions, serving all points in the De- 
troit, Mich., commercial zone as inter- 
mediate or off-route points in regular 
route operations. 

Illinois (Chicago)—MC-2996, Sub. 3, 
Hi-Way Freight System, Inc. Certifi- 
cate proposed. General commodities, 
with exceptions, serving all points in the 
Detroit, Mich., commercial zone as in- 


termediate or off-route points in regular 
route operations. 

Indiana (Elkhart)—MC-2989, Sub. 11, 
Days Transfer, Inc. Certificate proposed. 
General commodities, with exceptions, 
serving all points in the Detroit, Mich., 
commercial zone as intermediate or off- 
route points in regular route operations. 

Pennsylvania (Mt. Wolf)—MC 110003, 
Chester C. Knudsen. Certificate proposed. 
New furniture, uncrated, Mt. Wolf, Pa., 
to points in Del., N.J., N.Y., Md., and 
DC., over irregular routes. 

Ohio (Columbus)—MC 81968, Sub. 2, 
B. & L. Motor Freight, Inc. Permit pro- 
posed. Mineral wool (rock, slag, or 
glass) and mineral wool bats, Newark 
and Heath, O., to Erie, Pa., over irregular 
routes. 

California (Los Angeles)—MC 170662, 
Sub. 45, Cantlay & Tanzola, Inc. Cer- 
tificate proposed. Petroleum and petro- 
leum products, in bulk, in tank vehicles, 
from Salt Lake City and Woods Cross, 
Utah, and from points within 10 miles 
of each, to all points in Nev., except 
Elko, Cobre, Lamoille, Ely, Tippett, 
Anderson’s Ranch, Aurum, Muncy, Ruth, 
and Kimberly, and except those on U.S. 
highway 40 between Elko and the Utah- 
Nev. state line, those on U.S. highway 
50 between the Utah-Nev. state line 
and Ely, and those on U.S. highway 93 
between the junction of US. highways 
50 and 93 and the junction of US. high- 
ways 40 and 93, over irregular routes. 

New York (Buffalo)—MC 62537, Sub. 
43, Great Lakes Forwarding Corporation. 
Certificate proposed. New trucks and 
new truck chassis, in secondary move- 
ments, in truckaway service, from New 
York, N.Y., and Hoboken, Jersey City, 
and Newark, N.J., to points in Ala., Del., 
Fla., Ga., Ill., Ind., Ky., Me., Md., Mich., 
Miss., Mo., N.H., N.C., R.I., S.C., Tenn., 
Vt., Va. W.Va. Wis., and D.C., and 
trailers, designed to be drawn by Ppas- 
senger automobiles, in initial movements, 
in truckaway service, from New York, 
NY., to points in Ala., Conn., Del., Fla., 
Ga., Ill., Ind., Ky., Md., Mass., Mich., 
Miss., Mo., N.H., N.J., N.Y., N.C., O., Pa., 
RI., S.C., Tenn., Vt.. Va. W.Va., Wis.. 
and D.C., over irregular routes. 

Nebraska (Auburn)—MC 59485, Sub. 
4, Charles W. Darling, dba Darling 
Transfer. Certificate proposed. House- 
hold goods and general commodities, 
with exceptions, serving points in the 
Kansas City, Mo.-Kan., commercial zone 
as intermediate and off-route ‘points in 
connection with presently authorized reg- 
ular-route operations to and from Kan- 
sas City, Mo.-Kan. 

Vermont (Townshend) — MC-32952, 
Sub. 1, Robert J. Kearley. Certificate pro- 
posed. New furniture, new household 
equipment and appliances made from 
wood, new reed and pipe organs and 
parts thereof, and new combination reed 
and electric organs and parts thereof, 
from Townshend, Vt., to points in N.Y.. 
N.J., and Pa., and those in Conn. on and 
west of U.S. highway 5, and household 
goods between points in N.J. and Pa., 
on the one hand, and, on the other, 
points in Bennington and Windham 
counties, Vt., over irregular routes. 

Florida (Jacksonville)—-MC 2900, Sub. 
50, Great Southern Trucking Co. Cer- 
tificate proposed. General commodities, 
with exceptions, between Birmingham, 
Ala., and Bessemer, Ala., over U.S. High- 
way 11, serving all intermediate points. 

New Jersey (Neptune)—MC 1695, Sub. 
1, William H. Mergaugey, dba Mergau- 
gey’s Express, subsequently assigned as 
MC 110374, Sub. 1, Francis J, Files, dba 





* gas, in bulk, in tank trucks, over irregu- 
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Fast Friendly Trucking, following svib- 
stitution of the latter for the former in 
MC-FC-28569-A. Certificate proposed, 
subject to request for surrender of 2u- 
thority in MC 1695. Household goods be- 
tween points in Monmouth, Ocean «nd 
Middlesex counties, N. J., on the one 
hand, and, on the other, points in N.Y, 
and Pa., over irregular routes. 


Ohio (Cleveland)—MC 1502, Sub. 62, 
Pennsylvania Greyhound Lines, Inc. Cer- 
tificate proposed. Passengers, baggzze, 
express, mail and newspapers over a 
specified alternate route between junc- 
tion N.J. highways 25 and 26 (southeast 
of New Brunswick, N.J.), and junction 
US. highways 13 and 40 (at Hares Cor- 
ner, Del.), for operating convenience 
only in connection with applicant’s 
presently authorized regular-route oper- 
ations between New York, N.Y., and 
Baltimore, Md. 


Pennsylvania (Philadelphia)—MC 827, 
Sub. 3, William F. Fleming. Permit pro- 
posed. Such merchandise as is dealt in 
by chain retail automobile supply stores, 
under individual contracts or agreements, 
between Philadelphia, Pa., on the one 
hand, and, on the other, Essex, Md., and 
points in Va., over irregular routes. 


Indiana (Fowler)—MC 106579, Sub. 6, 
Glen Ringle, subsequently assigned as MC 
110505, Sub. 2, Ringle Truck Lines, Inc., 
following substitution, after hearing, 
of the latter as applicant by order in 
MC-FC-28676-A. Certificate proposed. 
Glass containers and accessories therefor, 
in cartons, knocked-down paperboard 
boxes, fillers, and advertising matter 
moving in connection therewith, from 
Huntington, W. Va., and points within 
five miles thereof to points in designated 
areas in Ind., Ill., Ky., Wis., and Mich, 
over irregular routes, traversing O., for 
operating convenience. 

Colorado (Craig)—MC-105027, Sub. 20, 
C. A. Nelson and Arthur C. Burgess, 
dba Nelson Brothers. Certificate pro- 
posed. Petroleum and petroleum prod- 
ucts, in bulk, in tank trucks, over ir- 
regular routes, from points in Utah to 
points in Colo., west of US. 87 and 
points in Wyo., and from points in Colo. 
west of US. highway 87, to points in 
Utah and Wyo. 

Colorado (Denver)—MC 9895, Sub. 65, 
R. B. Wilson. Certificate proposed. Pe- 
troleum products, in bulk, in tank ve- 
hicles, over irregular routes, (1) between 
points in Colo., traversing Utah for 
operating convenience, (2) between 
points in Colo., on the one hand, and, 
on the other points in Utah, (3) from 
points in Colo. to all points in Neb. 
and Kan., and (4) from points in Neb. 

Colorado (Denver)—MC 109431, Sub. 
4, Frank C. Klein & Co., Inc. Denial 
of certificate proposed. Liquid petroleum 






















































lar routes, from points in Tex. and Wyo. 
to points in Colo., operating through 
Okla., N.M., and Kan., for convenience, 
and rejected shipments on return. 

Missouri (Joplin)—MC 109397, Sub. 
5, Tri-State Warehousing and Distribut- 
ing Co. Certificate proposed. Danger- 
ous explosives, between points in Mo. 
Okla., Kan., Tex., Neb., Ark., and N.M. 
with exceptions, to points in Okla., Kan. 
Tex., Neb., and Ark., over irregular 
routes. 

New Jersey (Trenton)—MC 106739, 
Frank J. Quick, dba Trenton Terminal 
& Transfer Co., common carrier. Cer 
tificate proposed, on further hearing. 
Over irregular routes, general cov:modi- 
ties, with exceptions, between T.ento2, 
on the one hand, and, the other, points 
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within 25 miles of Trenton, except 
Philadelphia, Pa., subject to condition 
that no shipments shall be transported 
petween. the points authorized to be 
served, on the one hand, and, on the 
other, points authorized to be served 
by applicant as the result of a trans- 
action approved in MC-FC 23023. 

Connecticut (Hebron)—MC 74320, Sub. 
1, Winthrop S. Porter, common carrier. 
Certificate proposed. Limestone, in bulk, 
and hydrate of lime, in bags, from Lee, 
West Stockbridge, and Ashley Falls, 
Mass., to points in New London, Tolland, 
and Windham counties, Conn., over ir- 
regular routes. 

North Carolina (Lenoir)—MC-45656, 
sub. 4, H. B. Anderson, dba Anderson 
Truck Line. Denial of certificate pro- 
posed. Over irregular routes, new furni- 
ture from Lenoir and points in NC. 
within 50 miles of Lenoir, to points in 
Ala., Fla., Ga., Md., S.C., Tenn., and Va., 
traversing Washington, D.C., for oper- 
ating convenience, and rejected ship- 
ments of new furniture, and materials 
and commodities used or useful in the 
manufacture and shipping of furniture, 
from points of destination, on return 

Nebraska (Lincoln)—-MC-107336, Sub. 
2, George W. Pillers, Jr., and Robert E. 
Pillers, dba Car Carrier Co. Certificate 
proposed. Automobiles, trucks and 
chassis, in secondary movements, by 
the truckaway method, and bodies and 
cabs, from Chicago and Chicago Heights, 
Ill, and Clinton, Ia., to points in S.D., 
over irregular routes. 

Pennsylvania (Clay)—MC-109875, El- 
mer H. Rock, common carrier. Certifi- 
cate proposed. Over irregular routes, (1) 
frozen foods between specified points in 
Pa., N.J., Del., Md., Washington, D.C., 
Va., N.C., Ga., Ky., Mich., O., Ind., Il. 
Conn., R.I., Mass., Me., and N.Y., (2) 
frozen poultry from New Holland, Pa., to 
Washington, D.C., Baltimore, Md., Bos- 
ton and Worcester, Mass., Cleveland, Cin- 
cinnati, and Columbus, O., and points in 
NJ., (3) fresh vegetables from points in 
Lancaster and Lebanon counties, Pa., to 
Camden, N.J., and points in Md. and Del., 
(4) empty containers used in transporting 
fresh vegetables, from Camden, N.J., and 
points in Md. and Del., to points in Lan- 
caster and Lebanon counties, Pa., and 
(5) tomato plants from points in Ga. to 
points in Lancaster and Lebanon coun- 
ties, Pa., traversing Md., Va., W.Va., N.C., 
S.C., Tenn., and Ky., for operating con- 
venience. 

California (Fresno)—MC-108398, Sub. 
1, Fortier Transportation Co., embracing 
MC-75812, Suh. 49, Lang Transportation 
Corporation, and MC-79577, Sub. 23, Oil- 
fields Trucking Co. Certificates pro- 
posed. MC-108398, Sub. 1, liquefied pe- 
troleum gases in bulk, in tank trucks, 
from Bakersfield, Kettleman City, and 
Oakland, Calif., and points within 50 
miles of each to Reno, Nev., over irregu- 
lar routes; MC-75812, Sub. 49, petroleum 
and petroleum products in bulk, in tank 
trucks, serving all points in Washington, 
Kane, Iron, and Garfield counties, Utah, 
a intermediate or off-route points for 
delive:y only in connection with its 
Prese::tly authorized regular-route op- 
erations from Kern county, Calif., to St. 
Georg=, Utah; MC-79577, Sub. 23, petro- 
leum nd petroleum products in bulk, in 
tank -rucks, over irregular routes, from 
Bake: field and Kettleman- City, Calif., 


and ;oints within 50 miles of each and 
from fojave, Calif., to all points in Nev., 
and Washington, Kane, Iron; and 
Garfic 4 counties, Utah, conditioned, in 
MC-7' :77, Sub. 23, on request for can- 


celation of present 40-mile radial au- 
thority centered on Bakersfield. 


Illinois (Chicago)—MC-I18738, Sub 7, 
Elmer W. Sims, dba Motor Transport 
Lines, embracing MC 16903, Sub. 6, Moon 
Freight Lines, Inc. Certificates pro- 
posed. MC 18738, Sub. 7, stone, cut or 
uncut, finished or in the rough, from 
points in Monroe county, Ind., to points 
in seven states, traversing six states and 
Washington, D. C., for operating con- 
venience only, over irregular routes. 
MC-16903, Sub. 6, stone, cut or uncut, 
finished or in the rough, from points in 
Monroe county, Ind., to points in 12 
states and Washington, D. C., traversing 
Ill, O., and Ky., for operating conveni- 
ence only, over irregular routes. 


Colorado (Denver) —MC-109431, Sub. 3, 
Frank C. Klein & Co., Inc. Denial of 
certificate proposed. Over irregular routes, 
(1) road oil, in bulk, in tank trucks, from 
points in Kan. to points in Colo., and 
from points in Wyo. to points in Colo., 
except to Craig, Colo., and points within 
25 miles thereof, and Rangely, Colo., and 
points within 10 miles thereof; (2) petro- 
leum products (other than road oil), in 
bulk, in tank trucks, from Cheyenne and 
Sinclair, Wyo., and points within four 
miles of Cheyenne and Sinclair to points 
in Colo., except to Craig, and points 
within 25 miles thereof, and Rangely, 
and points within 10 miles thereof; and 
(3) rejected shipments of the aforemen- 
tioned commodities from the aforemen- 
tioned destinations to points of origin, 
on return. 


Pullman Space and Sales 


Practices Explained 


Lack of sufficient private room space 
was the principal cause of complaint of 
difficulties in obtaining Pullman accom- 
modations, Justin J. Nolan, of Chicago, 
assistant passenger traffic manager of the 
Pullman Co., testified November 18 be- 
fore Commissioner Mitchell and Exam- 
iner Mullen, at a hearing in the U. S. 
Customs House, Chicago, in No. 30031, 
Sleeping, Parlor Car and Reserved Space 
Sales Practices. 

“Complaints arise principally from un- 
satisfied demands for room accommoda- 
tions, especially on a few of the more 
popular. and heavily patronized trains,” 
said Mr. Nolan. “They also arise in con- 
nection with certain season traffic, such 
as winter or summer vacation travel, and 
in connection with travel to and from im- 
portant special events, national conven- 
tions and holiday trips.” 

The witness asserted that there were 
few days even during periods of peak 
traffic when a passenger could not be 
accommodated in some type of sleeping 
space to his destination via the railroad 
of his choice. 

“However, it may be necessary for him 
to accept a second or a third choice as to 
the type of accommodation, or as to a 
preferred train to his destination,” said 
he. 

Mr. Nolan said that orders for new 
sleeping cars placed since the war testi- 
fied to the steadily increasing demand for 
recom accommodations. Of 1,299 light- 
weight sleeping cars on order and 299 
cars placed in service, he said, rooms 
comprised 99.12 per cent of the space 
units. Of the 4,044 standard heavyweight 
sleeping cars in operation October 27, 
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1948, sections comprised 78.29 per cent of 
the space units, and rooms 21.21 per cent, 
he said, adding that the most important 
steps taken to guarantee a more orderly 
assignment of available space and to 
avoid the waste of space were: 

1. The regulations of the railroads gen- 
erally in the matter of limiting the time 
that so-called ‘“‘name reservations” will be 
held awaiting the purchase of tickets for the 
accommodation. 

2. The action taken by Pullman in revis- 
ing its tariff rules governing the redemption 
of tickets for sleeping accommodations, par- 
ticularly the establishing of rules requiring 


the release of space one day in advance of 
train departure. 


Earl B. Padrick, of Chicago, chairman 
of the Trans-Continental and Western 
Passenger Associations, said that con- 
sidering the large volume of traffic 
handled, the carriers had done an effi- 
cient job in meeting the public demand 
for transportation. 


Mr. Padrick asserted that no funda- 
mental changes in present practices 
with respect to reservations and sale of 
sleeping car, parlor car and reserved seat 
coach space tickets were necessary. He 
said that the differing practices on in- 
dividual railroads were based on varying 
conditions in different parts of the coun- 
try and at different times of the year, 
and were in the public interest 


“Certainly the railroads desire to do 
everything in their power to fill their 
trains to capacity and not have vacant 
space in any of them,” said the witness. 
“It is a fact that one of the most ‘per- 
ishable commodities’ for sale is space on 
trains.” 


Mr. Padrick told Commissioner Mitch- 
ell that of the 26 railroads participating 
in the Chicago hearing, four had issued 
written instructions prohibiting accept- 
ance of gratuities and ten had issued 
oral instructions to that effect. The re- 
maining railroads reported they had not 
been confronted with difficulties with re- 
spect to gratuities, said he. 

In the matter of handling reserved 
space diagrams, the witness said there 
was no uniformity, some ‘opening the 
diagrams with the first request for space, 
and others opening the diagrams from 
30 to 120 days in advance of departure. 

When space was cancelled and a wait- 
ing list maintained, the railroads had 
indicated that the cancelled space was 
assigned to those on the waiting list in 
chronological order, Mr. Padrick testi- 
fied. Where there was no waiting list. 
the cancelled space was returned to the 
diagram and placed on public sale. 


Practice on Reservations 


As a general rule, he said, the railroads 
held name reservations made more than 
14 days in advance until 14 days in ad- 
vance of the departure date. Name res- 
erations made 14 days or less in advance 
of departure, were held until 7 p.m. of 
the following business day, but in no 
case later than 12 midnight of the day 
prior to departure. Reservations made 
on the date of departure were held for 
a reasonable time, but not later than 
there hours prior to departure. 

All the 26 railroads indicated they ac- 
cepted telephone orders for tickets to be 
prepared for pickup at a later time, said 
Mr. Padrick, and -some of the larger 
roads maintained svecial “will-call” win- . 
dows in their ticket offices. 

The head of the two passenger associa- 
tions told Commissioner Mitchell there 
was a difference of views among the car- 
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riers as to what the Commission meant 
by “block reservations.” Some carriers 
make block reservations for the military, 
for tourist agencies for all-expense tour 
traffic, and for commercial concerns with 
a regular flow of traffic between specific 
points, according to the witness. 


Ten Roads Withhold Space 

Mr. Padrick said 10 of the 26 railroads 
had indicated they withheld space from 
the general public sleeping car diagrams. 
Such space was considered protective 
space, to cover errors in assignment, 
transfer of passengers where it was 
found necessary to operate a substitute 
car, for general emergency requests in- 
volving movement of the sick, hospital 
cases, government officials, and last- 
minute, necessary business travel, and 
such withheld space was held to a mini- 
mum, he said. 


Of the 26 railroads, 17 permit their 
reservation bureau personnel to identify 
themselves either by name or number, 
according to the witness. 

“They feel that this is desirable so that 
the reservation clerks may later be iden- 
tified if there is any question concerning 
the handling of the space,” he said. 





O.D.T. Action 





Citrus Loading Rule 


The Office of Defense Transportation 
has issued general permit O.D.T. 18A, 
revised-47 authorizing the loading of 
straight or mixed carload shipments of 
citrus fruits to a weight not less than 
the applicable tariff carload minimum 
weight. General permit O.D.T. 18-A, 
revised-47 becomes effective on Novem- 
ber 25, and is scheduled to expire on 
February 28, 1949. 


CAB NEWS 


C.A.B. Will Ask Court 
To Lift Forwarder Order 


Commenting on the stay of its recent 
order in the Air Freight Forwarder 
Case, docket No. 681 et al., by the Seventh 
Circuit Court of Appeals in Chicago, the 
Civil Aeronautics Board has announced 
that it has instructed its legal staff to 
prepare and file immediately a petition 
for reconsideration of the court’s stay 
and to take any other appropriate legal 
steps to lift the order. 


The court, on November 15, issued a 
stay on the appeal of most of the do- 
mestic certificated carriers, which had 
the effect of preventing the board dur- 
ing the pendency of the appeal from is- 
suing letters of registration to the air 
freight forwarders or taking any other 
steps to carry out its order (see Traffic 
World, Nov. 20). 

The board’s opinion in the forwarder 
case, issued September 8, 1948, provided 
for the entering of an exemption order 
and the adoption of regulations author- 
izing approved air freight forwarders to 
engage temporarily for a period not to 


exceed five years as “indirect” air car- 
riers in the transportation of property 
by air. 


Through Plane Service Plan 


Approval of an equipment interchange 
agreement to provide through plane serv- 
ice between the south and west is sought 
in an application filed jointly by Delta 
Air Lines and American Airlines with the 
Civil Aeronautics Board, designated as 
No. 3562. 

The agreement provides for DC-6 serv- 
ice by planes of the two airlines under 
the following proposed service pattern: 
From Miami, Jacksonville, Atlanta and 
Birmingham via Dallas, El Paso, Tucson, 
and Phoenix to Los Angeles; also from 
New Orleans to the same cities. The in- 
terchange will take place at Dallas-Fort 
Worth where the two air lines’ routes 
intersect. 

Announcing the filing of the applica- 
tion, American said the interchange 
agreement sought to provide the benefits 
of through service to a number of cities 
that did not now have such service and 
that if given expedited treatment by the 
board, the service could be inaugurated 
within a few weeks. 


United Seeks Rights For 
Military Cargo Carriage 


Temporary exemptions to permit 
United Air Lines to move military cargo 
between various military air bases and 
cities now served by it are sought in 
an application, identified as No. 3563, 
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filed by the company with the Civil 
Aeronautics Board. 

Military bases specifically referred to 
in the application are located at River- 
side, Fairfield and Sacramento, Cal:f,; 
Ogden, Utah; Middletown, Pa., and 
Chicopee Falls, Mass. 

The application stated that in a letier 
from the air material command of the 
Air Force to Joseph J. O’Connell, chair- 
man of the C.A.B., it was stated that 
utilization of commercial air services for 
the movement of urgent military carzo 
had become necessary in view of cur- 
tailed domestic air transport operations 
by the military air transport service “cue 
to the tremendous augmentation of air 
service in Europe.” It added that this 
letter also indicated that there should be 
a continuing traffic potential in this field 
even after military air transport services 
had been restored to normal level. 

United, it was asserted in the applica- 
tion, had approximately six times the 
available cargo capacity which it had at 
the end of World War II and was “fully 
able to carry a substantially increased 
volume of air freight that might be of- 
fered by the military.” 





National's Service Change 


In a report issued in No. 2967, National 
Airlines, Inc., Consolidation of Routes, 
Examiner F. Merritt Ruhlen, of the Civil 
Aeronautics Board, recommends that the 
board amend the certificate of the airline 
authorizing service between Havana, 
Cuba, on the one hand, and Tampa and 
Miami, Fla., on the other, via Key West, 
Fla., so as to permit non-stop flights be- 
tween any point on such route and any 
point on route No. 31 of the carrier. 


COURT NEWS 





D.C.-Va. Bus Fares Case 


A three-judge federal district court in 
the District of Columbia has granted to 
Capital Transit Co., operator of bus and 
street car lines in Washington, D. C., a 
permanent injunction against enforce- 
ment of an order of the Commission, re- 
quiring Capital Transit to maintain joint 
fares with Virginia bus lines serving the 
Pentagon and other points in nearby 
Virginia. 

The court said it was of the opinion 
that the Commission was without juris- 
diction to make the orders which Capital 
Transit assailed and that “the regula- 
tory power in respect to the matter in 
controversy lies with the Public Utilities 
Commission for the District of Colum- 
bia, United States v. Yellow Cab Co., 332 
U.S. 218; United States Code, Title 49, 
Section 316(e) (proviso).” 


Elkins Act Violations 


The Commission, according to a memo- 
randum for the press issued by Secretary 
Bartel, has been advised that, on October 
22, indictments were returned in the fed- 
eral court in the southern Florida district 
against the following: 

Chase & Co.; Harolf Rabin Co., Inc.; 


H. H. Wedgworth’s Estate; Unity Farms, 


Inc.; W. H. Vann, Inc.; Everglades 
Growers Cooperative; Pope-Johnson Co., 
Inc.; Pioneer Growers, Inc.; Lake Okee- 


chobee Farmers Coonerative; W. A. 
Cross; and Curtis A. Thompson. 
The memorandum said each indict- 


ment was in ten counts, excepting that 
against Chase & Co., which was in 15 
counts, and charged defendants with 
having solicited, accepted, and received 
concessions from railroads in repect of 
the transportation of carload shipments 
of fresh vegetables, by reason of the fact 
that defendants “knowingly failed to 
specify on the bills of lading and ship- 
ping orders the full amount of top ice 
which they placed in the cars at points 
of origin, thereby defeating the published 
tariff charges therefor, in violation of 
section 1 of the Elkins act.” 

The cases were investigated by the 
Commission’s Bureau of Inquiry. 


Safety Appliance Act Case 


The Supreme Court of the United 
States, November 22, declined to revieW 
a decision of the U.S. Circuit Court of 
Appeals for the Second Circuit in 4 
safety-appliance-act case brought to the 
Supreme Court by the South buffalo 
Railway Co. (see Traffic World, C:t. 30, 
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p. 56). The case in which the Supreme 
Ccurt denied certiorari was docketed as 
No. 318, South Buffalo Railway Co., peti- 
tioner, v. United States of America. The 
South Buffalo, a switching company 
operating at Buffalo, N. Y., contended 
that the lower court had errea in holding 
the company subject to penalties for vio- 
lation of safety appliance act provisions 
which, according to the carrier’s view, 
were not applicable to the freight car 
movements with respect to which the 
violations were alleged. 


MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 
Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below.) 





Southern Indiana _ district, Indian- 
apolis division, at Indianapolis, and 
northern Illinois district, eastern divi- 
sion at Chicago. Foster Freight Lines, 
Inc., of Indianapolis, was fined $550, No- 
vember 5, at Indianapolis, following en- 
try of its plea of guilty to an informa- 
tion charging it with operating as a 
common carrier of property without a 
certificate authorizing the described op- 
erations, and with permitting drivers to 
operate motor vehicles for excessive 
daily hours. On September 13, defend- 
ant was fined $100 at Chicago where it 
was charged with failing to file with’ the 
Commission reports of accidents in 
which its motor vehicles were involved. 
The fines, and costs, were required to be 
paid. 

Western Arkansas district, Texarkana 
division, at Texarkana. Fines totaling 
$500 were imposed, November 8, on Floyd 
R. Smith and Joe D. Scott, dba Joe D. 
Scott Lumber Co., Nashville, Ark., fol- 
lowing entry of their separate pleas of 
nolo contendere to an information con- 
taining 12 counts, charging them with 
violations of part II of the act. Floyd 
R. Smith was charged with engaging in 
the business of a contract carrier of 
property without a permit authorizing 
the described operations, and with fail- 
ing to prepare and keep a driver’s log 
while operating his truck. Joe D. Scott, 
for whom the transportation services 
were performed, was charged with aiding 
and abetting Smith in conducting such 
unauthorized operations. Scott was fined 
$400 on the first 10 counts. Smith was 
fined $100 on the first count and impo- 
sition of sentence on the remaining 11 
counts was suspended for a probation- 
ary period of two years. The fines were 
paid forthwith. 


Minnesota district, fourth division, at 
Minneapolis. Michael E. Braun was fined 
$300, Novmber 8, following entry of his 
plea of guilty to an information charging 
him with seeking to evade and defeat 
Teguiation by means of issuing a false 
bill of lading, with refusing to submit his 
records for examination by a duly au- 
thorized special agent of the Commission, 
and with engaging in operations as a 
common carrier of property for compen- 
sation without a certificate authorizing 
such operations. The fine was required 
to be paid. 

Souihern Ohio district, eastern division, 
at Columbus. Fines totaling $800 were 
Impossd, November 10, on Guy Harlan 
Bullo::, Frederick Lorenzo Cornwell, 
Rober’ Theodore Cowen, Douglas Gerald 
Canton, Harold William Johnson, Claude 


Henry Kalklosch, Charles Edward Moore, 
and Harold Shirden Schrienk, drivers in 
the employ of Columbus Cartage Co., of 
Columbus, following separate pleas of 
guilty to informations charging each of 
them with falsifying his driver’s logs. 
Each defendant paid a fine of $100. At 
the time of imposing the fines, the court 
stated that the falsification of logs for 
the purpose of working overtime created 
danger on the highways and that he in- 
tended in the future to increase mate- 
rially the amount of fines imposed on 
drivers charged with falsifying their logs. 

Mississippi southern district, western 
division, at Vicksburg. On November 15, 
Cliff H. Smith, of Winnsboro, La., was 
fined $210 following entry of his plea of 
guilty to an information charging him 
with operating as a common carrier of 
property for compensation without a 
Commission certificate authorizing such 
operations, with transporting property 
without having on file with the Commis- 
sion rates and charges applicable to such 
transportation, and with so operating 
without having on file with the Commis- 
sion approved evidence of security for the 
protection of the public. The fine was 
required to be paid. 

Wisconsin eastern district, at Milwau- 
kee. Kenosha Auto Transvort Corpora- 
tion, Kenosha, Wis., on November 15, was 
fined $1,000 following entry of its plea of 
guilty to an information charging it with 
permitting and requiring its drivers to 
drive and operate motor vehicles for ex- 
cessive daily hours and to remain on 
duty for excessive weekly hours, and with 
failing to file with the Commission a 
monthly report showing all excess hours 
of service performed by its drivers. The 
fine was paid forthwith. 


LOSS AND DAMAGE DECISIONS 
Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 


Publishing Company, St. 


Paul, Minn. Copy- 
right, 1947, by West 3 


Publishing Company. 





Loss of or Injury to Goods 


Court of Civil Appeals of Texas, Fort 
Worth 


Action against carrier for conversion 
by his agent or employee of cattle de- 
livered to carrier for transportation was 
an “action of tort” and not upon the 
“contract”’. 

Where agent of carrier converted to 
his own use cattle delivered to carrier 
for transportation, one unlawfully pur- 
chasing cattle from such agent acquired 
no title thereto. 

Under maxim “caveat emptor”, buyer, 
if he is so negligent as not to ascertain 
the authority of seller, is liable to true 
owner of personalty, since true owner 
can only be divested of his right or title 
by his own act or by operation of law. 

Where different persons owe the same 
duty and their acts naturally tend to 
the same breach of such duty, the wrong 
may be regarded as joint and both may 
be held liable. 

Where carrier’s agent or employee con- 
verted to his own use cattle delivered to 
carrier for transportation and unlaw- 
fully sold such cattle to another, both 
carrier and buyer of cattle were jointly 
and severally liable to true owner for the 
possession of the cattle or their value. 

Carrief was liable in trover for acts 
of his agent within scope of his author- 
ity in wrongfully converting to his own 
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use property delivered to carrier for 
transportation. 

Conversion of personal property 
amounts to a “trespass” within exception 
9 to general venue statute permitting 
suit based upon trespass to be brought 
in county where trespass was committed. 
Vernon's Ann. Civ. St. art. 1995, subd. 9. 

Where petition alleged a joint cause 
of action against resident carrier and 
nonresident codefendant for possession 
or value of cattle delivered to carrier 
for transportation, converted by carrier’s 
agent to his own use and unlawfully 
purchased by nonresident defendant, 
and plaintiff proved a prima facie case 
against resident carrier, venue as to 
nonresident defendant was _ properly 
maintained in county of carrier’s resi- 
dence under exception 4 to venue stat- 
ute. Vernon’s Ann. Civ. St. art. 1995, 
subd. 4. 

To maintain venue as against non- 
resident defendant in county of resi- 
dence of codefendant under exception 4 
of venue statute, plaintiff need prove 
only a prima facie case against resident 
defendant, provided he has alleged a 
joint cause of action against the two de- 
fendants or a cause of action against 
resident defendant so intimately con- 
nected with cause of action alleged 
against nonresident defendant that the 
two may be joined under the rule in- 
tended to avoid a multivlicity of suits, 
and whether plaintiff has alleged a joint 
cause of action against defendents is to 
be determined from pleading of plaintiff 
only. Vernon’s Ann. Civ. Ct. art. 1995, 
subd. 4. (Adams v. Whatley, 213 S.W.2d 
885). 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 
Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems publishea by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





Supreme Court of South Carolina 


The Public Service Commission’s order 
approving motor freight carrier’s trans- 
fer of portion of its franchise or cer- 
tificate of convenience and necessity to 
another such carrier was within scope 
of Commission’s authority. Code 1942, 
Secs. 8204, 8507-8530, 8508, 8510, 8516, 
8518. 

The Public Service Commission’s rules, 
expressly recognizing transferability of 
motor carrier’s franchises and rights 
thereunder, if first authorized by Com- 
mission, and dealing with procedure to 
be followed by transferee in case of 
change of ownership or control of car- 
rier’s property, facilities and services, are 
within Commission’s statutory powers. 
Code 1942, Secs. 8204, 8508, 8510, 8516, 
1518; Rules of Public Service Commis- 
sion, Rules 37, 38, Code 1942, following 
section 8516. 

The fact that recognition of Public 
Service Commission’s power to authorize 
transfer of motor carriers’ franchises 
has been administrative practice for 
some years, during which there has been 
no judicial or other contest of matter by 
interested carriers or state, nor legisla- 
tive interference, is not controlling, but 
entitled to weight as against any doubt 
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arising from narrow construction of gov- 
erning statutes. Code 1942, Secs. 8204, 
8508, 8510, 8516, 8518; Rules of Public 
Service Commission, rules 37, 38, Code 
1942, following section 8516. 

A governmental bodv possesses not 
merely powers conferred thereon in 
terms of laws under wnich it operates, 
but also powers which must be inferred 
or implied to enable it to exercise ef- 
fectively its express powers, in absence 
of implied or express restricting limita- 
tions of public policy or express prohibi- 
tions in such laws. 

The Public Service Commission’s power 
to make rules regulating motor carriers 
does not extend to enlargement of its 
statutory powers or liberalization of 
policy of law beyond provisions of gov- 
erning statutes, but includes formula- 
tion of rule merely taking into con- 
sideration action previously taken by 
commission on propriety of granting 
carrier’s franchise to particular party 
and enables Commission to continue 
such franchise in effect in name of some 
other qualified concern. Code 1942, Secs. 
$204, 8508, 8510, 8516, 8518; Rules of 
Public Service Commission, rules 37, 38, 
Code 1942, following section 8516. 

The Public Service Commission, in 
public interest and in line with legisla- 
tive policy of regulation of motor car- 
riers, must be deemed to have power 
to consent to transfer of carrier’s 
franchise whenever-such-eeurse would be 


in public interest in Commissi6n’s opin-.. 


ions. Code 1942, Secs. 8204, 8508, 8510, 
8516, 8518; Rules of Public Service Com- 
mission, rules 37, 38, Code 1942, following 
section 8516. 

Franchises are proper subjects of sale 
or transfer and title to and enjoyment 
thereof may pass from one owner to an- 
other, in absence of limitations or re- 
strictions imposed by constitutional or 
statutory provisions or by provisions of 
granchise grant. 

Transfer of franchise by grantee 
thereof, without due authorization by 
proper state agency, does not relieve 
franchise or grantee from burdens im- 
posed by grant, but if state consents to 
or approves transfer, effect is same as 
though grant were made to new owner. 


When legal vice, alleged to require 
Public Service Commission’s disapproval 
of transfer of motor carrier’s franchise, 
does not inhere in existence, ownership, 
or operation of franchise or propriety of 
transfer, but relates to entirely foreign 
subject involving independent branch of 
substantive law, Commission cannot con- 
stitute itself a judicial tribunal with 
power to condemn transfer on ground 
of unrelated violation of law involving 
severe penalties. Code 1942, secs. 8204, 
$505, 8510, 8516, 8518; Rules of Public 
Service Commission, rules 37, 38, Code 
1942, following section 8516. 

The remedies for alleged violation of 
anti-trust laws by proposed transferee of 
motor freight carrier’s franchise and 
other concerns must be found in specific 
provisions of anti-trust statutes, not in 
action by other such carriers to vacate 
Public Service Commission’s order ap- 
proving transfer and revoke certificate 
issued thereunder to transferee. Code 
1942, Secs. 6620 et seq., 8204, 8508, 8510, 
8516, 8518; Rules of Public Service Com- 
mission, rules 37, 38, Code 1942, following 
section 8516. (Beard-Laney, Inc. v. Dar- 
by, 49 S.E.2d 564. 





United States District Court W. D. Louis- 
iana—Monroe Division 


Complainants, seeking to set aside an 
order of the Interstate Commerce Com- 
mission denying an application for au- 
thority to transfer certain hauling rights 
of material and equipment for the oil and 
gas industry and to acquire “stringing” 
rights in other areas, had burden to es- 
tablish, by fair preponderance of evi- 
dence, their right to the order sought. 
Interstate Commerce Act, Sec. 5, and 
subd.(2) (a) (i), (b, c), 49 U.S.C.A. Sec. 
5, and subd. (2) (a) (i), (b, c). 

Provision permitting carriers to pur- 
chase, lease, or contract to operate “prop- 
erties” of another if Interstate Commerce 
Commission finds proposal reasonable, 
and consistent with public interest, in- 
cludes physical or tangible assets, such 
as trucks, tractors, warehouses, certifi- 
cates of authority to operate within fixed 
areas, with resvect to commodities, which 
comprise supplies and equipment for the 
oil and gas industry. Interstate Com- 
merce Act, Sec. 5(2) (a) (i), (b, ce), 49 
U\S.C.A. Sec. 5(2) (a) (i), (b, c). 

It is common knowledge that thou- 
sands of feet of pipe must be laid or 
strung in gathering systems, and for 
transporting crude oil to refineries or 
topping plants in the field, and in con- 
veying natural gas to gasoline extraction 
plants, etc. 

Record indicated that Interstate Com- 
merce Commission based its ruling, de- 
nying an application for transfer of cer- 
tain hauling. rights with respect to oil 
and gas equipment and materials, and 
“stringing” of pive lines primarily upen 
its own knowledge and-experience re- 
specting segregation of such rights, and 
not on the conclusion reached by another 
division in other cases, although conclu- 
sion was referred to in its decision. In- 
terstate Commerce Act, Sec. 5(2) (a) (i), 
(b, c), 49 U.S.C.A. Sec. 5(2) (a) (i), (b,c). 

Where motor carrier engaged in trans- 
porting equipment and materials for the 
oil and gas industry sought to convey all 
rights held by it in certain states except 
“stringing” operations and sought to ac- 
quire such right from another in another 
application, Interstate Commerce Com- 
mission ruling denying the application 
was not shown to be an arbitrary abuse 
of discretion, constituting a denial of due 
process of law. Interstate Commerce 
Act, Sec. 5(2) (a) (i), (b, c), 49 US.C.A. 
Sec. 5(2) (a) (i), (b, c), U.S.C.A. Const. 
Amend. 5. (Willett v. United States, 79 
Fed. Supp. 854). 


Supreme Court of Wisconsin 

If decision of Public Service Commis- 
sion is supported by substantial evidence 
in view of the entire record, the decision 
must be affirmed if not otherwise con- 
trary to law. St. 1947, Sec. 227.20(1). 

Hearings before the Public Service 
Commission under the Common Motor 
Carriers Act are not to be treated as civil 
actions, but as legislative in character. 
St. 1947, sec. 227.10(1). 

In reviewing decision of Public Service 
Commission under the Common Motor 
Carriers Act, the court is not authorized 
to inquire where the burden of proof lies 
further than may be necessary to deter- 
mine whether there is substantial evi- 
dence to support the decision or 
whether it is cavricious or arbitrary. 
St. 1947, Sec. 227.20(1). 

Under rule that decision of Public 
Service Commission must be affirmed if 
supported by substantial evidence in view 
of the entire record, “substantial evi- 
dence” does not include the idea of 
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weight of evidence. St. 1947, Sec. 227.- 
20(1). 

The Public Service Commission des 
not proceed as a court, and court pr: c- 
tice and court rules do not apply to an 
administrative hearing unless made sc to 
apply by the statute. St. 1947, Sec. 22'7.- 
10(1). 

In proceeding before Public Serv.ce 
Commission on application by common 
motor carrier for authority to render <d- 
ditional service where the examiner 
made a summary of the evidence with 
his recommendations for use by the 
commission, the court in action to re- 
view decision of the commission denying 
the application was under no obligation 
to re-examine the entire record, but was 
entitled to rely upon such summary. St. 
1947, Sec. 227.12. 

On review of decision of Public Service 
Commission based upon the record, the 
court does not retry the case, but it is 
the duty of the court to examine the rec- 
ord sufficiently to determine whether the 
rights of the petitioner have been in- 
vaded by an error of the commission. St. 
1947, Sec. 227.20(1) (d). 

Where common motor carrier sought 
authority to render additional service, 
the commission in its discretion could 
deny such authority if the granting of it 
would impair or render inadequate sery- 
ice already rendered by another common 
motor carrier. St. 1947, Sec. 194.23. 

Finding by Public Service Commission 
that proposed additional service by com- 
mon motor carrier would unduly inter- 
fere with ability of existing public car- 
riers to continue the rendition of ade- 
quate service to the public in the 
territory proposed. to. be served was sus- 
tained by substantial evidence. St. 1947, 
Sec. 227.20(1). 

The general rule is that a certificate of 
convenience and necessity may not be 
granted to motor carrier where there is 
existing service in operation over route 
applied for unless it is required in the 
public interest. 

The refusal to grant a second certifi- 
cate of convenience and necessity to 
common motor carrier does not offend 
either the Constitution or a valid statute 
enacted under it, even if such refusal re- 
sults in service of the route by only a 
single common motor carrier. St. 1947, 
Sec. 194.23. 5 

If the operations of common motor 
carriers are contrary to the public inter- 
ests, they may be curtailed or prohibited. 
St. 1947, Sec. 194.23. 

Denial by Public Service Commission 
of authority to common motor carrier to 
render additional service was not subject 
to contention that the commission had 
disregarded the presumption as to bene- 
fits of competition. St. 1947, Sec. 194.23. 

_In proceeding by common motor car- 
rier for authority to render additional 
Service, finding of Public Service Com- 
mission that service being rendered by 
another common motor carrier was ade- 
quate was sustained by substantial evi- 
dence. St. 1947, Sec. 227.20(1). 

In determing whether authority should 
be granted to common motor carrier t0 
render additional service, the commission 
was required to consider other factors 
than the matter of competition between 
common motor carriers, and the petition 
should not be granted if the commission 
does not find that public convenience and 
necessity require it. St. 1947, Secs. 194- 
23(1), 227.20(2). 


Whether the granting of franchise or 
amendment sought is in the pubiic in- 
terest presents a matter for the e-ercise 
of legislative discretion by the cc :nmls- 
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sion, and the court must have compelling 
reasons for reversal of the commission’s 
decision where it is based upon a deter- 
mination which is not only highly dis- 
cretionary but which rests in the com- 
mission’s finding as to what is necessary 
and convenient in the public interest. 
St. 1947. Secs. 194.23(1),; 227.20(2). 

Decision of Public Service Commission 
denying common motor carrier authority 
to render additional service was sus- 
tained by substantial evidence and would 
be affirmed. St. 1947, Secs. 194.23(1), 
227.20(2). (Gateway City Transfer Co. 
v. Public Service Commission, 34 N. W. 
2d 238). 
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A.T.A. Counsel Testifies 
As Bulwinkle-Act Defender 


The Reed-Bulwinkle act, providing 
anti-trust law immunity for rate-mak- 
ing agreements of regulated carriers af- 
ter approval of such agreements by the 
Commission, was necessary “to protect 
our only practical method of determining 
and publishing reasonable rates for the 
transportation of property, and to pro- 
tect us against expensive and humiliat- 
ing prosecutions,” said Edgar S. Idol, 
general counsel for the American Truck- 
ing Associations, Inc., in testimony he 
presented before the House select com- 
mittee to conduct a study and investi- 
gation of the problems of small business. 

His presentation before the commit- 


tee was made after Arne C. Wiprud, as- 
sociate counsel in the Postmaster Gen- 
eral’s office and former chief of the 
transportation rates section in the Jus- 
tice Department’s anti-trust division, had 
advocated repeal of the so-called Bul- 
winkle act (see Traffic World, Nov. 20, 
p. 52). 

“Mr. Wiprud makes light of the argu- 
ment that collective publication of rates 
is essential from a practical standpoint 
for motor carriers,” said Mr. Idol. “Cur- 
rently a score of rate bureaus publish in 
a few tariffs the rates of thousands of 
motor carriers. As the anti-trust laws 
are now interpreted, we must have the 
Bulwinkle act to protect that method of 
publication. Without that protection all 
of our 24,000 for-hire carriers would be 
compelled to publish and file with the 
Commission individual tariff rates. It 
would be a practical impossibility for 
either shippers or government authori- 
ties to check such an enormous volume 
of printed matter. 


“There is no practical alternative to 
coliective action for either the making 
or the publication of the rate tariffs of 
24,000 carriers.” 


Mr. Idol pointed out to the House 
committee that the Bulwinkle act did not 
permit coercion of individual carriers by 
other carriers or their rate bureaus. The 
law, he said, “calls for supervision by the 
Interstate Commerce Commission ; 
and specifically requires that an approved 
(rate-making) agreement must give to 
every party the unrestricted right of in- 
dependent action.” 


He added that the Justice Department 
was free under the law to prosecute any 
improper collaboration, and that rate 
agreements between different modes of 
transportation were prohibited except 
where joint rates were involved. 


LABOR NEWS 


Five-Day Week Demanded 
By ‘Non-Ops’ Would Mean 
Hiring 83,761, Board Told 


The five-day week demanded by the 
16 railway non-operating unions would 
necessitate the hiring of 83,761 addi- 
tional employes by the railroads, H. E. 
Greer, of Chicago, chief examiner, As- 
sociation of Western Railways, testified 
November 17 before the railway labor 
act emergency board in Chicago. Mr. 
Greer said there were 698,921 non-op- 
erating employes assigned to positions 
which were filled six days a week, and 
that another quarter of a million were 
assigned to positions that must be filled 
seven days a week. 


Sixty-seven per cent of the six-day 
positions could be compressed into a 
five-day, Monday through Friday work 
week, providing 83,761 additional em- 
ployes could be hired, he declared. 


J. N. Abbott, of New York, assistant 
superintendent of floating equipment, 
Pennsylvania Railroad, said that of the 
nine railroads serving New York City, six 
were required to transport freight into 
the city by means of barges and lighters. 


To attempt to eliminate or reduce sub- 
stantially any existing Saturday or Sun- 
day operations, Mr. Abbott said, would 
result not only in severe and impossible 
congestion of railroad yards and water- 
side facilities, but would very greatly 
retard the movement of freight. 


Union Stand in 1938 Recalled 


Rail employees asked to be exempted 
from the hours provisions of the fair 
labor standards act at the time of its 
enactment in 1938, and their request was 
granted, J. W. Oram, of Philadelphia, 
chief of personnel, Pennsylvania Rail- 
road, told the board, November 19. 

“They were not willing to assume the 
same risk of loss in take-home pay that 
was assumed by employes in many out- 
side industries,” he said. “That was ata 
time when the railroads could have ob- 
tained additional employes with little dif- 
ficulty because of the large surplus of 
available labor.” 


Asserting that there were no labor 
surpluses at the present time from which 
the railroads could draw so as to spread 
the work and avoid penalty pay, Mr. 
Oram said that the effect of instituting a 
40-hour week on the railroads would be 
to increase the earnings of employes, 
“because it would be necessary to work 
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existing employes beyond 40 hours q 
week at penalty rates.” 

Mr. Oram said that an analysis of 
those industries providing continuous 
public service like the railroads disclosed 
that they “overwhelmingly” had a staz- 
gered work week, paying straight time 
for work scheduled for Saturdays and 
Sundays. 


Backman Gives Views 

With the railroads striving to com- 
plete their case before the Presidential 
fact-finding board (see Traffic World, 
November 20, p. 21) before the Thanks- 
giving holiday, it appeared that rebutial 
and final argument would be entered 
before the end of the month. 

The chief carrier witness November 
19 and 20 was Dr. Jules Backman, asso- 
ciate professor of economics, New York 
University school. of commerce. Dr. 
Backman told the board that manpower 
was not available today to run the 
nation’s railroads on the basis of a 40- 
hour week, as demanded by the 16 non- 
operating unions. He said that the only 
source from which additional employes 
could be obtained would be from other 
industries, and that “those industries 
inevitably would attempt to fill the gaps 
thus created by raiding the labor forces 
of the railroads and other industries.” 

“The resulting labor pirating,” said 
the witness, “would necessarily have in- 
flationary repercussions. 

“The nation would find itself once 
more in a period of competitive wage 
bidding, with the consequent increase 
in labor turnover and the inevitable dis- 
ruptions to production.” 

Dr. Backman said that total unem- 
ployment in the United States in Octo- 
ber, 1948, was equal to 2.7 per cent of 
the civilian labor supply, which was “at 
or below the minimum margin to be 
expected in a free economy.” 

Since additional manpower was not 
available, he said, “the present labor force 
will have to continue to work about the 
same number, if not a larger number, 
of hours than it is working today. Under 
these circumstances, the net result of 
establishing a 40-hour week would be a 
30 per cent increase in wages for those 
workers who hold jobs where 48 hours’ 
work will still be necessary.” 

Wage Increases Would Be Inflationary 

He told the board that high wage in- 
creases to railroad employees would add 
to inflation. 

“Considering the magnitude of any 
new wage increases or the proposed cut in 
hours, it is of critical importance to keep 
in mind that such increases will mean 
higher railroad rates,” he continued, 
“which will in turn have an inflationary 
stimulus upon the entire price structure.” 

The witness asserted it was important 
to the economy and to the long-run wel- 
fare of the railroads, and of their em- 
ployes, that rate increases be kept mod- 
erate. 

Dr. Backman presented data compiled 
by the National City Bank of New York 
showing that in 1947 only four industries, 
of the 70 other industries listed, had 4 
return on net worth less than the 36 
per cent earned by the railroads. Sixty- 
four of the 70 industries had a return on 
net worth more than twice as large as 
the railroads, he said. 

“If high profits were a justification for 
wage increases in outside industries, 
clearly that. justification is not present 
in the railroads,” the witness stated. 

The witness disputed contenticns of 
union witnesses that increased produc- 
tivity on the railroads justified their de 
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Modern cargo handling 
equipment saves us time 


That’s what many trans-Pacific shippers have told us. /t saves them 
money, too! Because cargo doesn’t stay long in Portland. Our modern 
equipment speeds cargo movement from warehouses, railroad cars or 
barges. In addition to fast lift trucks, Portland’s terminals have electric 
pumps for bulk oil or molasses, cargo masts, gravity and power 
conveyors and grain suction systems to facilitate loading and unloading. 
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mand for a shorter work week and higher 
wages. 

“The most important contribution to 
the rise in productivity over the last 25 
years,” he said, “has been the tremendous 
sums expended by the railroads for tech- 
nological improvements such as more 
powerful locomotives, larger freight cars, 
heavier track, and improved signal sys- 
tems. 


“Improved productivity really reflects 
a contribution by our entire national 
economy rather than by any single fac- 
tor, such as labor, and its benefits should 
be shared. Not only the worker, but the 
investor and public—the shipper and the 
passenger—is entitled to participate in 
the gains from increased productivity in 
the railroad industry.” 


TRANSPORTATION 
STATISTICS 





A.A.R. Reports 111,405 
Freight Cars on Order 


All railroads and private carlines had 
111,405 new freight cars on order as of 
November 1, 1948, the Association of 
American Railroads announced Novem- 
ber 22. The number on order on Novem- 
ber 1, 1947, was 126,213. 


Of the total number, Class I railroads 
and railroad-owned and controlled pri- 
vate refrigerator car companies on No- 
vember 1, 1948, had 102,220 new freight 
cars on order. On November 1, 1947, 
there were 109,467, said the A.A.R., add- 
ing: 

New freight cars on order by Class I rail- 
roads and railroad-owned and controlled pri- 
vate refrigerator companies on November 1 
this year were as follows: 20,568 box includ- 
ing 20,418 plain and ventilated and 150 auto- 
mobile box cars; 46,211 hopper including 
4,173 covered hoppers; 22,681 gondolas; 4,449 
flat; 6,935 refrigerator; 700 stock, and 676 
miscellaneous freight cars. 

Of the total number of new freight cars 
which Class I railroads had on order on 
November 1 this year, 40,397 will be built in 
railroad shops and 61,823 in outside shops. 


Locomotives 


Class [I railroads also had 1,630 locomotives 
on order on November 1 this year, compared 
with 967 on order on November 1, 1947. The 
number for which orders had been placed on 
November 1, 1948, included 86 steam and 
1,544 Diesel locomotives, compared with 45 
steam, four electric and 918 Diesel one year 
ago. 

Class I railroads and railroad-owned and 
controlled private refrigerator car companies 
put 86,060 new freight cars in service in the 
first ten months of 1948, compared with 46,- 
308 in the same period in 1947. In the 
month of October, 1948, the railroads in- 
stalled 8,212 new freight cars. In October 
last year, 7,736 new freight cars were put 
in service. 


Those installed in the ten-month period 
this year were as follows: 35,714 box cars 
which included 34,450 plain and ventilated 
and 1,264 automobile; 34,877 hopper including 
1,607 covered hoppers; 9,097 gondolas; 5,462 
refrigerator; 153 flat; 350 stock and 407 mis- 
cellaneous freight cars. 


They also put 1,159 new locomotives in 
service in the first ten months of 1948 of 
which 73 were steam, four electric and 1,082 
Diesel. New locomotives installed in the 
same period last year totaled 676 of which 
68 were steam, two electric and 606 Diesel. 


Class I railroads and railroad-owned and 
controlled private refrigerator car companies 
in the first ten months of 1948 retired 65.937 
freight cars of which number 6,950 were 
retired in the month of October. In the 
same ten-month period of 1947, there were 
60,486 retired. 





Rail Financial Data 


At the end of August, 1948, Class I 
railroads, exclusive of switching and 
terminal companies, had total current 
assets of $3,733,297,630, including $994,- 
098,879 in cash and $987,328,672 in tempo- 
rary cash investments, as compared with 


$3,567,255,509, including $1,028,956,352 cash 
and $981,108,990 temporary cash invest- 
ments, at the end of August, 1947, ac- 
cording to a statement, M-125, selected 
income and balance sheet items of those 
roads, prepared by the Commission’s Bu- 
reau of Transport Economics and Sta- 
tistics. 


The statement showed that $105,391,381 
of funded debt would mature within six 
months from August 31, 1948, as com- 
pared with $87,969,155 matured in the 
comparable period of last year. 

Total current liabilities stood at $2,- 
113,653,437 at the end of August, 1948, 
as compared with $1,848,009,287 at the 
end of August, 1947. Included in the 
current liabilities was accrued tax li- 
ability of $739,255,457, as against $605,- 
822,819 at the end of August, 1947. U.S. 
government taxes accounted for $571,- 
156,583 of the accrued tax liability at the 
end of August, 1948, as compared with 
$450,733,427 at the end of August, 1947. 





Freight Car Report 


U. S. railroads reported an average 
daily surplus of 3,694 freight cars and an 
average daily shortage of 12,978 freight 
cars for the week ended November 13, 
according to the car service division of 
the Association of American Railroads. 


The surplus was made up as follows: 
Plain box, 89; auto box, 20; flat, 7; 
stock, 384; refrigerator, 3,039; and mis- 
cellaneous, 151. 


The shortage was made up as follows: 
Plain box, 8,136; auto box, 15; flat, 615; 
gondola, 3,678; hopper, 511 (53 covered) ; 
stock, 5; and miscellaneous, 18. 


Forwarder Revenues 


Freight forwarders having gross reve- 
nues of $100,000 or more a year had 
transportation revenue of $64,978,590 in 
the second quarter of 1948, and $132,- 
141,159 in the six months ended with 
June, according to a compilation of the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics of revenues, ex- 
penses and statistics of freight forward- 
ers, statement Q-950. 


The compilation showed total trans- 
portation purchased in the second quar- 
ter as $49,353,852 and $100,697,697 in the 
six months ended with June, and total 
operating revenues of the forwarders as 
$15,892,078 in the quarter and $31,958,985 
in the six-months period. Total operat- 
ing expenses were $13,746,831 in the quar- 
ter and $27,525,737 in the half-year. pe- 
riod, and revenue from _ forwarder 
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operations $2,145,247 in the quarter ar. 
$4,433,248 in the six-month period. N 
income after fixed charges and provisic: 
of $756,987 for income taxes was $1,307 
512 in the second quarter and net incon 
after fixed charges and provision 
$1,505,808 for income taxes in the hal 
year period was $2,840,974. 


In the second quarter, freight forwar« - 
ers received 1,003,427 tons of freight a: 
4,217,874 shipments from shippers ani, 
in the six-month period, 2,077.976 tor 
of freight and 8,690,540 shipments fro 
shippers. 
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Rail Traffic Statistics 


Ton-miles of revenue freight handled 
by Class I steam railways, exclusive of 
switching and terminal companies, to- 
taled 57,845,939,000 in August, 1948, as 
compared with 58,014,610,000 in August, 
1947, and 421,221,746,000 in the eight 
months ended with August as against 
427,215,735,000 in the like 1947 period, 
according to a compilation by the Com- 
mission’s Bureau of Transport Econom- 
ics and Statistics, M-220. 


Revenue tons carried in August 
amounted to 264,922,096 as against 255,- 
461,601 in August last year, and 1,883,- 
550,754 in the eight months ended with 
August, 1948, as compared with 1,888,- 
948,616 in the comparable 1947 period. 

Freight revenue totaled $711,818,491 
in August, 1948, against $597,080,436 in 
August, 1947, and $5,204,194,329 in the 
eight months ended with August this 
year as against $4,532,812,855 in the same 
1947 period. 


Revenue passengers carried total 55,- 
687,334, and passenger revenue was $92,- 
496,971 in August, 1948, as compared with 
60,878,323 revenue passengers carried and 
$93,969,340 in passenger revenue in Au- 
gust, 1947. For the eight months ended 
with August, 1948, revenue passengers 
carried totaled 439,316,559 and passenger 
revenue amounted to $640,375,061, as 
compared with 477,265,434 revenue pas- 
sengers carried, and $644,686,251 in pas- 
senger revenue in the same eight-month 
period of 1947. 


Freight traffic averages for August, 
1948, compared with August, 1947, respec- 
tively, were jreported as follows: 


Miles a revenue ton a road, 218.4 and 
227.1; revenue a ton mile 1.231 cents and 
1.029 cents; and revenue a ton a road, 
$2.69 and $2.34. 


For the eight months ended with Au- 
gust, 1948, compared with the like 1947 
period, freight traffic averages were, re- 
spectively: 


Miles a revenue ton a road, 223.6 and 
226.2; revenue a ton-mile, 1.235 cents and 
1.061 cents; and revenue a ton a road, 
$2.76 and $2.40. 





Waybill Analyses Issued 


The Commission has issued two state- 
ments in connection with its 1947 carload 
wayhill analyses. Statement No. 4845 
tabulates state-to-state distribution of 
bituminous coal traffic and revenue on 
the basis of a one per cent sample of 
terminations in each 1947 quarter and 
for the year. Statement No. 4846 tabu- 
lates the distribution of freight ‘traffic 
and revenue averages by rate territories 
for bituminous coal for each quarter and 
for the year 1947. 
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Nure, America’s going ahead... 
if we all pull together! 


Let’s compare yesterday with 
today .. . that will give us an idea 
of what tomorrow can be! 

Machine Power: Since 1910 we have in- 


creased our supply of machine power 
41% times. 


Production: Since 1910 we have more 
than doubled the output each of us pro- 
duces for every hour we work. 


Approved for the PUBLIC POLICY COMMITTEE of The Advertising Council by: 
BORIS SHISHKIN 


Economist 
American Federation of Labor 


“VANS CLARK 
“xecutive Director 
Tw otieth Century Fund 
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Income: Since 1910 we have increased our 
annual income from less than $2400 per 
household to about $4000 (in dollars of 
the same purchasing power.) 


Work Hours: Yet, since 1910 we have cut 
18 hours from our average workweek — 
equivalent to two present average work- 
days. 


HOW have we succeeded in achieving all 
this? Through the American kind of 


What we have already 
accomplished is just a 
foretaste of what we 
can do—if we continue 
to work together! 


PAUL G. HOFFMAN 
Formerly President 


Studebaker Corp. 


(CO. “RIBUTED AS A PUBLIC SERVICE BY THIS PUBLICATION 


teamwork! And what is teamwork? 


American teamwork is management 
that pays reasonable wages and takes fair 
profits—that provides the best machines, 
tools, materials and working conditions 
it possibly can—that seeks new methods, 
new markets, new ideas; that bargains 
freely and fairly with its employees. 


Our teamwork is labor that produces 
as efficiently and as much as it can—that 
realizes its standard of living ultimately 
depends upon how much America pro- 
duces—that expects better wages as it 
helps increase that production. 


Teamwork is simply working together 
to turn out more goods in fewer man- 
hours—making things at lower costs and 
paying higher wages to the people who 
make them and selling them at lower 
prices to the people who use them. 


What we’ve already accomplished is 
just a foretaste of what we can do. It’s 
just a start toward a goal we are all striv- 
ing to reach: better housing, clothing, 
food, health, education, with ever greater 
opportunities for individual development. 
Sure, our American System has its faults. 
We all know that. We still have sharp ups 
and downs in prices and jobs. We'll have 
to change that—and we will! 


It will continue to take teamwork, but 
if we work together, there’s no limit on 
what we can all share together of even 
greater things. 


WANT TO HELP? 


This is the first of a series of ad- 
vertisements in The Advertising 
Council’s Economic education 
campaign. This important pro- 
gram can be effective only 
through the strong support of 
advertisers everywhere. For in- 
formation about the succeeding 
ads write to: The Advertising 
Council, Inc., Dept. A, 11 West 
42nd St., New York 18, N. Y. 
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Third Volume of Knorst 


Traffic Management Series 


The third volume of the four-volume 
series on “Transportation and Traffic 
Management,” written by William J. 
Knorst, dean of the College of Advanced 
Traffic, Chicago, has been printed and is 
ready for distribution. The college is the 
educational division of the Traffic Serv- 
ice Corporation. 


Like volumes one and two (see Traffic 
World, September 27, 1947, and April 10, 
p. 1159), the present volume is hand- 
somely bound, printed in large type, and 
profusely illustrated. 


The first eight chapters of the new 
volume deal with through routes and 
rates. Other advanced traffic subjects 
discussed are milling in transit, technical 
tariff and rate interpretation, over- 
charges and undercharges, and loss and 
damage. Because these subjects are 
analyzed from a legal viewpoint, the au- 
thor, in a brief foreword, suggests that 
an understanding of this material is 
somewhat difficult without the ground- 
work in basic principles contained in 
volumes one and two. 


Eight additional chapters illuminate 
the problems surrounding export and im- 
port traffic, from the viewpoint of trans- 
portation and traffic management. The 
concluding chapters are on classifica- 
committee procedure—the Consolidated 
Classification Committee, the Commit- 
tee on Uniform Classification, and the 
National Classification Board of the 
American Trucking Associations, Inc., 
and on railroad and motor carrier rate 
committees. 


Pagination for the series is cumulative, 
the 500-page third volume running from 
page 807 to page 1307. The third volume 
has a detailed table of contents, and re- 
produces many transportation and traf- 
fic maps and documents. Inquiries about 
the series should be addressed to the 
College of Advanced Traffic, 14 East 
Jackson Blvd., Chicago, Ill. 


United's Training Course 


United Air Lines has just completed 
a 10-day training course for key cargo 
and reservations personnel, at the com- 
pany’s educational center at Cheyenne, 
Wyo., according to Harold Crary, vice- 
president, traffic and sales. The air line 
has established air cargo sales and infor- 
mation units in ticket offices across its 
80-city system, making it possible now 
to obtain complete information on air 
freight, air express, and passenger reser- 
vations with a single telephone call, Mr. 
Crary says. 








TWA ‘Southwest’ Booklet 


A comprehensive new fall and winter 
travel guide to sunny vacation areas of 





the southwestern United States has just 
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NEW SERVICES AND PRODUCTS 
IN TRANSPORTATION 
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been published by Trans World Airline 
which says: 


Entitled “The Great Southwest Via TWA”, 
the guide is a 79-page booklet containing au- 
thoritative and detailed text, maps, tables, 
illustrations and cartoons depiciting the 
vistas of sunland pleasures awaiting eastern, 
midwestern and other vacationers in Ari- 
zona, Nevada and southern California. These 
areas constitute TWA’s “Sun Country” 

The booklet is one of TWA’s Transcon- 
tinental Information series prepared by Dr. 
G. Etzel Pearcy, cartographer and geographer 
for the airline. It points up the advantages 
of holidays from wintry-climes made yos- 
sible by TWA’s fast Constellation flights to 
Phoenix, Las Vegas, Los Angeles and many 
other points in the Southwest on TW A’s 
transcontinental routes. 


HIGHWAY 





Lower Truck Rate to East 


Shipments from Arizona to the east 
would be accelerated by the obtaining 
of a new truck rate, Richard W. Pickens, 
plant manager of the Reynolds Metals 
plant at Phoenix, recently announced. 
Mr. Pickens said the new 30,000-pound 
lowered rates to 26 destinations had been 
approved by the Rocky Mountain Tariff 
Bureau, Denver, and would affect ship- 
ments of 25,500,000 pounds of aluminum 
and would save Reynolds $75,000 an- 
nually. The new rates, which became 
effective September 29, represented a 10 
per cent reduction under existing rail 
rates, he said 

“The lowered rate represents a step 
forward in relieving the yoke of dis- 
crimination around the neck of Phoenix 
and Arizona manufacturers,” said he. 
“Previously, Arizona manufacturers had 
to pay the same rates that were appli- 
cable from the west coast. This first 
major step will furnish other industries 
in Arizona a strong weapon in their 
fight to bring about lower rates for ship- 
ping their products.” 





Lavigne’s Express Service 


Lavigne’s Red Wing Express, Berlin, 
N.H., which operates in the eastern and 
northern New England areas, announces 
that it has now obtained Canadian oper- 
ating rights from Stanhope, Quebec, 
Canada, to Montreal, Quebec, Canada, 
and intermediate points. 


MECHANIZED HANDLING 


Pallet Specifications 
Adopted by N.W.P.M.A. 


The National Wooden Pallet Manufac- 
turers Association at a conference held 
in Washington, D. C., November 15, 
adopted the final draft of its standard 
specifications for wooden warehouse oF 
returnable pallets. These standards con- 


tain the recommended minimum :»ecifi- 
cations as suggested by the wooden 
pallet industry. 

The specifications cover recommended 


thicknesses of pallet parts, species and 
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moisture content of lumber, tolerances, 
methods of pallet fastenings and their 
applications, and many other particulars 
invclved in wooden pallet construction. 


Work on these standard specifications 
covered a period of fifteen months of 
research and investigation, having been 
initiated at the time of the formation 
of the National Wooden Pallet Manu- 
facturers Association in October, 1947. 
The standard specifications will be pub- 
ished and formally released to the public 
for the first time at the third National 
Materials Handling Exposition to be held 
in Philadelphia, from January 10 to 14, 
1949, inclusive. 


Copies of the standard specifications 


Nox-Rust Vapor Wrapper 


For Corrosion Protection 


The assertion that liquid or grease 
rust preventive coatings can in many 
cases be forgotten in the packaging of 
iron and steel products by simply wrap- 
ping the part in the new Nox-Rust 
vapor wrapper which gives complete 
and lasting corrosion protection is made 
by the Non-Rust Chémical Corporation, 
of Chicago. The company said that its 
vapor wrapper was as quick and easy to 
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piston rings and sleeves, mechanics’ 
tools, knives, files, lathes, machine tools, 
cutting tools, taps, dies, drills, sheet steel 
and bar steel,” says the company. “It 
can be made into envelopes or other 
forms to facilitate packaging, and it 
eliminates the time, trouble and expense 
involved in coating and cleaning.” 
Samples and complete information 
may be secured from the manufacturer. 


Grapes Quickly Precooled 
In Tunnel Coolers 


1 er F sae + use as ordinary wrapping paper, and : ‘ ‘ 

= ie a ee Fragen + eo" that the slow vaporization of a synthetic Specially designed tunnels, which pre- 
grapher § Booth No. 601, which is the exhibit o hemical contained in th m- cool grapes to spitable temperatures in 
antages | the National Wooden Box Association, C#¢mical contained in the wrapper co hf. 
ie pos- fof which the National Wooden Pallet Pletely surrounded the part with a one hour, will enable west coast growers 
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New Hinde & Dauch Plant 
The Hinde & Dauch Paper Co. has 


wrapper need not be sealed or even 
tightly wrapped to give this protection; 
according to the company. 

“Even the presence of moisture and 
water within the package will not cause 


W. T. Pentzer and W. R. Barger, plant 
physiologists of the U. S. Department of 
Agriculture. 

Funds from the research and market- 
ing act have made it possible for them 





purchased land on Petersburg Pike, corrosion because the chemical vapor to conduct detailed. performance tests 
Richmond, Va., and will soon construct mixes with the moisture and renders it Of two commercial tunnel coolers built 
anew corrugated box factory there, the harmless,” it says. a om a = =e two years, says 
' e department, adding: 
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d been caused by Richmond’s industrial growth, sumed in preventing ym = rooms or in te refrigerator cars. ae requires 
iff J according to L. L. Thigmen, local sales little tendency to escape even when no rom rd ours and generally delays 
ae manager. The new plant will employ ‘Sealed, and therefore last indefinitely. aaunee sniatdiie. tes aoe t. FA. 8. 
minum § about 100 employes, and is scheduled for “It can be used for the protection of SSeS to the* shipper. 
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is first Are you *“Stumped Over Shipping? 
—— Plagued by enroute leakage or break- 


age of troublesome materials? Wonder- 
ing what type of rail car would be best 
for new or unfamiliar freight? 

Call your local Soo Line Traffic Agent. 
He’s the man with the answers to any 
and all of your shipping problems. With 
practical answers gained from years of 
experience. He’ll show you how to pack 
that troublesome freight securely. Pro- 
vide you with the right type cars for 
ING) your shipping needs—when you need 

them! 
Your local Soo Line Traffic Agent is 
just one representative of famed Soo 
\. « Service . . . service all the way down the 
anufac- line. Give him a call. It’s his business, 
co a and pleasure, to be— 


Your Wiking Lbutnev 7 Days a Week 
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IT PAYS 
TO PLAN AHEAD 


Put the transportation end of your 
marketing problems up to Pope & 
Talbot men. You'll find their intelli- 
gent, helpful assistance is based on 
a thorough knowledge of shippers’ 


needs. 


POPE s TALBOT LINES 











Personalized Traffic Plans, 
drawn to your requirements, 
provide the schedules embraced in 
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Board of State 
Harbor Commissioners 


For the Port of San Francisco 
Ferry Building, San Francisco 11, Calif. 














the design of the two commercial coolers 
under study. Recognizing that the quickest 
way to improve cooling was to expose the 
fruit to blasts of cold air, they devised a 
tunnel where this could be done as the 
unlidded lugs were moved slowly to the 
lidding machine. Air directed on the open 
faced lug at a velocity of 600 feet per min- 
ute cooled the grapes in an hour. 





Milwaukee Road Roomettes 


The first Pullman roomette cars to go 
into regular service between Chicago, 
Milwaukee, St. Paul and Minneapolis on 
the Milwaukee Road’s “Pioneer Limited” 
left the Chicago Union Station, Novem- 
ber 15. Just completed by the Pullman 
Car Manufacturing Co., the cars have 10 
roomettes and six double bedrooms. Each 
room has toilet facilities and tempera- 
ture controls. President C. H. Buford 
said that other new room cars would be 
added soon to the Pioneer Limited. 





M. & St. L. Diesel Purchase 


The board of directors of the Minne- 
apolis & St. Louis Railway, meeting re- 
cently at its headquarters in Minneap- 
olis, authorized purchase of eight more 
diesel locomotives, it was announced by 
President L. C. Sprague. The locomo- 
tives, to be ordered at once for delivery 
in late 1949, will include three two-unit 
freight engines of 3,000 horsepower each, 
and five 1,000-h.p. combination road and 
switching locomotives. Both types are 
similar to locomotives now in service on 
the road, and their acquisition will bring 
the railway near to complete dieselization 
of its motive power, according to Mr. 
Sprague. 





Rock Island Gondola Purchase 


The board of directors of the Chicago, 
Rock Island & Pacific Railroad, at the 
conclusion of its November meeting in 
Chicago, approved the purchase of 100 
new covered hopper cars, and authorized 
the building of 1,000 steel gondolas in the 
company’s shops, J. D. Farrington, presi- 
dent, announced. 


Soo Line Equipment Order 


Orders for nine diesel freight locomo- 
tives, two diesel switchers, 100 gondola 
cars, 250 box cars, and 20 covered hopper 
cars, all to be assigned to its Wisconsin 
central district, have been placed by the 
Soo Line Railroad, President H. C. 
Grout announces. These orders com- 
plete the road’s equipment program for 
1949. All the new freight equipment and 
diesel locomotives are scheduled for de- 
livery by the last quarter of 1949, at 
which time the Soo Line System will 
have 52 diesel locomotives in service. 





Cc. & N. W. Commuters Service 


Commuters on the Chicago & North 
Western Railway have voted overwhelm- 
ingly for a suburban coach interior dec- 
oration scheme featuring brown plush 
seats, brown curtains, cream and green 
tile flooring, green and white walls, and 
aluminum baggage racks, the railway 
announced November 19. In a poll con- 
ducted by the North Western, com- 
muters were invited to inspect a typical 
suburban coach divided into four parts, 
each decorated in a different color 
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scheme. Of the 6,455 commuters who in- 
spected the coach in the eight-day bal- 
loting period, 3,520 or 5453 per cent 
favored the brown, white and green color 
scheme. The “referendum” car was 
parked in the Chicago station for the 
convenience of suburban “voters.” Sec- 
ond choice was a blue color scheme, 
Commuter comments on suburban sery- 
ice, obtained in ‘the poll, are being 
compiled and studied by railroad officials, 
it is reported. 














New C. & O. Service 


The Chesapeake and Ohio Railway 
has announced a morning streamliner 
service to Chicago from Michigan points 
on the “Pere Marquettes” beginning 
November 29. The streamliners are 
scheduled to leave Grand Rapids, Hol- 
land, Muskegon, Benton Harbor, St. 
Joseph, Mich., and intermediate cities 
in the morning and return in the even- 
ing, allowing more than six hours in 
Chicago. 

Scheduled for an early morning de- 
parture because of popular demand, the 
“Pere Marquettes” are one of two all 
stainless-steel streamliners operating in 
each direction, says the C. & O. They 
are made up of all-reserved seat, luxuri- 
ous coaches, full-view vista dome cars 
and tavern lounge cars. Features in- 
clude free porter service and a full 
dining car and snack bar. 


















Pennsy Trail Blazer 


With new twin-unit dining cars now 
going into service, featuring attractive 
innovations in both dining car and 
kitchen, the reserved seat all-coach Trail 
Blazer between New York, Philadelphia 
and Chicago, becomes a completely new 
train, equipped from end to end with 
cars of the latest design, the Pennsyl- 
vania Railroads has announced. 

“The two trains in the Trail Blazer 
service have been equipped in recent 
months with new overnight reclining 
seat coaches, and new club-lounge and 
observation-lounge cars as these cars 
have come from the railroad’s Altoona 
works,” it said, adding: 


New diesel-electric locomotives haul them 
between Chicago and Harrisburg, and mod- 
ern electric locomotives between Harrisburg 
and New York. 

Also built at Altoona, the twin-unit dining 
cars for the new Trail Blazer seat 68 pas- 
sengers at four- and two-place tables, and 
provide waiting room on two sofas for si 
others, in the spacious dining room occupy- 
ing the full length of one car. Marool 
leather chairs and matching curtains dis- 
tinguish the car’s appointments, except il 
the center service section, where decorations 
are in shades of green and gray. 

Tables have been redesigned for more at- 
tractive and efficient service, and are 
equipped with individual lamps, suppple- 
menting the indirect fluorescent general il- 
lumination. Improved air conditioning, auto- 
matic entrance doors, and new type, smooth- 
riding car trucks are other features. 























Milwaukee Road Ticket Office 


The Milwaukee Road on November 1é 
opened its refurnished Minneapolis city 
ticket office at 700 Marquette Avenue, 
Don G. McMillan, general agent pas 
senger department in Minneapolis, 40° 
nounced. The office was equipped with 
facilities for more efficiently taking calé 
of patrons, he said. Among the improve 












ments is a telephone-order desk wheré 
patrons may pick up rail and —_ 






tickets previously ordered by phcie. 





for working 35 ocean liners simultaneously 


Here are Port of Los Angeles figures . . . 28 miles of water frontage, 69,194 


corations linear feet of modern municipal wharves and 23 transient sheds containing 
more at- 


1,609,671 square feet of cargo space. Write for the complete story of the 


Port of Los Angeles . . . the Pacific Coast’s premier port. 


Rt or LOS ANGELES 


For complete information, write 
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McMillan said that a reservation bureau 
for the advance assignment of sleeping 
car and parlor car space had also been 
opened in the Milwaukee Passenger Sta- 
tion in Minneapolis. 


WATER 


Houston’s Tonnage Soars 


In Commerce Drive 


The first nine months of this year 
were the busiest in the history of the 
Port of Houston, according to W. F. 
Heavey, port director, who says that in 
that period unofficial statistics showed a 
record-breaking movement of 30,323,757 
tons of cargo. 

This, said he, represented an increase 
of 19.5 per cent over the corresponding 
period of 1947, and amounted to almost 
the total tonnage handled for the entire 
year of 1946, when 31,837,453 tons moved 
over the wharves and Houston ranked 
as the nation’s fourth port. Navigation 
District officials, Mr. Heavey said, pre- 
dicted that tonnage for the full year of 
1948 would exceed 40,000,000, “a _ sig- 
nificant increase over the 34,143,777 tons 
handled in 1947.” 

Mr. Heavey said representatives of the 
Houston Port and Traffic Bureau were 
continuing to make “door-to-door” calls 
on shippers throughout the mid-continent 
trade area; that plans were being de- 
veloped to invite individual shippers to 
Houston throughout the year to inspect 
the port’s facilities; and that an annual 
trades conference to attract exporters 
and importers was also being considered. 





Long Beach Installs Radar 


The Port of Long Beach, Calif., has 
announced it is erecting a 120-foot steel 
tower at the foot of pier “A” and in- 
stalling radar control equipment for use 
in guiding ships to berth and to provide 
a safe medium for the movement of 
shipping in periods of heavy fog and 
resultant low or zero visibility, which in- 
stallation it says it believes to be the 
first of its kind in the United States. 

The equipment is expected to be com- 
pletely installed and in operation by 
January 1, 1949, according to the port. 

“The use of such radar control equip- 
ment is being watched with keen interest 
by all shipping firms and ports and it 
is believed will revolutionize the present 
methods employed in navigating ships 
to and from port,” it says. 


Ajax in Canada 


The incorporation of a Canadian affili- 
ate, Canada-Ajax World Wide Freight 
Corporation, Ltd., and the opening of a 
Montreal office of that company was an- 
nounced in Montreal by George E. Tal- 
mage, Jr., executive vice-president, Ajax 
World Wide Freight Corporation of New 
York and Canada-Ajax World Wide 
Freight Corporation, Ltd. Russell D. Elli- 
ott, presently with the Canadian Com- 
mercial Corporation, Ottawa, will be 
manager of the eastern division of the 
Canadian company. His headquarters 
will be in Room 213A, Board of Trade 
Building, Montreal, P.Q. Mr. Elliott will 
have charge of all company activities, 
Winnipeg and east. The announcement 
of additional offices in Canada will be 
made shortly. 









PERSONAL NEWS 





F. H. Dowling has been promoted from 
general freight agent to the newly cre- 
ated position of assistant freight traffic 
manager of the 
Missouri - Kansas - 
Texas’ Railroad, 
with headquarters 
at Kansas City, Mo. 
Mr. Dowling entered 
railroad service in 
December, 1912, and 
joined the Katy as 
soliciting freight 
agent in St. Louis 
in April, 1924. In 
1929 he was pro- 
moted to district 
freight and passen- 
ger agent at Min- 
neapolis, Minn., and in August, 1940, to 
general freight agent at Kansas City. 
H. Q. Smith has been named assistant 
to the director, dining service and com- 
missary departments of the Katy, with 
headquarters at San Antonio, Tex. He 
was formerly inspector in the dining serv- 
ice department at San Antonio, pre- 
viously serving as division passenger 


agent in Houston, St. Louis and Waco. 
. om oo . 





F. H. Dowling 


Louis Ware, of Chicago, president and 
director since 1939 of the International 
Minerals & Chemical Corporation, will 
be elected a director of the Illinois Cen- 
tral Railroad Co. at a meeting of its 
board of directors, November 30, the rail- 
road has announced. He will succeed 
James Norris, president of the Norris 
Grain Co. Mr. Ware is also a director 
of the First National Bank of Chicago 
and of U. S. Gypsum Co. 

* * ae 


C. R. Warren has been appointed in- 
dustrial commissioner, Pere Marquette 
district, of the Chesapeake & Ohio Rail- 
way, with headquarters at Detroit, Mich., 
succeeding L. N. DeWeese, deceased. Mr. 
Warren heretofore was assistant indus- 
trial commissioner of the railway’s Ches- 
apeake district, Columbus, O. 

a * * 


L. C. Johnson has been appointed gen- 
eral agent of the Union Pacific Railroad 
Co., with headquarters at Pocatello, Ida. 

om * + 

W. E. Brennan has been appointed di- 
rector of press relations for the Rock 
Island Lines, T. J. Zirbes, Jr., has been 
named press relations assistant and act- 
ing editor, Rock Island News Digest. The 
position of publicity manager has been 
abolished. 

* « at 

William F. Vail has been appointed 
freight traffic manager in charge of sales 
and service, New York, Ontario & West- 
ern Railway,. with headquarters in New 
York. Fred Bergheim, formerly general 
eastern agent, has been named assistant 
freight traffic manager in charge of the 
New York agency territory, filling the 
position heretofore held by Mr. Vail. 
George Young has been promoted from 
commercial agent to general eastern 
agent at New York. 

* * ®«# 

C. E. Nottingham has been appointed 

acting general auditor of the Fort Worth 
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& Denver City and Wichita Valley Rail- 
way companies, following the recent 
death of Warren C. Logan, general audi- 
tor. 





* * * 


John E. Bosseau, formerly service exec- 
utive with Newell-Emmett Co., has been 
appointed assistant to the director of ad- 


vertising, for American Airlines. 
He * *” 





















James A. McBride has been appointed 
regional manager for Pacific Forwarding 
Association, with headquarters: at Cin- 
c:nnati, O. He was formerly in the asso. 
ciation’s Chicago offices and in his ney 
assignment will have jurisdiction ove 
association affairs in southern Ohio, 


southern Indiana and Kentucky. 
ora * * 


















William Tyler Ross has been promotei 
from supervisor of transportation to as- 
sistant superintendent of transportation 
for the Norfolk & Western Railway, with 
headquarters in Roanoke, Va. William 
E. Robertson, Jr., formerly supervisor of 
Passenger mail and express traffic, has 
been named to succeed to Mr. Ross’ 
prior position. Also promoted to super- 
visor of transportation is John J. Mina- 
han, a special representative in the rail- 


way’s transportation department. 
a * cd 
















J. S. Ross. president of Union Van 
Line, Inc., Chicago, has announced the 
appointment of Joseph H. Edwards as 
sales manager. 










x * a 





H. E. Gottberg, formerly assistant man- 
ager of manufacturing, motor truck di- 
vision, International Harvester Co., Chi- 
cago, has been appointed manager of 
manufacturing, motor truck division, suc- 
ceeding Victor A. Guebard who has bee! 
made manager of manufacturing of the 
company’s industrial power division, vice 
J. W. Phillips, transferred to the supply 
and inventory staff, general office. 

* * + 














F. B. Hufnagle, of the distribution ani 
warehousing division, Sun Oil Co., Phila- 
deluhia. Pa.. snoke on “Truck -Le2sing” 
at the November 17 meeting in Wilming- 
ton, Del., of the Wilmington chapter of 
the Delta Nu Alpha Transportation Fra- 
ternity. 











ok oo * 


Roy E. Baker, of Melrose, Mass., has 
been appointed assistant genera] man- 
ager of the Boston & Maine Railroad and 
the Maine Central Railroad, with juris 
diction in the mechanical department. 
He was formerly superintendent of cal 
maintenance. Austin W. Maloy has bee 
promoted from trainmaster, Fitchburg 
division, Boston & Maine, to supefril- 
tendent of the railroad’s New Hampshil¢ 
division, succeeding Arthur W. Perkins 
who will retire November 30 after 5 


years of service. ° 
ok a eo 



















William J. Frazier has been appointe 
district freight and passenger agent # 
Little Rock, Ark., for the Southern Rail- 
way System, succeeding H. F. Balte, wh? 
has been granted a leave of absence be 
cause of illness. E. Ralph Chanin, fol 
merly chief clerk to district freight aget! 
of the Southern at Sheffield, “Ja., ha 
been named successor; to Mr. Frazier’ 
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prior position as commercial agent at 
Dallas, Tex. Joseph N. Moore, Jr. has 
been promoted from chief clerk to dis- 
trict freight and passenger agent at 
Tulsa, Okla., to commercial agent of the 
railway at Little Rock, Ark., succeeding 
the late F. M. Stultz. 
* * * 

Members of the Phi Alpha Gamma 
Upsilon, traffic fraternity of Golden 
Gate College, San Francisco, Calif., will 
elect officers for the coming year at their 
monthly dinner meeting to be held De- 
cember 22 in the banquet room of Lucca’s 
Restaurant in San Francisco. 

oS OK oK 


W. E. Bolton has been appointed as as- 
sistant to the president of the Chicago, 
Rock Island & Pacific Railroad Co., with 
headquarters in Chicago. Formerly in- 
dustrial commissioner, he will retain his 
jurisdiction and supervision over the 
Rock Island’s industrial and agricultural 
department, in addition to such other 
duties as are assigned by the president. 
Arthur C. Laberee, heretofore traveling 
freight and passenger agent in Spokane, 
Wash., has been appointed general agent 
of the railroad’s Spokane offices. 

of ” ~~ 


The Pennsylvania Railroad has an- 
nounced promotion of Homes Bannard 
from general passenger agent to the 
newly created post of manager of dining 
car service, with office at New York, and 
the advancement of J. F. Finnegan, gen- 
eral superintendent, dining car service, 
to general passenger agent at New York. 
Both appointments take effect Decem- 
ber 1. 

* o* * 


G. C. Randall, manager of port traffic 
Association of American Railroads, will 
address the New York chapter of the 
Delta Nu Alpha Transportation Fra- 
ternity at its meeting December 1 in New 
York. : 

* * es 

The following new officers for the 1948- 
49 term were installed at the November 
meeting of the Kansas City, Mo., chapter 
of the Delta Nu Aloha Transportation 
Fraternity by Ray Cox, regional vice- 
president: James F. Brown, president; 
Roy Parette, first vice-president; Ben 





RQy 


Frank D. Warnsdorfer, traffic supervi- 
sor of E. I. Du Pont de Nemours & Co., 
Parlin, N. J., is the new president of the 
Raritan Traffic 
Club, New Bruns- 
wick, N. J. He suc- 
ceeds Milton Stoll, 
traffic manager of 
Smith & Solomon 
Trucking Co., New 
Brunswick. Mr. 
Warnsdorfer has 
been traffic super- 
visor with Du Pont 
for the last 24 
years. Previously, he 
held a traffic posi- 
tion with the Howe 
Rubber Co., New 
Brunswick. He is a past president of the 
Brook Country Club and was Chief of 
Police of East Brunswick Township for 
15 years. 





F. D. Warnsdorfer 
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Heider, second vice-president; J. Ff, 
Oneill, secretary-treasurer; and John Ff. 
Reid, director for three years. ‘ohn 
Morrison, freight claim service agent, aq- 
dressed the chapter on causes of darnage 
and claim prevention, which he su»ple- 
mented by a movie “Who Done It.” The 
chapter decided to inaugurate a hook 
review program in line with its educa- 
tional program to professionalize traffic 
men. Mr. Cox will initiate the new study 
program at the December meeting with a 
review of Locklin’s “Economics of Trans- 
portation.” 





OBITUARIES 


ne 


Lon N. DeWeese, 56, industrial com- 
missioner, Chesapeake & Ohio Railway 
Co., Detroit, Mich., died October 29 in 
the Ford Hospital. Mr. DeWeese began 
his railroad career in 1917, starting with 
the Nickel Plate in Cleveland, later join- 
ing the Pere Marquette and the C. & O, 
He was a member of the Detroit Com- 
mandery, the Detroit and Flint Boards of 
Commerce, the Michigan Railroad Co- 
operative League and the American 
Railway Development Association. 

* ao * 

O. A. Dustin, president of the Ashley 
& Dustin Steamship Co., and member of 
the Traffic Club of Detroit, died No- 
vember 15. 





* * * 


John Bekins, 80, a pioneer in the mov- 
ing and storage industry in the west, 
died November 10 in San Francisco. He 
had retired several years ago from active 
participation in the warehouse business. 
Mr. Bekins was one of the few life mem- 
bers of the American Warehousemen’s 
Association, and was also an original 
member of the National Furniture Ware- 
housemen’s Association. He was active 
in the successful drive for adoption by 
all 48 states of a uniform warehouse 
receipts act. In 1942, the Omaha Cham- 
ber of Commerce presented him with a 
plaque commemorating his 50 years in 
business there. Funeral services were 
held November 12 in Burlingame, Calif. 





About 150 members of the Women’s 
Traffic Club of Metropolitan St. Louis and 
their employers attended the annual 
“boss’s night” dinner meeting, at the 
Hotel De Soto November 18. Robert J. 
Bayer, editor, the Traffic World, spoke 
on “Distribution and Industrial Prog- 
ress,” outlining the broadening duties 
of the industrial traffic manager, in such 
fields as package engineering and me- 
chanical materials handling, and urging 
traffic men to prepare themselves t0 
take over these new responsibilities. Sev- 
eral sound motion pictures, dealing with 
sports and adventure, were shown, 
through the good offices of Mary Doll 
Gaines and the corporations wit! which 
she was connected, the Watermal 
Steamship Corporation and the TACA 
Airlines Agency. There were voca! selec- 
tions by Miss Mary Ann Koenig, accom- 
panied by her mother, Mrs. Agnes 
Koenig. Louise E. Gibson, St. Lows- 
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Communications for this department 
should be mailed to Editorial Depart- 
ment, Traffic World, 815 Washington 
Building, Washington 5, D. C. 








Southwestern Railway, president of the 
club, presided. Ruth B. Gilworth, U. S. 
Paint, Lacquer and Chemical Co., first 
vice-president, introduced the speaker. 
The invocation was by Ethel H. 
Schweppe. The club will hold its annual 
Christmas party December 16. 
¥ * * 










At the November meeting of the 
Traffic Club of Tulsa, Okla., the follow- 
ing were elected officers for 1949 and will 
be installed at the club’s dinner-dance 
to be held December 14 at the Mayo 
Hotel. President, Ray L. Fisher, traffic 
manager, Oil Well Supply Co., and form- 
er vice-president of the club; vice-presi- 
dent, W. L. Ketcham, division freight 
agent, Santa Fe Railway in Tulsa; secre- 
tary-treasurer, Ray F. Harrison, district 
passenger representative, Gulf, Mobile & 
Ohio Railway. Named directors were: 
Carl Gray, traffic manager, Frisco Rail- 
road; Ken Gunion, owner of Federal 
Van & Storage Co., Tulsa; and L. B. 
Bradley, general agent, Union Pacific 
Railroad. 















a * * 


Major General Frank A. Heileman, 
Chief of Transportation, U. S. Army, dis- 
cussed the trend of transportation plan- 
ning in the national defense organiza- 
tion and the necessity for full coordina- 
tion of all media of transportation for 
the common purpose of maximum na- 
tional transport efficiency and economy 
at the November 10 meeting of the Traf- 
fie Club of Washington. 

* % 










a 





The Berkshire County Traffic Associa- 
tion, Pittsfield, Mass., will hold its 
annual Christmas party-ladies night De- 
cember 8 at the Sheraton Hotel. 

* 


* * 








The following have been elected as 
Officers of the Traffic Club of Topeka for 
the ensuing year, to be installed at the 
club’s installation dinner January 20 at 
the Hotel Jayhawk Roof. President, D. 
F. Denman, assistant chief clerk, Atchi- 
son, Topeka & Santa Fe Railway; vice- 
president, Leland A. Schenck, manager 
of the production department, Capper 
Publications; secretary-treasurer, S. C. 
Bennett. Named to serve as directors 
for a two-year term were: John Mullet, 
division freight agent, Chicago, Rock 
Island & Pacific Railway; Fred D. Meek, 
traffic agent, Trans World Airlines; J. B. 
White, traffic manager, Seymour Packing 
Co.; and R. A. Winn, traffic agent, Union 
Pacific Railroad. 

* * ok 

Approximately 150 members and guests 
attended the second annual “Sports 
Night” of the Wachusett Traffic Club, 
held November 4 at the King’s Corner 
Restauvant, North Leominster. Guests 
of honor included schoolboy football 
coach: from Fitchburg, Leominster, 
Gard: and Winchendon. Colonel 
Thomas F. Flynn, Gardner newspaper- 
man, -erved as toastmaster. A steak 
dinne’ was served preceding the speak- 
ing prc*ram, which was followed by mo- 
tion ; otures of the 1948 World Series 
and t' © traffic club’s outing ‘of last sum- 
mer, fembers in charge of arrange- 
ments included Thomas B. Doheny, 
chairs :n, M. E. Handlin, Warren Tir- 


Tell, \“ichael Lanza and Alfred J. Mem- 
brino 



































The Traffic Club of Kansas City, Inc., 
has announced that due to the inability 
to obtain hotel reservations in the week 
it had originally planned to have its an- 
nual dinner and installation of officers 
and directors, it has been forced to 
change the date of the dinner from Jan- 
uary 18 to February 9 at the Hotel Presi- 
dent, Kansas City, Mo. 


co * a 


The Central Pennsylvania Traffic Club 
observed “Associated Traffic Clubs Night” 
at its regular dinner meeting held No- 
vember 23 at the Lycoming Hotel, Wil- 
liamsport, Pa., commemorating the club’s 
second anniversary as a member of the 
national organization. E. G. Siedle, gen- 
eral traffic manager, Armstrong Cork 
Co., Lancaster, Pa., and regional vice- 
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president of the A. T. C. of A., spoke on 
“Traffic Supervision—A Necessity.” 
* cd ok 


In addition to “Old Timers and Past 
Presidents Night” to be held at the Hotel 
Pennsylvania in New York on December 
9, the Metropolitan Traffic Association of 
New York, Inc., has scheduled the fol- 
lowing events for December this year: 
Annual Christmas luncheon, December 
15, and members’ children’s Christmas 
party, December 18, both at the Hotel 
Pennsylvania. 

cS ok oS 


The Transportation Club of Atlanta 
will hold its annual election of officers 
and directors December 15, the results of 
which will be announced at a stag dinner 
that evening. The new officers and di- 





Investigate the Practical 


Traffic Training Curriculum 





Whether you, or someone you know, is 
looking for “practical” resident or mail traffic 
training, the answer is to investigate what the 


College of Advanced Traffic has to offer. 


Over 25 years of teaching a single subject 
plus the distinction of originating universally 


used traffic text material assures you or your friends or em- 
ployes traffic training recognized by industry. 


Best. testimony is the fact that yesterday’s graduates of 
the College of Advanced Traffic are the “successful” traffic 
executives of today—thousands of them—all over the 


country. 





WRITE FOR BOOKLET 


The latest 24-page catalogue of the College 
will give you complete details and course 
outlines. We'll send copies to you or any 
addresses you supply. 


College of Advanced Traffic is the educational 
division of the Traffic Service Corporation. It 
is affiliated with: 


Traffic World (weekly), Traffic World Daily, 
Traffic Bulletin, World Ports, Transportation 
Supply News. 


COLLEGE OF ADVANCED TRAFFIC 


Dept. 112748 — 14 East Jackson Blvd., Chicago 4, Ill. 
Phone: Harrison 8649 


Minneapolis, Minn., Branch 
1200 Metropolitan Life Bldg. 
Phone: Lincoln 4252 


Detroit, Mich., Branch 
Ford Bldg., 615 Griswold St. 
Phone: Cherry 4388 
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rectors will be installed at the club’s 
luncheon January 10. Its annual dinner- 
dance will be held January 27 at the 
Ansley Hotel. 
K 1% oe 
The thirty-seventh annual dinner of 
the Transportation Club of Peoria, IIl., 
will be held December 7 at the Hotel 
Pere Marquette, Peoria, Ill. Frederick R. 
Oakley, publisher of the Peoria News, 
will serve as toastmaster, and the speak- 
er will be Edward McFaul, humorist, his 
subject “How’s Your Sense of Humor.” 
ea me os 


At the regular dinner meeting of the 
Norfolk-Portsmouth Traffic Club, Nor- 
folk, Va., held November 18 at the Hague 
Club, Rear Admiral T. Earle Hipp, supply 
officer in command, Naval Supply Cen- 
ter, U. S. Naval Base, Norfolk, spoke on 
“Mission and Growth of Naval Supply 
Center.” A sound film “Air Corps in the 
Pacific,” was presented by Lieutenant 
Commander Poole of the Naval Air Sta- 
tion. 

ae % a 

The annual election party of the 
Transportation Club of Buffalo, Inc., will 
be held December 14 at the Elks Club. 

* t * 


The annual fall dinner meeting of the 
Jamestown, N.Y., Transportation Club 
will be held at the Hotel Jamestown De- 
cember 9. Officers will be elected, and 
there will be a program of entertain- 
ment. 

a oo a 

The Oakland, Cal., Traffic Club was 
host to members and officers of the 
Pacific Traffic Association of San Fran- 
cisco at a dinner meeting at the Hotel 
Leamington November 16. The delega- 
tion from the Traffic Association was 
headed by its president, Cy Harbake. 
Lt. Gov. Goodwin J. Knight, of Califor- 
nia, was the speaker. The club will hold 
its annual Christmas party at the Hotel 
Clarmont December 14. Bob McDonald 
is chairman of the committee in charge 
of arrangements. 

The San iste Traffic Club held 
a joint dinner meeting with the Phi 
Alpha Gamma Upsilon fraternity at the 
Marconi Restaurant November 17. Cap- 
tain Theodore Wirth, U.S.N., public re- 
lations officer, twelfth naval district, 
spoke on “Is the Navy Ready?” 

% %% ne 


Marion J. Wise, president of the Cen- 
tral of Georgia Railway, will speak on 
the part the railroads are playing in 
the evolution of the south at the lunch- 
eon meeting of the Birmingham (Ala.) 





Traffic and Transportation Club, Inc., 
November 30 at the Thomas Jefferson 
Hotel. 

ae oe a 

The Central Ohio Traffic Club will 

hold its annual ladies’ Christmas party 
and dinner-dance December 9 at the 
Mansfield-Leland Hotel, Mansfield, O. 

* * K 


The annual dinner of the Motor City 
Traffic Club of Detroit will be held 
January 19 at the Hotel Statler. 
Hoffman is general chairman of the 
committee in charge. 

* 7 * 

Local airlines furnished entertain- 
ment at che luncheon meeting of the 
Transportation Club of St. Paul at the 
Hotel Lowry November 23. A colored 
sound motion picture, “Flight of Tomor- 
row”, was shown. 

ok k oo 

R. C. Hendon, manager, prevention 

and security department, Railway Ex- 


icc DOCKET 


CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC 4826, Sub 3, assigned De- 
cember 17, at Buffalo, N. Y., advanced to 
December 8, at Hotel Buffalo, Buffalo, N. Y., 
before Examiner Roberts. 








November 29—Abingdon, Va.—Fed. Bldg.—Ex- 
aminer Prichard: 

Finance 16099—Application of Norfolk & 
W. Ry. Co., for a certificate of public 
convenience and necessity permitting 
abandonment of its Honaker Branch ex- 
tending from Honaker to Blackford, in 
Russell County, Va. 

November 29—Albany, N.Y.—Fed. Bldg.—Ex- 
aminer Garofalo: 


MC-105838, Sub. 1—W. H. Southwick, 
Poughkeepsie, N.Y. Common carrier ap- 
plication. 


November 29—Albany, New York—Fed. Bldg. 
Examiner Garofalo: 

MC 25562, Sub. 20—A. R. Gundry, Inc., 
Rochester, N. Y., common carrier appli- 
cation. 

November 29—Amarillo, Tex.—Herring Hotel, 
Jt. Bd. 35: 

MC-61120 Sub. 11—Texas, New Mexico and 
Oklahoma Coaches Inc., Lubbock, Tex. 
Common carrier application. 

November 29—Amarillo, Tex.—Herring Hotel 
—Jt. Bd. 77: 
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press Agency, New York, will speck on 
“Claims Prevention,” at a dinner meet. 
ing of the Wyoming Valley Traffic ©lub, 
at the Kingston House, Kingston. Pa, 
December 8. There will be an open 
forum discussion of the subject in which 
Edward Preston will speak for shipvers; 


Charles P. Burke for motor carriers. and 
A. J. Moran for the railroads. 
a * 
The Traffic Club of Pittsburgh wil! hold 


its annual formal Christmas dinner. 
dance December 11 at the Schenley Hotel, 
Pittsburgh, Pa. Arrangements are being 
handled by Frank J. Ryan, district rep- 
resentative at Detroit,:of the Toledo & 
Ironton Railroad, chairman of the enter- 
tainment committee, assisted by C. W. 
Nickless, general agent, Norfolk & West- 
ern Railway. 
* * * 

The Women’s Traffic Club of Miiwau- 
kee will hold its annual Christmas party 
December 13 at the Schroeder Hotel. 








MC 
Tré 
mo 

Novem 
MC 61120, Sub. 12—Texas, New Mexico and srt 
Oklahoma Coaches, Inc., common carrier Lin 
application. car 
November 29—Baltimore, Md.—U.S. Ap- Bf yovem 
Ppraisers’ Stores Bldg.—Jt. Bd. 63: Bes 
MC-30887, Sub. 19—Shipley Transfer, Inc.,, MC | 
Reisterstown, Md. Common carrier ap- vill 
plication. Noveml 
November 29—Baltimore, Md.—U.S. Ap- Bld 
praisers’ Stores Bldg.—Jt. Bd. 325: MC 
MC-54744, Sub. 24—Clarke Motor Express, Mot 
— Pa. Common carrier appll-I§ Novem 

cation. 

November 29—Baltimore, Md.—U.S. Ap-  .. 
praisers Stores Bldg.—Jt. Bd. 113: mat 


MC-102616, Sub. 443—Coastal Tank Lines, 
ae York, Pa., common carrier applica- 
on. 
November 29—Baltimore, Md.—vU. S. Ap- 
praisers’ Stores Bldg.—Jt. Bd. 113: 
MC 102616, Sub. 443—Coastal Tank Lines, 
re York, Pa., common carrier applica- 
on. 
November 29—Colunibus, Ohio—New Fed. 
Bldg.—Examiner Harrison: 

MC-7768, Sub. 3—A. J. Weigand, Inc., Dov- 
er, Ohio, contract carrier application. 
November 29—Detroit, Mich.—Fed. Bldg— 

Examiner Bradford: 
MC 18436, Sub. 3—Haines Car-riers, Inc, 
Buffalo, N. Y., common carrier applica- 


tion. 
November 29—Louisville, Ky.—Kentucky Ho- 
tel—Examiner Waters: 

MC 110317—Tex Boyles Excavating Co, 
Seereme, Ind., common carrier apppli- 
cati 

Movember ee N. J.—State Comm. 
—Jt. Bd. 119: 
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Des! C 3647, Sub. 102—Public Service Inter- 
peck mm ~ te Transportation Co., Newark, N. J., 


or meet. common carrier application. 

fic Club, § nove: bee a Ariz.—_State Comm.— 
} Jt. Bd. : 

on. Pa, MC-23980—Arizona Express, Inc., Phoenix, 
in open Ariz., common carrier application. 

n which § Nover:ber 29—Phoenix, Ariz.—State Comm.— 
hipvers: Jt. Bd. 240: 

: ’ MC 23980, Sub. 1—Arizona Express, Inc., 
lers. and Phoenix, Ariz., common carrier applica- 


tion. 
Novem _ » “reamed Ariz.—State Comm.— 
t. B : 


wil’ hold § yc-46021—Arizona Express, Inc., Phoenix, 





dinner- Ariz., common carrier application. 

ey Hotel seven bes — Ariz.—State Comm.— 
RP Jt. ° : 

re being mc 73201—Arizona Express, Inc., Phoenix, 

rict, rep- Ariz., common carrier application. 

‘oledo & =. — Ariz.—State Comm.— 

| 3 Jt. Bd. 240: 

1e eniter- yc 23980, Sub. 3—Arizona Express, Inc., 


y C. W. Phoenix, Ariz., common carrier applica- 
& West- tion. P “ 
November 29—Phoenix, Ariz.—_State Comm.— 
Jt. Bd. 240: 


MC 23980, Sub. 3—Arizona Express, Inc., 
Miiwau- Phoenix, Ariz., common carrier applica- 
a part tion. 2 
4S Party B november 29—Richmond, Va.—Hotel Murphy 
‘otel. —Examiner Parker: 


MC 5224, Sub. 2—L. & W. Transfer, Tap- 
— Va., common carrier applica- 
tion. 

November 29—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Winson: 

MC-F-3964—H. G. Shmitz, Control; L. A. 
Tucker Trunk Lines, Inc., Purchase, 
Geitz Storage and Moving Co., Inc. 

November 29—St. Paul, Minn.—State Comm. 
— —Jt. Bd. 142: 

MC 107206, Sub. 1—Wisconsin Northern 
Transporation Co., Rice Lake, Wisc., com- 
mon carrier application. 

November 29—St. Paul, Minn.—State Comm. 








: Jt. Bd. 145: 
exico and McC-1509, Sub. 81—Northland Greyhound 
mn carrier Lines, Inc.. Minneapolis, Minn. Common 

carrier application. 

ng Ap- 8 November 29—St. Paul, Minn.—State comm. GEORGE F. HARDY 

. —Jt. Bd. ~ 
fer, Inc. mc 107574, Sub. 2—F. W. Stuessy, Belle- : 
irrier ap- ville, Wis., common coretar a. Gener al F r eight Tr affic Manager 

November 29—San ancisco, alif.—P.O. ° . 

7.8. ap eT seominer Linn: Great Northern Railway, St. Paul 1, Minnesota 
25 : MC 68616, Sub. 10—Los Angeles-Seattle 

— Motor Express, Inc., Seattle, Wash. 
er apPll-B november 29—Washington, D. C.—Examiner 


1S. Ap- Hosmer: 

‘S.  AD-@ 09886-Official-Southwestern Divisions. In 
re matter of Divisions of joint rates bet. 

ae €s, Official and Southwestern Territories. 
applca- Ei November 29—Washington, D. C.—Argument: 
Finance 16184—Lehigh Valley RR. Co., et 

al. securities modification. 

November 30 Amarillo, Tex.—Herring Hotel— 

nk Lines, Jt. Bd. 16: 

r applica: @ c-106751, Sub. 2—Davis Motor Freight, 

Wellington, Tex. Common carrier appli- 





lew Fed. cation. 

November 29—Wichita, Kan.—Hotel Lassen 
Inc., Dov- E L 
cation. —Examiner Lee: 
| Bidg— MC 110267—-M. R. Sammis, Winfield, Kan.— 
‘ j Common carrier application. 
ers, Inc, November 29—Wichita, Kan.—Hotel Lassen— 


> oan Examiner Lee: 
P app MC 110301, Sub. 1—J. L. Riley, Pratt, Kan. 
cky Ho- —Contract carrier application. 
ucky November 30—Cleveland, Ohio—Hotel Cleve- 
ting Co, land—Examiner McCarthy: 
r apppli- MC 110352—Leader Towing Service, Akron, ( 
, Ohio, common carrier application. | ’ 2 5 e : 
© Comm @November 30—Cleveland, O.—Hotel Cleve-| [i iesneteEn-o oe oe ‘ei We... 
; land—-Examiner McCarthy: 
MC 110352—Leader Towing Service, Akron, : . 8 ’ Sieh 
sett O., common carrier application. 8.6 TE... 

November 30—Columbus. Ohio—New Fed. : 

Scab com. com  CARTAGE COMPANY 

623, Sub. 2—Truckway Corp., Colum- 

bus, Ohio, contract carrier application. | : fT RANS F Er 
November 30—Columbus, Ohio—New Fed.| DECATUR CARTAGE INC., OF INDIANA be 

Bldg —Examiner Harrison: ny ta é - 

MC 63570, Sub. 6—Sebring Trucking Co., Go| 188 Liberty St. 


Sebring Ohio, i lica- : : H H 

Sebring Ohio, common carrier applica-| | | | Springfield 4, Mass. 
November 30—Detroit, Mich—Fed. Bldg—| | ST.,and WENTWORTH AVE * VICTORY 6000 
aminer Bradford: (diate tS Soe oe Ret te es 

MC 43711, Sub. 11—Auto Forwarding Co., a 

— it, Mich., common carrier applica- 


MC 46280, Sub. 11—Darling Freight, Inc., 


a a WAREHOUSING IN WORLD WAR II... 


Novembe: 30—Fargo, N. D.—U. S. Ct.—Jt. Bd. 
300: 5°, ‘ . by Samuel G. Spear, featuring Public Merchandise Warehousing—What It Is, Plan- 
MC 11° :01, Sub. 1—A. J. Thiessen, Rosen- 


Se, SOME GUESSES EaReineeats. ning the War Storage Plant, Building the War Storage Plant, Manning the War 
re, Pa.—State Comm. Storage Plant, The Federal Emergency Warehouse Associations, Extent and Variety 
i, Sub. 52—Pennsylvania Truck of Wartime Warehousing, Warehousing Postwar Surplus Property, Public Merchan- 


‘Inc., Pittsburgh, Pa. Common dise Warehousing Looks to the Future. Paper bound, $1.50. 


application. 
Traffic Service Corp.—816 Washington Bldg., Washington 5, D. C. 





_ 30—Hartford, Conn.—U.S. Ct. | 
Jt. Bd. 18: 

Sub. 5—Haskell, Palmer, Mass. 
ct carrier application. 
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November 30—Hartford, Conn.—U.S. Ct. 
Rms.—Jt. Bd. 227: 

MC-32623, Sub. 3—Union Transportation 
Co., Inc., New Haven, Conn. Common 
carrier application. 

November 30—Lansing, Mich.—Olds Hotel— 
Examiner Hinely: 

MC-F 3917—Fred G. Timmer and Bernice 
E. Timmer, control; Michigan Express, 
Inc., purchase (portion), DeGroot & 
Sons Storage Co. 

November 30—Newark, N. J.—State Comm. 
—Examiner Saltzman: 

MC 12456—-Ski-Bird Tours, New York, 

N. Y., broker application. 
November 30—Presque Isle, Me.—Community 
Center—Examiners Sharp and Vandiver. 
20769—Charges for Protective Service to 
Perishable Freight (Protective Service 
against cold). 
November 30—Richmond, Va.—Hotel Murphy 


—Examiner Parker: 
MC 41984, Sub. 10—Blanton Trucking Co., 


Inc., Milford, Va., common carrier ap- 
plication. 

November 30—Richmond, Va.—Hotel Murphy 
—Jt. Bd. 7: 


MC 110179, Sub. 1—L. H. Crocker, Emporia, 

Va., contract carrier application. 
November 30—St. Paul, Minn.—State Comm. 
—Jt. Bd. 145: 

MC 1550, Sub. 8—Advance Express Co., 
Milwaukee, Wis... common carrier appli- 
cation. 

MC 7807, Sub. 7—Albrent Frt. and Storage 


Corp., Wausau, Wis., common carrier 
application. 
MC 8600, Sub. 8—Werner Transportation 


Co., Minneapolis, Minn., common carrier 
application. 

MC 29555, Sub. 23—Briggs Transfer Co., 
Eau Claire, Wis., common carrier appli- 
cation. 

MC 36436, Sub. 11—Moland Bros. Trucking 
Co., Duluth, Minn., common carrier ap- 
plication. 

MC 43475, Sub. 25—Glendenning Motor- 
ways, Inc., St. Paul, Minn., common car- 
rier application. 

MC 52310, Sub. 10—Bruce Mot. Frt., Inc., 
Des Moines, Ia., common carrier appli- 
cation. 

MC 52958, Sub. 9—Hennepin Transporta- 
tion Co., Minneapolis, Minn., common 
carrier application. 

MC 58948, Subs. 42 and 43—Union Freight- 
ways, Omaha, Nebr., common carrier ap- 
plication. 


November 30—St. Paul, Minn.—State Comm. 
—Jt. Bd. 145: 


; . 145: 

MC 59681, Sub. 35—Dakota Transfer & 
Storage Co., Minot, N. D., common car- 
rier application. 

November 30—St. Paul, Minn.—State Comm. 
—Jt. Bd. 145: 

MC 69224, Sub. 20—H. & W. Mot. Exp. Co., 
ae Ia., common carrier applica- 
on. 
MC 70451, Sub. 76—Watson Bros. Trans- 
portation Co., Inc., Omaha, Nebr., com- 

mon carrier application. 

MC 73546, Sub. 8—Central Wisconsin Mot. 
Transport Co., Wisconsin Rapids, Wis., 
common carrier application. 

MC 176266, Sub. 50 & 51—Merchants Mot. 
Frt., Inc., St. Paul, Minn., common car- 
rier application. 

MC 77486, Sub. 8—Mueller Transportation 
Co., Minneapolis, Minn., common carrier 
application. 

MC 30, Sub. 41—Gateway City Transfer 

Co., Inc., LaCrosse, Wis., common carrier 

application. 

MC 106032, Sub. 5—Minn.-Ill. Truck Line, 

-. Paul, Minn., common carrier applica- 

tion. 


y 


Santa Fe 


“4 DV 









enwing the WEST | 
and SOUTHWEST | 


MC 106298, Sub. 4—Tri-State Transporta- 
tion Co., Inc., Sioux Falls, S. D., com- 
mon carrier application. 

MC 107063, Sub. 10—Schumacher Mot. Exp. 
Inc., Eau Claire, Wis., common carrier 
application. 

MC 108835, Sub. 1—Hyman Transportation 
Co., Aberdeen, S. D., common carrier 
application. 

November 30—St. Paul, Minn.—State Comm. 
—Jt. Bd. 145: 

MC 108937, Sub. 2—Murphy Mot. Ft. Lines, 
Inc., St. Paul, Minn., common carrier 
application. 

MC 109538, Sub. 7—Chippewa Mot. Frt., 
Inc., Bloomer, Wis., common carrier ap- 
Plication. 

November 30—Washington, D. C.—Division 2: 

Ex Parte 168—Increased freight rates, 1948. 

Nevember 30—Wichita, Kan.—Hotel Lassen— 
Jt. Bd. 39: 

MC 42270 Sub. 
Wichita, Kan. 
cation. 

November 30—Wichita, Kans.—Hotel Lassen 
—Jt. Bd. 52: 

MC 109374, Sub. 3—Kans. Motor Coaches, 
Dodge City, Kans., common carrier ap- 
plication. 

December 1—Amarillo. 'Tex.—Herring Hotel— 
Jt. Bd. 33: 

MC 93616, Sub. 3—F. C. Ingham, Moma- 

hans, Tex., contract carrier application. 
December 1—Amarillo, Tex.—Herring Hotel— 
Jt. Bd. 77: 

MC 200, Sub. 88—Riss & Co., Inc., North 
Kansas City, Mo., common carrier appli- 
cation. 

December 1—Atlanta, Ga.—State Comm.— 
Examiner Yardley: 

MC-108996, Sub. 1—Bagby Transfer Co., 

Rome, Ga., contract carrier application. 
December 1—Chicago, Ili—Main P.O. Bldg. 
—Examiner Hinely: 

MC-F 3785—Elmer W. Sims, lease, B. L. 

Mammina and Mary Mammina. 
December 1—Cleveland, Ohio—Hotel Cleve- 
land—Examiner McCarthy: 

MC 3379, Sub. 33—Snyder Bros., 


10—Logue Truck Lines, 
Common carrier appli- 


Motor 


Freight, Akron, Ohio, common carrier 
application. 
December 1—Columbus, Ohio—New Fed. 


Bldg.—Examiner Harrison: 
MC 88175, Sub. 3—Marion Kidwell, Patas- 
kala, Ohio, contract carrier application. 


December 1—Columbus, Ohio—New Fed. 
Bldg.—Examiner Harrison: 

MC 88621, Sub. 7—H. G. Stauffer Trucking 
Co., Inc., Wooster, Ohio, contract carrier 
application. 

December 1—Detroit, Mich.—Fed. Bldg.— 
Examiner Bradford: 

MC 50069, Sub. 95—Refiners Transport & 
Terminal Corp., Detroit, Mich., common 
carrier application. 

MC 106760, Sub. 18—Whitehouse Trucking, 
Dearborn, Mich., common carrier appli- 
cation. 


December 1—Harrisburg, Pa.—State Comm.— 
Examiner Roberts: 

MC-64729, Sub. 2—Harry Mervin Rowe, 
Waynesboro, Pa., contract carrier appli- 
cation. 

December 1—Harrisburg, Pa.—State Comm. 
—Jt. Bd. 199: 

MC-109382, Sub. 5—J. P. Donmoyer, Ono, 

Pa., common carrier application. 
December 1—Harrisburg, Pa.—State Comm. 
—Jt. Bd. 74: 

MC-110353—G. O. Newton, Chambersburg, 

Pa., common carrier application. 
December 1—Hartford, Conn.—U.S. Ct.—Jt. 
Bd. 276: 

MC-47616, Sub. 4—Aero Motor Line, Water- 

bury, Conn. Contract carrier application. 
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December 1—Hartford, Conn.—U.S. Ct. Rms, 
—Jt. Bd. 227: 

MC-52309, Sub. 1—Puritan Transpori 
Co., Inc., Bridgeport, Conn. Co: 
carrier application. 

December 1—Hartford, Conn.—U.S. Ct. Rms. 
—Jt. Bd. 227: 

MC-66562, Sub. 891 — Railway Express 
Agency, Inc., New York, N.Y. Common 
carrier application. 


tion 
mon 


December 1—Louisville, Ky.—Kentucky Fiote] 
—Examiner Waters: 

MC 110333—Garrison Elevator Co., Fora, 
Ind., contract carrier application. 
December 1—New York, N. Y.—641 Was.ing- 

ton St,—Examiner Saltzman: 
MC 85374, Sub. 1—Ferro Trucking, Inc., 


New York, N. Y., 
plication. 

December 1—New York, N. Y.—641 Washing- 
ton St.—Examiner Saltzman: 

MC 110095—Amle Carrier Corp., New York, 
N. Y., contract carrier application. 
December 1—Norfolk, Va.—U.S.P.0. & Ct. 

Rm.—Examiner Parker: 

MC 105457, Sub. 35—Thurston Motor Lines, 
Inec., Wilson, N. C., common carrier ap- 
plication. 

December 1—Richmond,, Va.—Hotel Murphy 
—Examiner Pettis: — 

MC-F 3918—C. W. Falwell, Jr., et al., con- 
trol; Lynchburg Movers, Inc., purchase, 
R. H. Mahanes. 

December 1—Wichita, Kan.—Hotel Lassen— 
Examiner Lee: 

MC 14706, Sub. 9—C. W. Kelley Transport, 
Hutchinson, Kan., common carrier appli- 
cation. 

December 2—Atlanta, 
Examiner Yardley: 

MC-107515 Sub. 10—Refrigerated Transport 
Co., Atlanta, Ga. Common carrier appli- 
cation. 

December 2—Atlanta, 
Examiner Yardley: 

MC 107515, Sub. 12—Refrigerated Transport 
Co., Inc., Atlanta, Ga., common carrier 
application. 

December 2—Chicago, Ill.—Main P. O. Bldg. 
—Examiner Hinely: 

MC-F 3816—Steve Zwarycz, control; Dennis 
Truck Line, Inc., purchase, Frank Korte 
and Ruth Harriett Korte. 

MC-F 3839—Steve Zwarycz, control; Ad- 
miral Truck Lines, Inc., lease (portion), 
J. Austgen. 

December 2—Cleveland, Ohio—Hotel Cleve- 
land—Examiner McCarthy: 

MC 62537, Sub. 44—Great Lakes Forwarding 
Corp., Buffalo, N. Y., common Carrier ap- 
plication. 

December 2—Columbus, Ohio—New Fed. 
Bldg.—Examiner Harrison: 

MC-36531, Sub. 1—Charles Main, Sunbury, 
Ohio, common carrier application. 

eee gy * acaeaae Mich.—Fed. Bldg.—4Jt. 

MC 50747—E. Goyeau, Ontario, Can., con- 
tract carrier application. 

MC 50957—E. Goyeau, Ontario, Can., Con- 
tract carrier application. 

December 2—Detroit, Mich.—Fed. Bldg— 
Examiner Bradford: 

MC 109956—Acme Cartage, Windsor, Can., 
common carrier application. 

December 2—Harrisburg, Pa.—State Comm. 
—Examiner Roberts: 

MC-107879, Sub. 10—J. H. Sprecher, Inc. 
Lebanon, Pa., common carrier applica- 
tion. 

December 2—Harrisburg, Pa.—State Comm.— 
Examiner Roberts: 

MC 107879, Sub. 10—J. H. Sprecher, Inc. 
Lebanon, Pa., common carrier applica- 
tion. 


contract carrier ap- 


Ga.—State Comm.— 


Ga.—State Comm.— 
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Dece mber 2—Louisville, Ky. —Kentucky Ho- 
el—Jt. Bd. 37 

Me 109540, Spb. 4—Yeary Transfer Co., 
inc., Winchester, Ky., common carrier 
application. 

December 2—Louisville, Ky.—Kentucky Ho- 
tel—Jt. Bd. 155: 

MC-110067—Petroleum Haulers, Louisville, 
Ky., common carrier application. 

December 2—New York, N. Y.—641 Washing- 
ton St.—Examiner Saltzman: 

MC 52579, Sub. 11—Gilbert Carrier Corp., 
New York, N. Y., common carrier appli- 
cation. 

December 2—New York, N. Y.—641 Washing- 
ton St.—Examiner Saltzman: 

MC 12461—Le Beau Travel Service, Brook- 
lyn, N. Y., broker application. 


December 2—Newark, N. J.—State Comm.— 
Examiner Smith: 

MC 22589, Sub. 5—Campus Coach Lines, 
New York, N. Y., common carrier applica- 
tion. 

December 2—Oklahoma City, Okla.—Ok]Ja- 
homa Biltmore Hotel—Jt. Bd. 16: 

MC-69419, Sub. 63—Groendyke Transport 
Co. Enid, Okla. Common carrier appli- 
cation. 

December 2—Phoenix, Ariz.—State Comm.— 
Jt. Bd. 240: 

MC-105816, Sub. 1—F. L. Clark, Mammoth, 

Ariz., common carrier application. 
= er 4 Paul, Minn.—State Comm.— 
Bd 

Me “30443, Sub. 1—Overnite Express, Minne- 

a Minn., common carrier applica- 


Mc 39310, Sub. 1—R. Swenson, Grants- 
burg, Wis., common carrier application. 

December 2—St. Paul, Minn.—State Comm. 
—Examiner Kephart: 

MC-107605, Sub. 5—United Shipping Co., 
Minneapolis, Minn., common carrier ap- 
plication. 

December 2—Shreveport, La.—Washington 
Youree Hotel—Examiner Prichard: 

Finance 16253—Application of Lou. & N.W. 
RR. Co., for a _ certificate of public 
convenience and necessity permitting 
abandonment of line of railroad extend- 
ing from 2 point south of Gibsland to 
end of line at Chestnut in Bienville and 
Natchitoches Parishes, La. 

December 2—Topeka, Kan.—State Comm.— 
Jt. Bd. 52: 

MC 85516, Sub. 2—Overstreet Truck Line, 
Hutchinson, Kan. Common carrier ap- 
plication. 

a a Kan.—State Comm.— 

MC 200, Sub. $90—Riss & Co., Inc., North 
Kansas City, Mo., common carrier appli- 
cation. 

December 3—Aberdeen, S. D.—Alonzo Ward 
Hotel—Examiner Kephart: 

MC 93529, Sub. 1—A. W. Schaffer, Revillo, 

8S. D., common carrier application. 
December 3—Aberdeen, S. D.—Alonzo Ward 
Hotel—Jt. Bd. 143: 

MC 110322—Dunker Truck Lines, Aberdeen, 

8. D., common carrier application. 
December 3—Cleveland, Ohio—Hotel Cleve- 
land—Examiner McCarthy 

MC $1818, Sub. 4—Marsh ‘Trucking Co., 
Bedford, Ohio, contract carrier applica- 

on. 
December 3—Cleveland, Ohio—Hotel Cleve- 
land—Examiner McCarthy 

MC 88697, Sub. 2—L. & H ‘Freight Lines, 
Inc., Parma, Ohio, contract carrier ap- 


plication. 
Ohio—New Fed. 


December 3-——Columbus, 
Bldg.—Jt. Bd. 117: 

MC-14252, Sub. 6—Commercial Motor 
Freight Inc., Columbus Ohio, common 
carrier application. 

December 3—Columbus, Ohio—New Fed. 
Bldg.—Examiner Harrison: 

MC-43060, Sub. 5—L. J. Bray, Zanesville. 

Ohio, contract carrier application. 
December 3—Columbus, Ohio—New Fed. 
Blig.—Jt. Bd. 117: 
MC- 106521, Sub. 1—Holmes Cartage Co., 
= illbuck, Ohio, common carrier appplica- 
cn. 
ey ‘ber 3—Detroit, Mich.—Fed. Bldg.—Ex- 
(ner Bradford: 

Mc 5 13964, Sub. 1—J. R. Morgan, Highland 

Pe ok, Mich., common carrier application. 
‘7599, Sub. 12—P. Van Haaren & Sons 
crage Co., Inc., Bay City, Mich., com- 
n carrier application. 
23er 3—Harrisburg, Pa.—State Comm.— 

Examiner Roberts: 
:10221—Bowman Bros., Valley View, 
_ common carrier application. 

er 3—Louisville, Ky.—Kentucky Hotel 
'S. Bd. 105: 

97237, Sub. 1—Short Way Lines, Inc., 
P aac Ky., common carrier appli- 


- ‘S=Louisville, Ky.—Kentucky Ho- 


Jt. Ba 
361, Sub. 4—McDuffee Motor 
‘ht, Inc., Lebanon, Ky., common car- 


‘ application. 


December 3—Louisville, Ky.—Kentucky Ho- 
tel—Jt. Bd. 105: 

.»MC 239, Sub 9—Ecklar-Moore Express, Inc., 
Cynthiana, Ky., common carrier appli- 
cation. 

December 3—Montpelier, Vt.—U.S. Ct. Rms. 
—Examiner Garofalo: 

MC-48533, Sub. 1—A. L. Root Transporta- 
tion, Brattleboro, Vt. Common carrier 
application. 

December 3—Montpelier, vt.—_vU.S. Ct. Rms. 
—Jt. Bd. 116: 

MC-110356—L. G. Welch, South Ryegate, Vt. 
Common carrier application. 

December 3—Oklahoma City, Okla.—Okla- 
homa-Biltmore Hotel — Examiner Bor- 
roughs: 

MC-40494, Sub. 9—J. S. Byard, Enid, Okla. 
Common carrier application. 

December 3—Oklahoma City, Okla.—Okla- 
homa-Biltmore Hotel—Jt. Bd. 86: 

MC 200, Sub. 92—Riss & Co., Inc., North 
pone og City, Mo., common carrier appli- 
cation. 


December 3—Phoenix, Ariz.—State Comm.— | 


Jt. Bd. 240: 

MC 48958, Sub. 11—Illinois-California Ex- 
press, Inc., Denver, Colo., common carrier 
application. 


December 3—Phoenix, Ariz.—State Comm.— | 


Jt. Bd. 240: 





MC 85750, Sub. 2—Griffin Transportation, | 


—— Ariz... common carrier applica- 

on. 

December 3—Tallahassee, Fla.—State Comm. 
—Examiner Pettis: 

MC-F 3967—The Citizens and Southern 
National Bank (trustee) 
Finance Corp., control; 
Corp., purchase (portion), 
Coach Lines, Inc. 


and Modern | 
Modern Coach | 
McKissack | 


December 3—Tallahassee, Fla.—State Comm. | 


—Jt. Bd. 205: 


MC 33292, Sub 4—The Alaga Coach Line, | 


Inc., 
plication. , 

December 3—Topeka, 
Jt. Bd. 52: 

MC 70451, Sub. 78—Watson Bros., 
portation Co. Inc., Omaha, Neb. Com- 
mon carrier application. 

——, 3—Washington, D. C.—Examiner 
us: 

Finance 16247—Application of the Balti- 
more and Ohio RR. Co., for authority 
under Section 5(2) of the Interstate 
Commerce Act to lease the Railroad 
facilities and property owned and 
presently used by the Producers Live- 
stock Cooperative Association for load- 
ing and unloading of livestock at 
Columbus, Ohio as consistent with the 
public interest. 

December 6—Aberdeen, S. D.—Alonzo Ward 
Hotel—Jt. Bd. 26: 

MC 58929, Sub. 11—G. & P. Transportation 
Co., Inc., Aberdeen, 9. D., common car- 
rier application. 

December 6—Atlanta, Ga.—State Comm.— 
Examiner “<_< 

MC-F 3963—J. B. Cole, Jr., control; Jack 
Cole Co., Inc., purchase (portion), The 
Motor Convoy, Inc. 

December 6—Boston, Mass.—Hotel Lenox— 
Examiner Vandiver: 

29707—Old Colony Furniture Co., v. Bos. 
& Me., et al. 

December 6—Chicago, Til.—Main P. O. Bldg. 
—Examiner Hinely: 

MC-F 3954—Anthony Consenting, control; 
O. K. Motor Service, Inc., lease (por- 
ma Michigan Tri-state Motor Express, 
ne 

December 6—Cleveland, Ohio—Hotel Cleve- 
land—Examiner McCarthy 

MC 50130, Sub. 4—Continental Transporta- 
tion Co., Cleveland, Ohio, contract car- 
rier application. 


December 6—Cleveland, Ohio—Hotel Cleve- 
land—Examiner McCarthy: 

MC 110354—V. Kap Trucking, Inc., Paines- 

ville, Ohio, contract carrier application. 


December 6—Columbus, Ohio—New Fed. 
Bldg.—Jt. Bd. 208: 

MC-37716, Sub. 10—The C & D Motor De- 

livery Co., Cincinnati, Ohio, common 
carrier application. 


December ~ Ohio—New Fed. 
. %—Thompson’s Transfer, 

Washington Court House, Ohio, common 

carrier application. 
es. = N.H.—State Comm.— 

MC-17650, Sub. 2—Robert’s Express, Inc., 
Manchester, N.H. Common carrier appli- 
cation. 

December 6—Concord, N.H.—State Comm.— 
Jt. Bd. 132: 

MC-48388, Sub. 18—J. E. Faltin Motor 
Transportation Inc., Manchester, 
Common carrier application. 

December 6—Harrisburg, Pa.—State Comm. 

—Examiner Roberts: 

MC-119328—R. A. Leiphart, York, Pa., 
common carrier application. 


Dothan, Ala., common carrier ap- | 
Kan.—State Comm.— | 


Trans- | 





N.H. 
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December 6—Harrisburg, Pa.—State Comm. 
—Examiner Roberts: 
MC-110184, Sub. 1—Bowman Brothers, Val- 
ley View, Pa., contract carrier applica- 
on. 
December 6—Houston, Tex.—Lamar Hotel— 
Examiner Prichard: 

Finance 16257—Application of Guy A. 
Thompson, Trustee, Beaum Sour. Lk. & 
W. Ry., Co., for a certificate of public 
convenience and necessity authorizing 
the construction of a line of railroad 
from end of existing main line at Gulf 
Coast to a point near Percival Jct., in 
Harris County, Tex. 

Finance 16258—Application of Guy A. 
Thompson, Trustee, Interntl. Gt. Nor. 
RR., Co., for authority under section 
5(2) of Interstate Commerce Act to op- 
erate under trackage rights or joint use 
over certain track to be constructed by 
Beaum Sour. Lk. & W. Ry., Co., in 
Harris County, Tex., as consistent with 
public interest. 

December 6—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 36: 
MC 106904, Sub. 1—Topeka Motor Freight, 
— Kan. Common carrier applica- 
on. 
December 6—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 36: 
MC 26739, Sub. 8—Wagner Freight Lines, 
-: ia Mo., common carrier applica- 
on. 
December 6—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 36: 

MC 40085, Sub. 16—Cain’s Truck Lines, 
Oklahoma City, Okla., common carrier 
application. 

—— =. > ne Mich.—Olds Hotel— 

MC 37040, Sub. 1—L. J. Beal & Son, Inc., 
Brooklyn, Mich., contract carrier appli- 
cation. 

December 6—Lansing, Mich.—Olds Hotel— 
Jt. Bd. 57: , 

MC 106956, Sub. 2—W. Clark, Ottawa Lake, 
Mich., common carrier application. 

MC 108001, Sub. 1—J. Wahl, Toledo, O., 
common carrier application. 

December 6—Louisville, Ky.—Kentucky Hotel 
—Examiner Waters: 

MC 110393—O. Barnard, Louisville, Ky., 
contract carrier application. 

December 6—Louisville, Ky.—Kentucky Ho- 
tel—Examiner Waters: 

MC 176264, Sub. 12—Webb Transfer Line, 
Shelbyville, Ky., common carrier applica- 
tion. 

December 6—Memphis Tenn.—U.S. District 
Ct. Rms.—Jt. Bd. 217: 
MC-110122—W.&W. Freight Lines, Siloam 
no, Ark. Common carrier applica- 
on. 
December 6—Montgomery, Ala.—State Comm. 
—Examiner Stiles: 

30081—Ala. intrastate express rates and 

charges. 
wee a > 6—Newark, N. J.—State Comm.— 
‘ — 

MC-110146—Ace Limousine Taxi Service, 

Brooklyn, N. Y., common carrier appli- 


cation. 
— 6—Newark, N. J.—Examiner Ful- 
er: 
I. & S. 5585—Jersey Central Commutation 
Fares. 


December 6—Phoenix, Ariz.—State Comm.— 
Examiner Brooks: 

MC 29988, Sub. 30—Denver Chicago Truck- 
ing Co., Inc., Denver, Colo., common car- 
rier application. 

December 6—Portland, Ore.—Multnomah Ho- 
tel—Examiner Winson: 

MC-F 3990—L. V. Smart and C. F. Corbett, 
cea (portion), The Elliott Transfer 

oO. 


December 6—Raleigh, N. C.—Sir Walter Hotel 
—Examiner Parker: 

MC 105457, Sub. 35—Thurston Motor Lines, 
Inc., Wilson, N. C., common carrier ap- 
plication. 

6—San Francisco, Calif.—P.O. 

Bldg.—Examiner Linn: 

MC 730, Sub. 22—Pacific Intermountain Ex- 
press Co., Salt Lake City, Utah. 


December 6—St. Louis, Mo.—U. S. Ct. and 
Custom House—Examiner Lawton: 
Ex Parte MC 43—Lease and interchange of 
vehicles by motor carriers. 


December 6—Washington, D. C.—Jt. Bd. 12: 

MC-110310—White Way Sight Seeing Tours, 

Washington, D. C. Common carrier ap- 
plication. 


December 6—Washington, 


Albus: 

Finance 16309—Application of Alabama Gt 
Sou for authority under section 5(2) 

- of Interstate Commerce Act to purchase 
from Sou Ry 7.1 miles of track extend- 
ing from Attalla to Gadsden, Ala., as 
consistent with public interest. 

December 7—Atlanta, Ga.—State Comm.— 

Examiner Lawton: 

I. & S. M-2852 and Ist Sup.—South Intra- 
territorial 1948 rate increases. 


D.C.—Examiner 


TRAFFIC Wor 


December 7—Buffalo, N.Y.—Hotel Buffa >~ 
Jt. Bd. 324: 

MC-20987, Sub. 11—D & H Motor Fri ‘ght 
Co., Jamestown, N.Y. Common Ca:rier 
application. 

December 7—Buffalo, N.Y.—Hotel Buffs'oq— 
Jt. Bd. 324: 

MC-29654, Sub. 18—Furniture Express, ‘ne,, 
Jamestown, N.Y. Common carrier ap. 
plication. 

December 7—Chicago, Ill.—Main P. O. Lidg. 
—Examiner Hinely: 

MC-F 3887—David H. Ratner, control; The 
Emery Transporation Co., purchase (»or- 
tion), Midwest Transfer Co. of IIl., David 
H. Ratner, control; Midwest Trarisfer 
Co. of Ill., purchase (portion), The Emery 
Transportation Co. 

MC-F 3913—David H. Ratner, control, Mid- 
west Transfer Co. of IIl. 

December 7—Cleveland, Ohio—Hotel Cieve- 
land—Jt. Bd. 117: 

MC 10761, Sub. 22—Transamerican Freight 
Lines, Inc., Detroit, Mich., common car- 
rier application. 

December 7—Cleveland, Ohio—Hotel Cleve- 
land—Jt. Bd. 117: 

MC 35628, Sub. 142—Interstate Motor 
Freight System, Grand Rapids, Mich. 
common carrier application. 

December 7—Cleveland, Ohio—Hotel Cleve- 
land—Jt. Bd. 117: 


MC 103370, Sub. 25—Best Motor Lines, 


Dallas, Tex., common carrier application,, 


December 7—Columbus, Ohio—New Fed. 
Bldg.—Jt. Bd. 60: 

MC 107006, Sub. 2—Thomas Kappel, Inc,, 
Springfield, Ohio. Contract carrier ap- 
plication. 

December 7—Columbus, Ohio—New Fed. 
Bldg.—Jt. Bd. 61: 

MC 107627, Sub. 1—The Phil Vogelmeier 
Co., Newark, Ohio. Contract carrier ap- 
plication. 

December 7—Columbus, Ohio—New Fed. 
Bldg.—Jt. Bd. 60: 

MC 110195—Vogelmeier Trucking Co., Inc., 

Kokomo, Ind. Contract carrier applica- 


tion. 
December 7—Concord, N.H.—State Comm— 
Jt. Bd. 189: 


MC-182, Sub. 1—Lavigne’s Red Wing Ex- 
press, Berlin, N.H. Common carrier ap- 
plication. 

December 7—Concord, N.H.—State Comm.— 


Jt. Bd. 20: 

MC-48388, Sub. 17—J. E. Faltin Motor 
Transportation Inc., Manchester, N.H. 
Common carrier application. 

December 7—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 36: 

MC 45893, Sub. 5—Ross Truck Lines, 

Paola, Kan. Common carrier application. 
December 7—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 55: 

MC 58902, Sub. 2—Manley Transfer Co., 
Chanute. Kansas. Common carrier ap- 
plication. i 

December 7—Lansing, Mich.—Olds Hotel— 
Jt. Bd. 76: 

MC 28478, Sub. 3—Doyle Freight Lines, Inc., 
Saginaw, Mich., common carrier applica- 
tion. 

MC 69833, Sub. 15—Associated Truck Lines, 
Inc., Grand Rapids, Mich., common car- 


rier application. 
December 7—Lansing, Mich.—Olds Hotel— 
Jt. Bd. 73: 

MC 109351, Sub. 1—R. Reed, Grand Rapids, 
Mich., contract carrier application. 
December 7—Nashville, Tenn.—Andrew Jack- 

son Hotel—Examiner Pettis: 
MC-F 3941—Jess Wilson, purchase. Gid 
Hollingsworth. 
December 7—Nashville, Tenn.—Andrew Jack- 
son Hotel—Examiner Waters: 


MC 106734, Sub. 2—Cook Moving C0. 
Lewisburg, Tenn., common carrier 4p- 
plication. 


MC 110447—Abbott Trucking Co., Knox- 

ville, Tenn., contract carrier application. 

December 7—Phoenix, Ariz.—State Comm. 
—dJt. Bd. 129: 

MC 116264—Albuquerque Phoenix Express, 
Albuquerque, N. M., common carrier aP- 
plication. 

December 7—Pierre, S. D.—State Comm.— 
Examiner Kephart: 

MC 110134—Grossenburg Motors, Winner, 
3. D., common carrier application. 
December 7—Tulsa, Okla.—Mayo Hotel—It. 

Bd. 180: 

MC-16007 (Sub 8)—M & G Contract Serv- 
ice Co. Joplin, Mo. Contract carrier ap- 
plication. 

December 7—Tulsa, Okla.—Mayo Hotel—Jt. 
Bd. 39: 

MC-107774, Sub. 2—Luper Lines, Inc., Tulsé, 

Okla. Common carrier application. 
December 7—Washington, D.C.—Jt. 3d. > 

MC-96565—L. R. Dorsey, Washington, D.% 

common carrier application. x 
December 7—Washington, D.C.—Examiné 
Albus: Los 

Finance 4972—Application of Té x 
Angeles Jct., Ry., Co., for authority dl 
der section 5(2) of Interstate Co mer 
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Act to lease railroad properties of The 
Central Manufacturing District, as con- 
sistent with public interest. 

December 8—Atlanta, Ga.—State Comm.— 
Jt. Bd. 64: 

Mc-22229, Sub. 5—Terminal Transport Co., 
Inec., Indianapolis, Ind. 

December 8—Baltimore, Md.—U. S. Apprais- 
ers’ Stores Bldg.—Examiner Farmer: 

Mc 110510—Chris Waltemeyer, Baltimore, 
Md., common carrier application. 

December 8—Boone, N. C.—Cty. Ct.—Exam- 
iner Joyner: 

MC 61484, Sub. 12—Bush Transfer, Inc., 
Lenoir, N. C., common carrier applica- 
tion. 

December 8—Buffalo, N. Y.—Hotel Buffalo— 
Examiner Roberts: 

MC 4826, Sub. 3—Hayes Transportation Co., 
Jamestown, N. Y., common carrier appli- 
cation. 

December 8—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Roberts: 

MC-20987, Sub. 12—D & H Motor Freight 
Co., Jamestown, N.Y. Common carrier 
application. 

December 8—Chicago, Ill.Main P.O. Bldg. 
—Examiner Hinely: 

MC-F 3921—LeRoy Elkins, control; Mc- 
Namara Motor Express, Inc., purchase. 
Rainbo Express, Inc. (James B. Richard- 
son, trustee). 


December 8—Cleveland, Ohio—Hotel Cleve- 
land—Examiner McCarthy: 

MC 69576, Sub. 20—The Cleveland Cartage 
Co., Cleveland, Ohio, common carrier ap- 
plication. 

December 8—Concord, N.H.—State Comm.— 
Examiner Garofalo: 

MC-109415, Sub. 1—New England Explo- 
sives Corp., Keene, N.H. Contract car- 
rier application. 

December 8—Concord, N. H.—State Comm.— 
Jt. Bd. 326: 

MC 55898, Sub. 12—Decato Bros. Trucking 
Co., Lebanon, N. H., common carrier 
application. 

December 8—Indianapolis, Ind.—Fed. Bldg.— 
Examiner Harrison: 

MC 109154, Sub. 1—Chester Baylor, Milan, 

Ind. Common carrier application. 
December 8—Indianapolis, Ind.—Fed. Bldg.— 
Jt. Bd. 72: 

MC 12457—R. N. Burkhart, Indianapolis, 
Ind., broker application. 

December 8—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 180: 





















MC 61955, Sub. 1—Centropolis Transfer 
Co., Kansas City, Mo. Common carrier 
application. 


December 8—Lansing, Mich.—Olds Hotel— 
Examiner Bradford: 
MC 96557, Sub. 2—Doty Trailer Transport, 
see Moines, Ia., common carrier applica- 
tion. 


December 8—Newark, N.J.—State Comm.— 
Examiner Smith: 

MC-1976 Sub. 4—J. Newton, Kearny, N. J. 
Common carrier application. 

MC-8000 Sub. 1—H.P.H. Auto Tracking Co., 
Inc., Newark, N.J. Common carrier ap- 
plication. 

December 8—Nashville, Tenn.—Andrew Jack- 
son Hotel—Examiner Waters: 

MC 20783, Sub. 26—Tompkins Motor Lines, 




















Inc., Nashville, Tenn., common carrier 
application. 

December 8—Pierre, S. D.—State Comm.— 
Jt. Bd. 230: 


MC 85896—Wilson Transportation Co., 
Rapid City, S. D., common carrier ap- 
Plication. 


December 8—Raleigh, N. C.—Sir Walter 
Hotel—Jt. Bd. 103: 

MC 1330, Subs. 37, 38 and 39—Carolina 
Coach Co., Raleigh, N. C., common car- 
rier application. 

Decemiier 8—Tulsa, Okla.—Mayo Hotel—Ex- 
aminer Borroughs: 

MC-110330—D. P. Bonham Transfer, Bar- 
thes ville, Okla. Contract carrier applica- 

on. 













Decem»er 8—Tulsa, Okla.—Mayo Hotel—Jt. 
Bd. 388: 









CLASSIFIED ADVERTISING 








The only weekly market place in print covering the entire field of transportation and dis- 


tribution for those who have services, materials, equipment, etc., to buy or sell. 


Reader ads—$1.00 a line (approximately 5 words), minimum three lines. 


display—$15 a column inch. 


Classify 


Address all Classified Advertising Copy to 


Advertising Headquarters, 418 S. Market St., Chicago 7, Ill. 


Help Wanted 





ASSISTANT TO TRAFFIC MANAGER. Oil 
company small western city. Experience with 
knowledge of truck and rail tariffs and ship- 
ping problems essential. Excellent future. 
State age experience salary expected. All 
replies confidential. Address Box 905, Traffic 
World, Chicago address. 








Situations Wanted 


GENERAL AGENT. New England or Middle 
Atlantic representative rail line. 25 years 
rail freight and industrial traffic experience 
(solicitation, rates, etc.) also traffic teaching 
experience. College graduate. References. 
Address Box 903, Traffic World, Chicago Of- 
fice. 





TRANSPORTATION EXECUTIVE available. 
Diversified experience comprises all phases 
traffic and transportation management—gen- 
eral office railroad; industrial; Chamber of 
Commerce; major inland waterways carrier. 
Reg. I.C.C. practitioner. Connection desired 
with industrial; Chamber of Commerce; in- 
dependent traffic bureau: railroad. Address 
| Box 904, Traffic World, Chicago Office. 











Employment Agencies 


CHARLES D. MACKNEE, The Transporta- 
| tion Man’s Agency, 2 East 23 St., New York 
le If his work is transportation he registers 
| with us. 


| TRANSPORTATION EXPERTS. Bring your 
Personnel Problems to Us. Address Lucas 
— 140 Fulton Street, New York 7, 











For Sale 


FOR SALE—Tank Cars 


30—INSULATED EXPRESS CARS, each 
equipped with 2, 3000-Gallon ca- 
pacity glass-lined tanks. 


Suitable for Transporting MILK, WINE, 
| ALCOHOL and Non-Corrosive Liquids. 


Available for Immediate Delivery in AAR 








Operating and Interchange Condition ! 
A REAL BARGAIN! 
|} WIRE PHONE WRITE 


IRON & STEEL PRODUCTS, INC. 
Founded 1930 

13450 S. Brainard Ave., Chicago 33, Illinois 

“ANYTHING containing IRON or STEEL” 








PORT OF STOCKTON 





For Sale 





I.C.C. motor carrier certificate authorizing 
transportation of oil industry and heavy 
commodities between points in Texas, Okla- 
homa, Kansas, Missouri, Nebraska, New 
Mexico, and state permits with or without 
operating equipment. For information write 
to W. T. Brunson, 705 Braniff Building, Okla- 
homa City, Oklahoma. 








Railroad Cars For Sale 


Standard Gauge 


9—Gondola, 50-Ton, All-Steel, 40’6” 
50—Gondola, All-Steel. 50-Ton, 38’2” 
3—Gondola, All-Steel 50-Ton, 40/3” 
3—Gondola, Composite, 50-Ton, 40/9” 
50—50-Ton, Covered Concentrate Hopper 
Cars. 1021 Cu. Ft. Capacity. 
15—Hopper, Twin, All-Steel, 50-Ton 
50—Ore Hopper, All Steel, 50-Ton 
4—Box, 40-Ton, 40-Ft., Single Sheathed 
8—Box, 50-Ton, 50-Ft., All-Steel. 
24—-Box, 40-Ton, 40-Ft., Double Sheathed 
2—Caboose, 8-Wheeled, Steel Sills 
8—Flat Cars, 40-Ton, 60-Ft., Steel Un- 
derframe 
4—Flat Cars, 50-Ton, 58-Ft., Steel Un- 
derframe 
8—Flats, 50-Ton, 43-Ft. Steel Underframe 


2 20-Yard, Automatic Air Lift 

oor 

4—Dump, 30-Yard, Automatic Air Lift 
Doors 

10—Dump, 16-Yard, Automatic Air Lift 
Door 

1—Tank, 3665 Gallons, Class 2 Non- 
Coiled ; 

5—Tank, 8000-Gallon, Class IT and IT, 
Non-Coiled. 

3—Tank, 10000-Gallon, Class III, Coiled, 

14—Passenger Cars, 64’6”, All-Steel 


Other Cars, Too!—Send Us Your Inquiries 


IRON & STEEL PRODUCTS, INC. 
Founded 1930 
13450 S. Brainard Ave., Chicago 33, Ill. 


“ANYTHING containing IRON or STEEL” 
Phone: BAyport 1-3456 





Educational Courses 


I. C. PRACTITIONERS. The only prac- 
tical, authentic I. C. law course available by 
mail. Restricted to Attarneys, Practitioners 
or those qualified to prepare for practice. 
Includes Freight Forwarder Act. COLLEGE 





MC 2920, Sub. 16—Reliable Mot. Frt. Phone: BAyport 1-3456 OF ADVANCED TRAFFIC, 12 E. Jackson 
Line, Tulsa, Okla., common carrier ap- Blvd., Chicago, Ill. 
Pulcation. 

be 































EDITORIAL 


HREE WEEKS AGO, on this page, we suggested that 
producers of highway and rail transportation be thank- 
ful for the good fortune that brought about the adoption 
of the Reed-Bulwinkle bill in that comparatively brief inter- 
lude while there existed a Congress aware of the need for 
the retention of the long-established system of transportation 
rate making. We wonder now whether it would not be wiser 
to postpone the gratitude for a while and assume instead an 
attitude of watchfulness, lest the protection accorded by the 
act to transportation against anti-trust prosecution be lost 
through repeal of that act. 


One must, at least, give a grudging bit of admiration to 
Arne C. Wiprud, chief opponent of the legislation, for his 
perseverance. While he was chief of the transportation 
section of the anti-trust division of the Department of Jus- 
tice, he was not only diligent in his attempts to have the rail- 
roads and truck lines, and their rate bureaus, adjudged guilty 
of violation of the law, but he managed, also, to find time 
to produce a book—‘‘Justice in Transportation: An Expose 
of Monopoly Control’”—roundly denouncing rate-making ac- 
tivities at the very time a couple of his most important legal 
attacks were in the process of adjudication. 

Mr. Wiprud has since left the Department of Justice and 
has become associate solicitor for the Post Office Department ; 
but neither his change of position nor the fact that exemption 
of rate-making activities, under the watchful eye of the 
Interstate Commerce Commission has since become law, has 
dampened his enthusiasm as a protector of the American 
people against what he considers an evil practice. 


In his recent appearance before the small business com- 
mittee of the House, he appeared in a slightly different role 
of protector of small business. The Reed-Bulwinkle act, 
said he, ought to be repealed because it was a menace to 
private enterprise in America, and particularly to private 
enterprise as exemplified by small businesses. 


His sixty-page statement to the committee, however, 
indicated that he was slipping. He marshalled his facts and 
theories in nothing like the tight ranks with which he drilled 
them in the pages of his book. Indeed, he seemed to have 
forgotten, in the thirty months since the book was published, 
most of what little he displayed therein of ordinary logic. 


In the first place, most of the things he points out as 
being bad in the existing system of transportation rate mak- 
ing are exactly those things the Reed-Bulwinkle bill was de- 
signed to eliminate. He could not have had before him, 
when he prepared his presentation, a copy of the proposed 
agreement filed a few days later with the Commission by 
the western railroads. In that proposed agreement, the right 
of the individual railroad to make such rates as it pleases, 
for whatever reasons it pleases, is carefully preserved. He 
should, however, have been familiar with the terms ‘of the 
bill as adopted over the Presidential veto, which make it 


utterly impossible for the Commission to approve any _ 


agreement that does not expressly reserve those rights. One 
may or may not agree that, under the present set-up, there is 
“monopoly rate-making in the transportation industry’ and 


The Persistent Mr. Wiprud 





TRAFFIC Wcoartp 







that “through an intricate system of controls exercised 
through rate bureaus and conferences, and the so-called 
appellate procedures by which a rate proposal may be 
switched from one bureau or conference to another, any rate 
proposed by individual carrier to meet the needs of small 
business can be delayed or indefinitely postponed.’’ But one 
must admit that, under Commission direction, business, large 
and small, will be protected against such a “run-around” in 
the future. Much of the work done by those who have 
worked and are working on the carrier agreements under 
the now provisions of the law has been directed toward the 
simplification of procedures. 


OME OF THE OTHER THINGS HE SAYS, have 

nothing whatever to do with the new law for the repeal 
of which he pleads. He excoriates what he pleases to imply 
was a misuse of the Commission’s minimum rate powers in 
declaring some years ago the published rates of motor carrier 
bureaus to be the legal minimums. There were a good many, 
including ourselves, who felt that the Commission in those 
cases had stretched its statutory powers to the limit; but the 
hard fact is, as even the small highway operator will now 
admit, that without such orders the highway common cartier 
industry could not have grown to the useful national system 
that now exists. At any rate, the Reed-Bulwinkle act has 
nothing to do with minimum rate powers, one way or an- 
other. If Mr. Wiprud wants to eliminate or reform that 
power, he will have to deploy his forces and attack from 
another quarter. 

Mr. Wiprud also exhibits a lack of logic when he says 
that, under the new law, small business men are precluded 
from negotiating with individual railroads for rate adjust- 
ments. Of course, they are not. The point is that, without 
the law, and assuming Mr. Wiprud’s views as to the legality 
of conference rate making to prevail, all business would be 
forced to such negotiations. And anyone who thinks that 
small business would not be at a great disadvantage undet 
that state of affairs, hasn’t ever tried to conduct such a busi- 
ness himself. 

It so happens, however, that a real authority has spoken 
on that very point. When the Reed-Bulwinkle bill was be- 
fore the Senate, and there were extant statements that small 
business opposed it, Fred A. Virkus, chairman of the Con- 
ference of Small Business Organizations, had this to say, 
in a letter to President Truman: 

“Without the present system of rate making, approved 
by S. 110, freight rates would have to be made in each 1n- 
stance by direct negotiation between shipper and cartier; 
and large shippers with much traffic would have an advan- 
tage over the smaller shipper . . . 


“Our investigation discloses that small business met 
unanimously favor enactment of this bill and that it would 
be particularly helpful to small shippers whose business } 
not large enough to warrant the employment o! traffic 
experts.” 
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traffic 


Buyers in trucking fields and all types of busi- 

ness are specifying Fruehauf Bodies when they 

take delivery of their truck chassis. It’s so easy 
to find the “Right” body for the job. Factory Branches and 
Distributors are well stocked with “Standards” in hundreds 
of size, door and tailgate options. “Specials” too, are easily 
achieved through many simple modifications. 


BUILT FOR RUGGED PICK-UP 
AND DELIVERY SERVICE 


Fruehauf-Carter Truck Bodies likewise are 
ready for the road in a matter of hours. 
They are available in 10-12-14 and 16 ft. 
lengths in all-welded, durable corrugated 
construction. Many door and panel designs 
included. 


BODY DIVISION 


FRUEHAUF TRAILER COMPANY 


DETROIT 32 


MIDDLE A 


TRANS 


BOTH STRAIGHT FRAME AND 
WHEELHOUSING MODELS 


Hear Harrison Wood, Interpreter of World Events, Every Sunday Afternoon over ABC. Consult Your Local Paper! 
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Learn what they mean...and 


You'll Live Longer ¢ 








A quarter of a mile away, truck drivers can “read” their meaning... by 
their SHAPE. Take a tip from them and you may save a life tomorrow! 





Youu find these five “life savers” on every highway CAN YOU TELL WHAT THESE SIGNS MEAN ? 


(Check your results with the correct answers at bottom of page) 





in America. Study them. Remember them. For, to 






‘ ‘ 1—OCTAGONAL ay 4—RECTANGULAR 
know what they mean—in advance— might be the LF stop? ET ec Sharp turn? 
° ° it ®@ Narrow bridge ahead? =) @ School zone? 
difference between a pleasure trip or tragedy. © Pavement ends? f= @ Regulatory information? 







; 2—ROUND 5—CROSS ARMS 
Your “Big Brothers” of the highways, the truck driv- \ © Senses eee x © Speed limits? 
a a 7 j ® Railroad crossing ahead ? ® Railroad crossing? 
ers, can spot them in a flash. Sure, it’s part of their © Road under repair? | @ Soft shoulder? 








job. A job that also includes many acts of highway 3—DIAMOND aides hatin 
courtesies, like dimming their lights . . . keeping to ——<—' “BE READY TO TAKE 






the right .. . and placing flares on the road when their ena YOUR FOOT OFF THE GAS!” 


ee rue AMERICAN TRUCKING wovste 


AMERICAN TRUCKING ASSOCIATIONS, WASHINGTON 6, D. C. 





Truck drivers are professional drivers, pledged 





to think of you first. Their motto? Simply this, sf § 
pind 


BLis 






1—Stop. 2—Railroad crossing ahead. 3—Slow down, danger ahead. 4—Regulatory 


“SAFETY IS NO ACCIDENT!” information (speed limits, turning, passing and parking). 5—Railroad crossing- 





